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PUB LISHER’S NOTE

Wall Street and the Bol she vik Rev o lu tion was first pub lished in
1974. Sadly, the au thor was not able to up date it in his life time. It
is re pro duced here in its orig i nal form, as a clas sic study of the
sub ject.
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PREF ACE

This is the third and fi nal vol ume of a tril ogy de scrib ing the role of
the Amer i can cor po rate so cial ists, oth er wise known as the Wall
Street fi nan cial elite or the East ern Lib eral Es tab lish ment, in three
sig nif i cant twen ti eth-cen tury his tor i cal events: the 1917 Lenin-Trot -
sky Rev o lu tion in Rus sia, the 1933 elec tion of Franklin D. Roo -
sevelt in the United States, and the 1933 seizure of power by
Adolf Hitler in Ger many.

Each of these events in tro duced some vari ant of so cial ism into a
ma jor coun try — i.e., Bol she vik so cial ism in Rus sia, New Deal so -
cial ism in the United States, and Na tional so cial ism in Ger many.

Con tem po rary aca demic his to ries, with per haps the sole ex cep -
tion of Car roll Quigley’s Tragedy And Hope, ig nore this ev i dence.
On the other hand, it is un der stand able that uni ver si ties and re -
search or ga ni za tions, de pen dent on fi nan cial aid from foun da tions
that are con trolled by this same New York fi nan cial elite, would
hardly want to sup port and to pub lish re search on these as pects
of in ter na tional pol i tics. The bravest of trustees is un likely to bite
the hand that feeds his or ga ni za tion.

It is also em i nently clear from the ev i dence in this tril ogy that “pub -
lic-spir ited busi ness men” do not jour ney to Wash ing ton as lob by -
ists and ad min is tra tors in or der to serve the United States. They
are in Wash ing ton to serve their own profit-max i miz ing in ter ests.
Their pur pose is not to fur ther a com pet i tive, free-mar ket econ -
omy, but to ma nip u late a politi cized regime, call it what you will, to
their own ad van tage,

It is busi ness ma nip u la tion of Hitler’s ac ces sion to power in March
1933 that is the topic of Wall Street and the Rise of Hitler.

ANTONY C. SUT TON

July, 1976
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IN TRO DUC TION

Un ex plored Facets of Nazi ism

Since the early 1920s un sub stan ti ated re ports have cir cu lated to
the ef fect that not only Ger man in dus tri al ists, but also Wall Street
fi nanciers, had some role — pos si bly a sub stan tial role — in the
rise of Hitler and Nazi ism. This book presents pre vi ously un pub -
lished ev i dence, a great deal from files of the Nurem berg Mil i tary
Tri bunals, to sup port this hy poth e sis. How ever, the full im pact and
sug ges tive ness of the ev i dence can not be found from read ing this
vol ume alone. Two pre vi ous books in this se ries, Wall Street and
the Bol she vik Rev o lu tion1 and Wall Street and FDR,2 de scribed
the roles of the same firms, and of ten the same in di vid u als and
their fel low di rec tors, hard at work ma nip u lat ing and as sist ing the
Bol she vik rev o lu tion in Rus sia in 1917, back ing Franklin D. Roo -
sevelt for Pres i dent in the United States in 1933, as well as aid ing
the rise of Hitler in pre-war Ger many. In brief, this book is part of a
more ex ten sive study of the rise of mod ern so cial ism and the cor -
po rate so cial ists.

This po lit i cally ac tive Wall Street group is more or less the same
elit ist cir cle known gen er ally among Con ser va tives as the “Lib eral
Es tab lish ment,” by lib er als (for in stance G. William Domhoff) as
“the rul ing class,”3 and by con spir a to rial the o rists Gary Allen4 and
Dan Smoot5 as the “In sid ers.” But what ever we call this self-per -
pet u at ing elit ist group, it is ap par ently fun da men tally sig nif i cant in
the de ter mi na tion of world af fairs, at a level far be hind and above
that of the elected politi cians.

The in flu ence and work of this same group in the rise of Hitler and
Nazi Ger many is the topic of this book. This is an area of his tor i cal
re search al most to tally un ex plored by the aca demic world. It is an
his tor i cal mine field for the un wary and the care less not aware of
the in tri ca cies of re search pro ce dures. The So vi ets have long ac -
cused Wall Street bankers of back ing in ter na tional fas cism, but
their own record of his tor i cal ac cu racy hardly lends their ac cu sa -
tions much cre dence in the West, and they do not of course crit i -
cize sup port of their own brand of fas cism.

This au thor falls into a dif fer ent camp. Pre vi ously ac cused of be ing
overly crit i cal of So vi etism and do mes tic so cial ism, while ig nor ing
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Wall Street and the rise of Hitler, this book hope fully will re dress
an as sumed and quite in ac cu rate philo soph i cal im bal ance and
em pha size the real point at is sue: What ever you call the col lec -
tivist sys tem — So viet so cial ism, New Deal so cial ism, cor po rate
so cial ism, or Na tional so cial ism — it is the av er age cit i zen, the
guy in the street, that ul ti mately loses out to the boys run ning the
op er a tion at the top. Each sys tem in its own way is a sys tem of
plun der, an or ga ni za tional de vice to get ev ery one liv ing (or at -
tempt ing to live) at the ex pense of ev ery one else, while the elit ist
lead ers, the rulers and the politi cians, scalp the cream off the top,

The role of this Amer i can power elite in the rise of Hitler should
also be viewed in con junc tion with a lit tle-known as pect of Hit -
lerism only now be ing ex plored: the mys ti cal ori gins of Nazi ism,
and its re la tions with the Thule So ci ety and with other con spir a to -
rial groups. This au thor is no ex pert on oc cultism or con spir acy,
but it is ob vi ous that the mys ti cal ori gins, the neo-pa gan his tor i cal
roots of Nazi ism, the Bavar ian Il lu mi nati and the Thule So ci ety,
are rel a tively un known ar eas yet to be ex plored by tech ni cally
com pe tent re searchers. Some re search is al ready recorded in
French; prob a bly the best in tro duc tion in Eng lish is a trans la tion of
Hitler et la Tra di tion Cathare by Jean Michel Ange bert.6

Ange bert re veals the 1933 cru sade of Schutzstaffel mem ber Otto
Rahn in search of the Holy Grail, which was sup pos edly lo cated in
the Cathar strong hold in South ern France. The early Nazi hi er ar -
chy (Hitler and Himm ler, as well as Rudolph Hess and Rosen berg)
was steeped in a neo-pa gan the ol ogy, in part as so ci ated with the
Thule So ci ety, whose ideals were close to those of the Bavar ian Il -
lu mi nati. This was a sub merged driv ing force be hind Nazi ism, with
a pow er ful mys ti cal hold over the hard-core S.S. faith ful. Our con -
tem po rary es tab lish ment his to ri ans barely men tion, let alone ex -
plore, these oc cult ori gins; con se quently, they miss an el e ment
equally as im por tant as the fi nan cial ori gins of Na tional So cial ism,

In 1950 James Stew art Mar tin pub lished a very read able book, All
Hon or able Men,7 de scrib ing his ex pe ri ences as Chief of the Eco -
nomic War fare Sec tion of the De part ment of Jus tice in ves ti gat ing
the struc ture of Nazi in dus try. Mar tin as serts that Amer i can and
British busi ness men got them selves ap pointed to key po si tions in
this post-war in ves ti ga tion to di vert, sti fle and muf fle in ves ti ga tion
of Nazi in dus tri al ists and so keep hid den their own in volve ment.
One British of fi cer was sen tenced by court mar tial to two years in
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jail for pro tect ing a Nazi, and sev eral Amer i can of fi cials were re -
moved from their po si tions. Why would Amer i can and British busi -
ness men want to pro tect Nazi busi ness men? In pub lic they ar -
gued that these were merely Ger man busi ness men who had noth -
ing to do with the Nazi regime and were in no cent of com plic ity in
Nazi con spir a cies. Mar tin does not ex plore this ex pla na tion in
depth, but he is ob vi ously un happy and skep ti cal about it. The ev i -
dence sug gests there was a con certed ef fort not only to pro tect
Nazi busi ness men, but also to pro tect the col lab o rat ing el e ments
from Amer i can and British busi ness.

The Ger man busi ness men could have dis closed a lot of un com -
fort able facts. In re turn for pro tec tion, they told very lit tle. It is un -
doubt edly not co in ci den tal that the Hitler in dus tri al ists on trial at
Nurem berg re ceived less than a slap on the wrist. We raise the
ques tion of whether the Nurem berg tri als should not have been
held in Wash ing ton — with a few prom i nent U.S. busi ness men as
well as Nazi busi ness men in the dock!

Two ex tracts from con tem po rary sources will in tro duce and sug -
gest the theme to be ex panded. The first ex tract is from Roo -
sevelt’s own files. The U.S. Am bas sador in Ger many, William
Dodd, wrote FDR from Berlin on Oc to ber 19, 1936 (three years af -
ter Hitler came to power), con cern ing Amer i can in dus tri al ists and
their aid to the Nazis:

Much as I be lieve in peace as our best pol icy, I can not avoid the
fears which Wil son em pha sized more than once in con ver sa tions
with me, Au gust 15, 1915 and later: the break down of democ racy
in all Eu rope will be a dis as ter to the peo ple. But what can you
do? At the present mo ment more than a hun dred Amer i can cor po -
ra tions have sub sidiaries here or co op er a tive un der stand ings. The
DuPonts have three al lies in Ger many that are aid ing in the ar ma -
ment busi ness. Their chief ally is the I. G. Far ben Com pany, a part
of the Gov ern ment which gives 200,000 marks a year to one pro -
pa ganda or ga ni za tion op er at ing on Amer i can opin ion. Stan dard
Oil Com pany (New York sub-com pany) sent $2,000,000 here in
De cem ber 1933 and has made $500,000 a year help ing Ger mans
make Er satz gas for war pur poses; but Stan dard Oil can not take
any of its earn ings out of the coun try ex cept in goods. They do lit -
tle of this, re port their earn ings at home, but do not ex plain the
facts. The In ter na tional Har vester Com pany pres i dent told me
their busi ness here rose 33% a year (arms man u fac ture, I be -
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lieve), but they could take noth ing out. Even our air planes peo ple
have se cret ar range ment with Krupps. Gen eral Mo tor Com pany
and Ford do enor mous busi nesses [sic] here through their sub -
sidiaries and take no prof its out. I men tion these facts be cause
they com pli cate things and add to war dan gers.8

Sec ond, a quote from the di ary of the same U.S. Am bas sador in
Ger many. The reader should bear in mind that a rep re sen ta tive of
the cited Vac uum Oil Com pany — as well as rep re sen ta tives of
other Nazi-sup port ing Amer i can firms — was ap pointed to the
post-war Con trol Com mis sion to de-Naz ify the Nazis:

Jan u ary 23. Thurs day. Our Com mer cial At taché brought Dr. En -
gel brecht, chair man of the Vac uum Oil Com pany in Ham burg, to
see me. En gel brecht re peated what he had said a year ago: “The
Stan dard Oil Com pany of New York, the par ent com pany of the
Vac uum, has spent 10,000,000 marks in Ger many try ing to find oil
re sources and build ing a great re fin ery near the Ham burg har bor.”
En gel brecht is still bor ing wells and find ing a good deal of crude
oil in the Hanover re gion, but he had no hope of great de posits.
He hopes Dr. Schacht will sub si dize his com pany as he does
some Ger man com pa nies that have found no crude oil. The Vac -
uum spends all its earn ings here, em ploys 1,000 men and never
sends any of its money home. I could give him no en cour age ment.
. . .9

And fur ther:

These men were hardly out of the build ing be fore the lawyer came
in again to re port his dif fi cul ties. I could not do any thing. I asked
him, how ever: Why did the Stan dard Oil Com pany of New York
send $1,000,000 over here in De cem ber, 1933, to aid the Ger -
mans in mak ing gaso line from soft coal for war emer gen cies?
Why do the In ter na tional Har vester peo ple con tinue to man u fac -
ture in Ger many when their com pany gets noth ing out of the coun -
try and when it has failed to col lect its war losses? He saw my
point and agreed that it looked fool ish and that it only means
greater losses if an other war breaks loose.10

The al liance be tween Nazi po lit i cal power and Amer i can “Big Busi -
ness” may well have looked fool ish to Am bas sador Dodd and the
Amer i can at tor ney he ques tioned. In prac tice, of course, “Big Busi -
ness” is any thing but fool ish when it comes to pro mot ing its own
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self-in ter est. In vest ment in Nazi Ger many (along with sim i lar in -
vest ments in the So viet Union) was a re flec tion of higher poli cies,
with much more than im me di ate profit at stake, even though prof -
its could not be repa tri ated. To trace these “higher poli cies” one
has to pen e trate the fi nan cial con trol of multi na tional cor po ra tions,
be cause those who con trol the flow of fi nance ul ti mately con trol
the day-to-day poli cies.

Car roll Quigley11 has shown that the apex of this in ter na tional fi -
nan cial con trol sys tem be fore World War II was the Bank for In ter -
na tional Set tle ments, with rep re sen ta tives from the in ter na tional
bank ing firms of Eu rope and the United States, in an ar range ment
that con tin ued through out World War II. Dur ing the Nazi pe riod,
Ger many’s rep re sen ta tive at the Bank for In ter na tional Set tle -
ments was Hitler’s fi nan cial ge nius and pres i dent of the Re ichs -
bank, Hjal mar Ho race Gree ley Schacht

Hjal mar Ho race Gree ley Schacht

Wall Street in volve ment with Hitler’s Ger many high lights two Ger -
mans with Wall Street con nec tions — Hjal mar Schacht and “Putzi”
Han f s taengl. The lat ter was a friend of Hitler and Roo sevelt who
played a sus pi ciously prom i nent role in the in ci dent that brought
Hitler to the peak of dic ta to rial power — the Re ich stag fire of
1933.12

The early his tory of Hjal mar Schacht, and in par tic u lar his role in
the So viet Union af ter the Bol she vik Rev o lu tion of 1917, was de -
scribed in my ear lier book, Wall Street and the Bol she vik Rev o lu -
tion. The el der Schacht had worked at the Berlin of fice of the Eq ui -
table Trust Com pany of New York in the early twen ti eth cen tury.
Hjal mar was born in Ger many rather than New York only by the
ac ci dent of his mother’s ill ness, which re quired the fam ily to re turn
to Ger many. Brother William Schacht was an Amer i can-born cit i -
zen. To record his Amer i can ori gins, Hjal mar’s mid dle names were
des ig nated “Ho race Gree ley” af ter the well-know Demo crat politi -
cian. Con se quently, Hjal mar spoke flu ent Eng lish and the post-war
in ter ro ga tion of Schacht in Project Dust bin was con ducted in both
Ger man and Eng lish. The point to be made is that the Schacht
fam ily had its ori gins in New York, worked for the prom i nent Wall
Street fi nan cial house of Eq ui table Trust (which was con trolled by
the Mor gan firm), and through out his life Hjal mar re tained these
Wall Street con nec tions.13 News pa pers and con tem po rary
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sources record re peated vis its with Owen Young of Gen eral Elec -
tric; Far ish, chair man of Stan dard Oil of New Jer sey; and their
bank ing coun ter parts. In brief, Schacht was a mem ber of the in ter -
na tional fi nan cial elite that wields its power be hind the scenes
through the po lit i cal ap pa ra tus of a na tion. He is a key link be -
tween the Wall Street elite and Hitler’s in ner cir cle.

This book is di vided into two ma jor parts. Part One records the
build-up of Ger man car tels through the Dawes and Young Plans in
the 1920s. These car tels were the ma jor sup port ers of Hitler and
Nazi ism and were di rectly re spon si ble for bring ing the Nazis to
power in 1933. The roles of Amer i can I. G. Far ben, Gen eral Elec -
tric, Stan dard Oil of New Jer sey, Ford, and other U.S. firms is out -
lined. Part Two presents the known doc u men tary ev i dence on the
fi nanc ing of Hitler, com plete with pho to graphic re pro duc tion of the
bank trans fer slips used to trans fer funds from Far ben, Gen eral
Elec tric, and other firms to Hitler, through Hjal mar Ho race Gree ley
Schacht.
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PART ONE
 WALL STREET BUILDS

 NAZI IN DUS TRY
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CHAP TER ONE

Wall Street Paves the Way for Hitler

The Dawes Plan, adopted in Au gust 1924, fit ted per fectly into the
plans of the Ger man Gen eral Staffs mil i tary econ o mists. (Tes ti -
mony be fore United States Sen ate, Com mit tee on Mil i tary Af fairs,
1946.)

The post-World War II Kil gore Com mit tee of the United States
Sen ate heard de tailed ev i dence from gov ern ment of fi cials to the
ef fect that,

. . .when the Nazis came to power in 1933, they found that long
strides had been made since 1918 in pre par ing Ger many for war
from an eco nomic and in dus trial point of view.1

This build-up for Eu ro pean war both be fore and af ter 1933 was in
great part due to Wall Street fi nan cial as sis tance in the 1920s to
cre ate the Ger man car tel sys tem, and to tech ni cal as sis tance from
well-known Amer i can firms which will be iden ti fied later, to build
the Ger man Wehrma cht. Whereas this fi nan cial and tech ni cal as -
sis tance is re ferred to as “ac ci den tal” or due to the “short-sight ed -
ness” of Amer i can busi ness men, the ev i dence pre sented be low
strongly sug gests some de gree of pre med i ta tion on the part of
these Amer i can fi nanciers. Sim i lar and un ac cept able pleas of “ac -
ci dent” were made on be half of Amer i can fi nanciers and in dus tri al -
ists in the par al lel ex am ple of build ing the mil i tary power of the So -
viet Union from 1917 on wards. Yet these Amer i can cap i tal ists
were will ing to fi nance and sub si dize the So viet Union while the
Viet nam war was un der way, know ing that the So vi ets were sup -
ply ing the other side.

The con tri bu tion made by Amer i can cap i tal ism to Ger man war
prepa ra tions be fore 1940 can only be de scribed as phe nom e nal. It
was cer tainly cru cial to Ger man mil i tary ca pa bil i ties. For in stance,
in 1934 Ger many pro duced do mes ti cally only 300,000 tons of nat -
u ral pe tro leum prod ucts and less than 300,000 tons of syn thetic
gaso line; the bal ance was im ported. Yet, ten years later in World
War II, af ter trans fer of the Stan dard Oil of New Jer sey hy dro gena -
tion patents and tech nol ogy to I. G. Far ben (used to pro duce syn -
thetic gaso line from coal), Ger many pro duced about 6 1/2 mil lion
tons of oil — of which 85 per cent (5 1/2 mil lion tons) was syn thetic
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oil us ing the Stan dard Oil hy dro gena tion process. More over, the
con trol of syn thetic oil out put in Ger many was held by the I. G.
Far ben sub sidiary, Braunkohle-Ben zin A. G., and this Far ben car -
tel it self was cre ated in 1926 with Wall Street fi nan cial as sis tance.

On the other hand, the gen eral im pres sion left with the reader by
mod ern his to ri ans is that this Amer i can tech ni cal as sis tance was
ac ci den tal and that Amer i can in dus tri al ists were in no cent of
wrong do ing. For ex am ple, the Kil gore Com mit tee stated:

The United States ac ci den tally played an im por tant role in the
tech ni cal arm ing of Ger many. Al though the Ger man mil i tary plan -
ners had or dered and per suaded man u fac tur ing cor po ra tions to
in stall mod ern equip ment for mass pro duc tion, nei ther the mil i tary
econ o mists nor the cor po ra tions seem to have re al ized to the full
ex tent what that meant. Their eyes were opened when two of the
chief Amer i can au to mo bile com pa nies built plants in Ger many in
or der to sell in the Eu ro pean mar ket, with out the hand i cap of
ocean freight charges and high Ger man tar iffs. Ger mans were
brought to De troit to learn the tech niques of spe cial ized pro duc tion
of com po nents, and of straight-line as sem bly. What they saw
caused fur ther re or ga ni za tion and re fit ting of other key Ger man
war plants. The tech niques learned in De troit were even tu ally
used to con struct the dive-bomb ing Stukas . ... At a later pe riod I.
G. Far ben rep re sen ta tives in this coun try en abled a stream of
Ger man en gi neers to visit not only plane plants but oth ers of mil i -
tary im por tance, in which they learned a great deal that was even -
tu ally used against the United States.2

Fol low ing these ob ser va tions, which em pha size the “ac ci den tal”
na ture of the as sis tance, it has been con cluded by such aca demic
writ ers as Gabriel Kolko, who is not usu ally a sup porter of big
busi ness, that:

It is al most su per flu ous to point out that the mo tives of the Amer i -
can firms bound to con tracts with Ger man con cerns were not pro-
Nazi, what ever else they may have been.3

Yet, Kolko to the con trary, analy ses of the con tem po rary Amer i can
busi ness press con firm that busi ness jour nals and news pa pers
were fully aware of the Nazi threat and its na ture, while warn ing
their busi ness read ers of Ger man war prepa ra tions. And even
Kolko ad mits that:
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The busi ness press [in the United States] was aware, from 1935
on, that Ger man pros per ity was based on war prepa ra tions. More
im por tant, it was con scious of the fact that Ger man in dus try was
un der the con trol of the Nazis and was be ing di rected to serve
Ger many’s rear ma ment, and the firm men tioned most fre quently
in this con text was the gi ant chem i cal em pire, I, G. Far ben.4

Fur ther, the ev i dence pre sented be low sug gests that not only was
an in flu en tial sec tor of Amer i can busi ness aware of the na ture of
Nazi ism, but for its own pur poses aided Nazi ism wher ever pos si -
ble (and prof itable) — with full knowl edge that the prob a ble out -
come would be war in volv ing Eu rope and the United States. As
we shall see, the pleas of in no cence do not ac cord with the facts,

1924: The Dawes Plan

The Treaty of Ver sailles af ter World War I im posed a heavy repa -
ra tions bur den on de feated Ger many. This fi nan cial bur den — a
real cause of the Ger man dis con tent that led to ac cep tance of Hit -
lerism — was uti lized by the in ter na tional bankers for their own
ben e fit. The op por tu nity to float prof itable loans for Ger man car tels
in the United States was pre sented by the Dawes Plan and later
the Young Plan. Both plans were en gi neered by these cen tral
bankers, who manned the com mit tees for their own pe cu niary ad -
van tages, and al though tech ni cally the com mit tees were not ap -
pointed by the U.S. Gov ern ment, the plans were in fact ap proved
and spon sored by the Gov ern ment,

Post-war hag gling by fi nanciers and politi cians fixed Ger man repa -
ra tions at an an nual fee of 132 bil lion gold marks. This was about
one quar ter of Ger many’s to tal 1921 ex ports. When Ger many was
un able to make these crush ing pay ments, France and Bel gium oc -
cu pied the Ruhr to take by force what could not be ob tained vol un -
tar ily. In 1924 the Al lies ap pointed a com mit tee of bankers
(headed by Amer i can banker Charles G. Dawes) to de velop a pro -
gramme of repa ra tions pay ments. The re sult ing Dawes Plan was,
ac cord ing to George town Uni ver sity Pro fes sor of In ter na tional Re -
la tions Car roll Quigley, “largely a J. P. Mor gan pro duc tion.”5 The
Dawes Plan ar ranged a se ries of for eign loans to talling $800 mil -
lion with their pro ceeds flow ing to Ger many. These loans are im -
por tant for our story be cause the pro ceeds, raised for the greater
part in the United States from dol lar in vestors, were uti lized in the
mid-1920s to cre ate and con sol i date the gi gan tic chem i cal and



24

steel com bi na tions of I. G. Far ben and Vere inigte Stahlw erke, re -
spec tively. These car tels not only helped Hitler to power in 1933;
they also pro duced the bulk of key Ger man war ma te ri als used in
World War II.

Be tween 1924 and 1931, un der the Dawes Plan and the Young
Plan, Ger many paid out to the Al lies about 36 bil lion marks in
repa ra tions. At the same time Ger many bor rowed abroad, mainly
in the U.S., about 33 bil lion marks — thus mak ing a net Ger man
pay ment of only three bil lion marks for repa ra tions. Con se quently,
the bur den of Ger man mon e tary repa ra tions to the Al lies was ac -
tu ally car ried by for eign sub scribers to Ger man bonds is sued by
Wall Street fi nan cial houses — at sig nif i cant prof its for them -
selves, of course. And, let it be noted, these firms were owned by
the same fi nanciers who pe ri od i cally took off their banker hats and
donned new ones to be come “states men.” As “states men” they
for mu lated the Dawes and Young Plans to “solve” the “prob lem” of
repa ra tions. As bankers, they floated the loans. As Car roll Quigley
points out,

It is wor thy of note that this sys tem was set up by the in ter na tional
bankers and that the sub se quent lend ing of other peo ple’s money
to Ger many was very prof itable to these bankers.6

Who were the New York in ter na tional bankers who formed these
repa ra tions com mis sions?

The 1924 Dawes Plan ex perts from the United States were banker
Charles Dawes and Mor gan rep re sen ta tive Owen Young, who was
pres i dent of the Gen eral Elec tric Com pany. Dawes was chair man
of the Al lied Com mit tee of Ex perts in 1924. In 1929 Owen Young
be came chair man of the Com mit tee of Ex perts, sup ported by J. P.
Mor gan him self, with al ter nates T. W. La m ont, a Mor gan part ner,
and T. N. Perkins, a banker with Mor gan as so ci a tions. In other
words, the U.S. del e ga tions were purely and sim ply, as Quigley
has pointed out, J. P. Mor gan del e ga tions us ing the au thor ity and
seal of the United States to pro mote fi nan cial plans for their own
pe cu niary ad van tage. As a re sult, as Quigley puts it, the “in ter na -
tional bankers sat in heaven, un der a rain of fees and com mis -
sions.”7

The Ger man mem bers of the Com mit tee of Ex perts were equally
in ter est ing. In 1924 Hjal mar Schacht was pres i dent of the Re ichs -
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bank and had taken a prom i nent role in or ga ni za tion work for the
Dawes Plan; so did Ger man banker Carl Mel chior. One of the
1928 Ger man del e gates was A. Voe gler of the Ger man steel car -
tel Stahlw erke Vere inigte. In brief, the two sig nif i cant coun tries in -
volved — the United States and Ger many — were rep re sented by
the Mor gan bankers on one side and Schacht and Voe gler on the
other, both of whom were key char ac ters in the rise of Hitler’s Ger -
many and sub se quent Ger man rear ma ment,

Fi nally, the mem bers and ad vis ers of the Dawes and Young Com -
mis sions were not only as so ci ated with New York fi nan cial houses
but, as we shall later see, were di rec tors of firms within the Ger -
man car tels which aided Hitler to power.

1928: The Young Plan

Ac cord ing to Hitler’s fi nan cial ge nie, Hjal mar Ho race Gree ley
Schacht, and Nazi in dus tri al ist Fritz Thyssen, it was the 1928
Young Plan (the suc ces sor to the Dawes Plan), for mu lated by
Mor gan agent Owen D. Young, that brought Hitler to power in
1933.

Fritz Thyssen claims that,

I turned to the Na tional So cial ist party only af ter I be came con -
vinced that the fight against the Young Plan was un avoid able if
com plete col lapse of Ger many was to be pre vented.8

The dif fer ence be tween the Young Plan and the Dawes Plan was
that, while the Young Plan re quired pay ments in goods pro duced
in Ger many fi nanced by for eign loans, the Dawes Plan re quired
mon e tary pay ments and “In my judg ment [wrote Thyssen] the fi -
nan cial debt thus cre ated was bound to dis rupt the en tire econ -
omy of the Re ich.”

The Young Plan was as sert edly a de vice to oc cupy Ger many with
Amer i can cap i tal and pledge Ger man real as sets for a gi gan tic
mort gage held in the United States. It is note wor thy that Ger man
firms with U.S. af fil i a tions evaded the Plan by the de vice of tem po -
rary for eign own er ship. For in stance, A.E.G. (Ger man Gen eral
Elec tric), af fil i ated with Gen eral Elec tric in the U.S., was sold to a
Franco-Bel gian hold ing com pany and evaded the con di tions of the
Young Plan. It should be noted in pass ing that Owen Young was
the ma jor fi nan cial backer for Franklin D. Roo sevelt in the United
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Eu ro pean ven ture when FDR, as a bud ding Wall Street fi nancier,
en deav oured to take ad van tage of Ger many’s 1923 hy per in fla tion.
The United Eu ro pean ven ture was a ve hi cle to spec u late and to
profit upon the im po si tion of the Dawes Plan, and is clear ev i -
dence of pri vate fi nanciers (in clud ing Franklin D. Roo sevelt) us ing
the power of the state to ad vance their own in ter ests by ma nip u -
lat ing for eign pol icy.

Schacht’s par al lel charge that Owen Young was re spon si ble for
the rise of Hitler, while ob vi ously self-serv ing, is recorded in a U.S.
Gov ern ment In tel li gence re port re lat ing the in ter ro ga tion of Dr.
Fritz Thyssen in Sep tem ber, 1945:

The ac cep tance of the Young Plan and its fi nan cial prin ci ples in -
creased un em ploy ment more and more, un til about one mil lion
were un em ployed. Peo ple were des per ate. Hitler said he would do
away with un em ploy ment. The gov ern ment in power at that time
was very bad, and the sit u a tion of the peo ple was get ting worse.
That re ally was the rea son of the enor mous suc cess Hitler had in
the elec tion. When the last elec tion came, he got about 40%.9

How ever, it was Schacht, not Owen Young, who con ceived the
idea which later be came the Bank for In ter na tional Set tle ments.
The ac tual de tails were worked out at a con fer ence presided over
by Jack son Reynolds, “one of the lead ing New York bankers,” to -
gether with Melvin Tray lor of the First Na tional Bank of Chicago,
Sir Charles Ad dis, for merly of the Hong Kong and Shang hai Bank -
ing Cor po ra tion, and var i ous French and Ger man bankers.10 The
B.I.S. was es sen tial un der the Young Plan as a means to af ford a
ready in stru ment for pro mot ing in ter na tional fi nan cial re la tions. Ac -
cord ing to his own state ments, Schacht also gave Owen Young
the idea that later be came the post-World War II In ter na tional
Bank for Re con struc tion and De vel op ment:

“A bank of this kind will de mand fi nan cial co-op er a tion be tween
van quished and vic tors that will lead to com mu nity of in ter ests
which in turn will give rise to mu tual con fi dence and un der stand ing
and thus pro mote and en sure peace.”

I can still vividly re call the set ting in which this con ver sa tion took
place. Owen Young was seated in his arm chair puff ing away at his
pipe, his legs out stretched, his keen eyes fixed unswerv ingly on
me. As is my habit when pro pound ing such ar gu ments I was do ing
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a quiet steady “quar ter-deck” up and down the room. When I had
fin ished there was a brief pause. Then his whole face lighted up
and his re solve found ut ter ance in the words:

“Dr. Schacht, you gave me a won der ful idea and I am go ing to sell
it to the world.”11

B.I.S. — The Apex of Con trol

This in ter play of ideas and co op er a tion be tween Hjal mar Schacht
in Ger many and, through Owen Young, the J. P. Mor gan in ter ests
in New York, was only one facet of a vast and am bi tious sys tem of
co op er a tion and in ter na tional al liance for world con trol. As de -
scribed by Car roll Quigley, this sys tem was “... noth ing less than to
cre ate a world sys tem of fi nan cial con trol, in pri vate hands, able to
dom i nate the po lit i cal sys tem of each coun try and the econ omy of
the world as a whole.”12

This feu dal sys tem worked in the 1920s, as it works to day,
through the medium of the pri vate cen tral bankers in each coun try
who con trol the na tional money sup ply of in di vid ual economies. In
the 1920s and 1930s, the New York Fed eral Re serve Sys tem, the
Bank of Eng land, the Re ich bank in Ger many, and the Banque de
France also more or less in flu enced the po lit i cal ap pa ra tus of their
re spec tive coun tries in di rectly through con trol of the money sup ply
and cre ation of the mon e tary en vi ron ment. More di rect in flu ence
was re al ized by sup ply ing po lit i cal funds to, or with draw ing sup -
port from, politi cians and po lit i cal par ties. In the United States, for
ex am ple, Pres i dent Her bert Hoover blamed his 1932 de feat on
with drawal of sup port by Wall Street and the switch of Wall Street
fi nance and in flu ence to Franklin D. Roo sevelt.

Politi cians amenable to the ob jec tives of fi nan cial cap i tal ism, and
aca demics pro lific with ideas for world con trol use ful to the in ter -
na tional bankers, are kept in line with a sys tem of re wards and
penal ties. In the early 1930s the guid ing ve hi cle for this in ter na -
tional sys tem of fi nan cial and po lit i cal con trol, called by Quigley
the “apex of the sys tem,” was the Bank for In ter na tional Set tle -
ments in Basle, Switzer land. The B.I.S. apex con tin ued its work
dur ing World War II as the medium through which the bankers —
who ap par ently were not at war with each other — con tin ued a
mu tu ally ben e fi cial ex change of ideas, in for ma tion, and plan ning
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for the post-war world. As one writer has ob served, war made no
dif fer ence to the in ter na tional bankers:

The fact that the Bank pos sessed a truly in ter na tional staff did, of
course, present a highly anoma lous sit u a tion in time of war. An
Amer i can Pres i dent was trans act ing the daily busi ness of the
Bank through a French Gen eral Man ager, who had a Ger man As -
sis tant Gen eral Man ager, while the Sec re tary-Gen eral was an Ital -
ian sub ject. Other na tion als oc cu pied other posts. These men
were, of course, in daily per sonal con tact with each other. Ex cept
for Mr. McKit trick [see in fra] they were of course sit u ated per ma -
nently in Switzer land dur ing this pe riod and were not sup posed to
be sub ject to or ders of their gov ern ment at any time. How ever, the
di rec tors of the Bank re mained, of course, in their re spec tive
coun tries and had no di rect con tact with the per son nel of the
Bank. It is al leged, how ever, that H. Schacht, pres i dent of the Re -
ichs bank, kept a per sonal rep re sen ta tive in Basle dur ing most of
this time.13

It was such se cret meet ings, “... meet ings more se cret than any
ever held by Royal Ark Ma sons or by any Rosi cru cian Or der . . .”14

be tween the cen tral bankers at the “apex” of con trol that so in -
trigued con tem po rary jour nal ists, al though they only rarely and
briefly pen e trated be hind the mask of se crecy.

Build ing the Ger man Car tels

A prac ti cal ex am ple of in ter na tional fi nance op er at ing be hind the
scenes to build and ma nip u late politico-eco nomic sys tems is
found in the Ger man car tel sys tem. The three largest loans han -
dled by the Wall Street in ter na tional bankers for Ger man bor row -
ers in the 1920s un der the Dawes Plan were for the ben e fit of
three Ger man car tels which a few years later aided Hitler and the
Nazis to power. Amer i can fi nanciers were di rectly rep re sented on
the boards of two of these three Ger man car tels. This Amer i can
as sis tance to Ger man car tels has been de scribed by James Mar -
tin as fol lows: “These loans for re con struc tion be came a ve hi cle
for ar range ments that did more to pro mote World War II than to
es tab lish peace af ter World War I.”15

The three dom i nant car tels, the amounts bor rowed and the Wall
Street float ing syn di cate were as fol lows:
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Ger man Car tel Wall Street
Syn di cate

Amount Is -
sued

All ge meine Elek triz itäts-
Gesellschait(A.E.G.) (Ger man Gen eral
Elec tric)

Na tional
City Co. $35,000,000

Vere inigte Stahlw erke (United Steel -
works)

Dil lon, Read
& Co. $70,225,000

Amer i can I.G. Chem i cal (I.G. Far ben) Na tional
City Co. $30,000,000

Look ing at all the loans is sued, it ap pears that only a hand ful of
New York fi nan cial houses han dled the Ger man repa ra tions fi -
nanc ing16. Three houses — Dil lon, Read Co.; Har ris, Forbes &
Co.; and Na tional City Com pany — is sued al most three-quar ters
of the to tal face amount of the loans and reaped most of the prof -
its:

Wall Street
 Syn di cate

 Man ager

Par tic i pa tion in
 Ger man in dus trial

 is sues in U.S.
 cap i tal mar ket

Prof its on
 Ger man

 loans°
Per cent

 of to tal

Dil lon, Read & Co. $241,325,000 $2.7 mil lion 29.2
Har ris, Forbes & Co. 186,500,000 1.4 mil lion 22.6
Na tional City Co. 173,000,000 5.0 mil lion 20.9
Speyer & Co. 59,500,000 0.6 mil lion 7.2
Lee, Hig gin son & Co, 53,000,000 n.a. 6.4
Guar anty Co. of N.Y. 41,575,000 0.2 mil lion 5.0
Kuhn, Loeb & Co. 37,500,000 0.2 mil lion 4.5
Eq ui table Trust Co. 34,000,000 0.3 mil lion 4.1
 
TO TAL $826,400,000 $10.4 mil lion 99.9

 

Source: See Ap pen dix A
 ° Robert R. Kuczyn ski, Bankers Prof its from Ger man Loans

(Wash ing ton, D.C.; Brook ings In sti tu tion, 1932), p. 127.

Af ter the mid-1920s the two ma jor Ger man com bines of I.G. Far -
ben and Vere inigte Stahlw erke dom i nated the chem i cal and steel
car tel sys tem cre ated by these loans. Al though these firms had a
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vot ing ma jor ity in the car tels for only two or three ba sic prod ucts,
they were able — through con trol of these ba sics — to en force
their will through out the car tel. I.G. Far ben was the main pro ducer
of ba sic chem i cals used by other com bines mak ing chem i cals, so
its eco nomic power po si tion can not be mea sured only by its ca -
pac ity to pro duce a few ba sic chem i cals. Sim i larly, Vere inigte
Stahlw erke, with a pig-iron ca pac ity greater than that of all other
Ger man iron and steel pro duc ers com bined, was able to ex er cise
far more in flu ence in the semi-fin ished iron and steel prod ucts car -
tel than its ca pac ity for pig-iron pro duc tion sug gests. Even so the
per cent age out put of these car tels for all prod ucts was sig nif i cant:

Vere inigte Stahlw erke
 prod ucts   Per cent of Ger man to tal

 pro duc tion in 1938
Pig iron   50.8
Pipes and tubes   45.5
Heavy plate   36.0
Ex plo sives   35.0
Coal tar   33.3
Bar steel   37.1

 

I.G. Far ben Per cent of Ger man to tal
 pro duc tion in 1937

Syn thetic methanol 100.0
Mag ne sium 100.0
Chem i cal ni tro gen 70.0
Ex plo sives 60.0
Syn thetic gaso line

 (high oc tane) 46.0 (1945)

Brown coal 20.0

Among the prod ucts that brought I. G. Far ben and Vere inigte
Stahlw erke into mu tual col lab o ra tion were coal tar and chem i cal
ni tro gen, both of prime im por tance for the man u fac ture of ex plo -
sives. I. G. Far ben had a car tel po si tion that as sured dom i nance in
the man u fac ture and sale of chem i cal ni tro gen, but had only about
one per cent of the cok ing ca pac ity of Ger many. Hence an agree -
ment was made un der which Far ben ex plo sives sub sidiaries ob -
tained their ben zol, toluol, and other pri mary coal-tar prod ucts on
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terms dic tated by Vere inigte Stahlw erke, while Vere inigte Stahlw -
erke’s ex plo sives sub sidiary was de pen dent for its ni trates on
terms set by Far ben. Un der this sys tem of mu tual col lab o ra tion
and in ter-de pen dence, the two car tels, I. G. Far ben and Vere inigte
Stahlw erke, pro duced 95 per cent of Ger man ex plo sives in 1937-8
on the eve of World War II. This pro duc tion was from ca pac ity built
by Amer i can loans and to some ex tent by Amer i can tech nol ogy.

The I. G. Far ben-Stan dard Oil co op er a tion for pro duc tion of syn -
thetic oil from coal gave the I. G. Far ben car tel a mo nop oly of Ger -
man gaso line pro duc tion dur ing World War II. Just un der one half
of Ger man high oc tane gaso line in 1945 was pro duced di rectly by
I. G. Far ben and most of the bal ance by its af fil i ated com pa nies.

In brief, in syn thetic gaso line and ex plo sives (two of the very ba sic
el e ments of mod ern war fare), the con trol of Ger man World War II
out put was in the hands of two Ger man com bines cre ated by Wall
Street loans un der the Dawes Plan.

More over, Amer i can as sis tance to Nazi war ef forts ex tended into
other ar eas.17 The two largest tank pro duc ers in Hitler’s Ger many
were Opel, a wholly owned sub sidiary of Gen eral Mo tors (con -
trolled by the J. P. Mor gan firm), and the Ford A. G sub sidiary of
the Ford Mo tor Com pany of De troit. The Nazis granted tax-ex empt
sta tus to Opel in 1936, to en able Gen eral Mo tors to ex pand its
pro duc tion fa cil i ties. Gen eral Mo tors oblig ingly rein vested the re -
sult ing prof its into Ger man in dus try. Henry Ford was dec o rated by
the Nazis for his ser vices to Nazi ism. Al coa and Dow Chem i cal
worked closely with Nazi in dus try with nu mer ous trans fers of their
do mes tic U.S. tech nol ogy. Bendix Avi a tion, in which the J. P. Mor -
gan-con trolled Gen eral Mo tors firm had a ma jor stock in ter est,
sup plied Siemens & Halske A. G. in Ger many with data on au to -
matic pi lots and air craft in stru ments. As late as 1940, in the “un of -
fi cial war,” Bendix Avi a tion sup plied com plete tech ni cal data to
Robert Bosch for air craft and diesel en gine starters and re ceived
roy alty pay ments in re turn.

In brief, Amer i can com pa nies as so ci ated with the Mor gan-Rock e -
feller in ter na tional in vest ment bankers — not, it should be noted,
the vast bulk of in de pen dent Amer i can in dus tri al ists — were in ti -
mately re lated to the growth of Nazi in dus try. It is im por tant to note
as we de velop our story that Gen eral Mo tors, Ford, Gen eral Elec -
tric, DuPont and the hand ful of U.S. com pa nies in ti mately in volved



32

with the de vel op ment of Nazi Ger many were — ex cept for the
Ford Mo tor Com pany — con trolled by the Wall Street elite — the
J. P. Mor gan firm, the Rock e feller Chase Bank and to a lesser ex -
tent the War burg Man hat tan bank.18 This book is not an in dict -
ment of all Amer i can in dus try and fi nance. It is an in dict ment of
the “apex” — those firms con trolled through the hand ful of fi nan -
cial houses, the Fed eral Re serve Bank sys tem, the Bank for In ter -
na tional Set tle ments, and their con tin u ing in ter na tional co op er a -
tive ar range ments and car tels which at tempt to con trol the course
of world pol i tics and eco nom ics.
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CHAP TER TWO

The Em pire of I.G. Far ben

Far ben was Hitler and Hitler was Far ben. (Sen a tor Homer T. Bone
to Sen ate Com mit tee on Mil i tary Af fairs, June 4, 1943.)

On the eve of World War II the Ger man chem i cal com plex of I. G.
Far ben was the largest chem i cal man u fac tur ing en ter prise in the
world, with ex tra or di nary po lit i cal and eco nomic power and in flu -
ence within the Hit le rian Nazi state. I. G. has been aptly de scribed
as “a state within a state.”

The Far ben car tel dated from 1925, when or ga niz ing ge nius Her -
mann Schmitz (with Wall Street fi nan cial as sis tance) cre ated the
su per-gi ant chem i cal en ter prise out of six al ready gi ant Ger man
chem i cal com pa nies — Badis che Anilin, Bayer, Agfa, Hoechst,
Weiler-ter-Meer, and Griesheim-Elek tron. These com pa nies were
merged to be come In ter na tionale Gesellschaft Far benin dus trie
A.G. — or I.G. Far ben for short. Twenty years later the same Her -
mann Schmitz was put on trial at Nurem berg for war crimes com -
mit ted by the I. G. car tel. Other I. G. Far ben di rec tors were placed
on trial but the Amer i can af fil i ates of I. G. Far ben and the Amer i can
di rec tors of I. G. it self were qui etly for got ten; the truth was buried in
the ar chives.

It is these U.S. con nec tions in Wall Street that con cern us. With out
the cap i tal sup plied by Wall Street, there would have been no I. G.
Far ben in the first place and al most cer tainly no Adolf Hitler and
World War II.

Ger man bankers on the Far ben Auf sich srat (the su per vi sory Board
of Di rec tors)1 in the late 1920s in cluded the Ham burg banker Max
War burg, whose brother Paul War burg was a founder of the Fed -
eral Re serve Sys tem in the United States. Not co in ci den tally, Paul
War burg was also on the board of Amer i can I. G, Far ben’s wholly
owned U.S. sub sidiary. In ad di tion to Max War burg and Her mann
Schmitz, the guid ing hand in the cre ation of the Far ben em pire, the
early Far ben Vor stand in cluded Carl Bosch, Fritz ter Meer, Kurt
Op pen heim and George von Schnit zler.2 All ex cept Max War burg
were charged as “war crim i nals” af ter World War II.
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In 1928 the Amer i can hold ings of I. G. Far ben (i.e., the Bayer Com -
pany, Gen eral Ani line Works, Agfa Ansco, and Winthrop Chem i cal
Com pany) were or ga nized into a Swiss hold ing com pany, I. G.
Chemie (In ter na tionale Gesellschaft für Chemis che Un -
ternehmungen A. G.), con trolled by I. G. Far ben in Ger many. In the
fol low ing year these Amer i can firms merged to be come Amer i can I.
G. Chem i cal Cor po ra tion, later re named Gen eral Ani line & Film.
Her mann Schmitz, the or ga nizer of I. G. Far ben in 1925, be came a
prom i nent early Nazi and sup porter of Hitler, as well as chair man of
the Swiss I. G. Chemie and pres i dent of Amer i can I. G. The Far ben
com plex both in Ger many and the United States then de vel oped
into an in te gral part of the for ma tion and op er a tion of the Nazi state
ma chine, the Wehrma cht and the S.S.

I. G. Far ben is of pe cu liar in ter est in the for ma tion of the Nazi state
be cause Far ben di rec tors ma te ri ally helped Hitler and the Nazis to
power in 1933. We have pho to graphic ev i dence (see Chap ter
Three) that I.G. Far ben con trib uted 400,000 RM to Hitler’s po lit i cal
“slush fund.” It was this se cret fund which fi nanced the Nazi
seizure of con trol in March 1933. Many years ear lier Far ben had
ob tained Wall Street funds for the 1925 carteliza tion and ex pan sion
in Ger many and $30 mil lion for Amer i can I. G. in 1929, and had
Wall Street di rec tors on the Far ben board. It has to be noted that
these funds were raised and di rec tors ap pointed years be fore
Hitler was pro moted as the Ger man dic ta tor.

The Eco nomic Power of I. G. Far ben

Qual i fied ob servers have ar gued that Ger many could not have
gone to war in 1939 with out I. G. Far ben. Be tween 1927 and the
be gin ning of World War II, I.G. Far ben dou bled in size, an ex pan -
sion made pos si ble in great part by Amer i can tech ni cal as sis tance
and by Amer i can bond is sues, such as the one for $30 mil lion of -
fered by Na tional City Bank. By 1939 I. G. ac quired a par tic i pa tion
and man age rial in flu ence in some 380 other Ger man firms and
over 500 for eign firms. The Far ben em pire owned its own coal
mines, its own elec tric power plants, iron and steel units, banks, re -
search units, and nu mer ous com mer cial en ter prises. There were
over 2,000 car tel agree ments be tween I. G. and for eign firms — in -
clud ing Stan dard Oil of New Jer sey, DuPont, Al coa, Dow Chem i cal,
and oth ers in the United States. The full story of I.G. Far ben and its
world wide ac tiv i ties be fore World War II can never be known, as
key Ger man records were de stroyed in 1945 in an tic i pa tion of Al -
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lied vic tory. How ever, one post-war in ves ti ga tion by the U.S. War
De part ment con cluded that:

With out I. G.’s im mense pro duc tive fa cil i ties, its in tense re search,
and vast in ter na tional af fil i a tions, Ger many’s pros e cu tion of the war
would have been un think able and im pos si ble; Far ben not only di -
rected its en er gies to ward arm ing Ger many, but con cen trated on
weak en ing her in tended vic tims, and this dou ble-bar reled at tempt
to ex pand the Ger man in dus trial po ten tial for war and to re strict
that of the rest of the world was not con ceived and ex e cuted “in the
nor mal course of busi ness.” The proof is over whelm ing that I. G,
Far ben of fi cials had full prior knowl edge of Ger many’s plan for
world con quest and of each spe cific ag gres sive act later un der -
taken . . . .3

Di rec tors of Far ben firms (i.e., the “I. G. Far ben of fi cials” re ferred to
in the in ves ti ga tion) in cluded not only Ger mans but also prom i nent
Amer i can fi nanciers. This 1943 U.S. War De part ment re port con -
cluded that I.G.’s as sign ment from Hitler in the pre-war pe riod was
to make Ger many self-suf fi cient in rub ber, gaso line, lu bri cat ing oils,
mag ne sium, fibers, tan ning agents, fats, and ex plo sives. To ful fil
this crit i cal as sign ment, vast sums were spent by I.G. on pro cesses
to ex tract these war ma te ri als from in dige nous Ger man raw ma te ri -
als — in par tic u lar the plen ti ful Ger man coal re sources. Where
these pro cesses could not be de vel oped in Ger many they were ac -
quired from abroad un der car tel ar range ments. For ex am ple, the
process for iso-oc tane, es sen tial for avi a tion fu els, was ob tained
from the United States,

, . . in fact en tirely [from] the Amer i cans and has be come known to
us in de tail in its sep a rate stages through our agree ments with
them [Stan dard Oil of New Jer sey] and is be ing used very ex ten -
sively by us.4

The process for man u fac tur ing tetraethyl lead, es sen tial for avi a -
tion gaso line, was ob tained by I. G. Far ben from the United States,
and in 1939 I.G. was sold $20 mil lion of high-grade avi a tion gaso -
line by Stan dard Oil of New Jer sey. Even be fore Ger many man u -
fac tured tetraethyl lead by the Amer i can process it was able to
“bor row” 500 tons from the Ethyl Cor po ra tion. This loan of vi tal
tetraethyl lead was not re paid and I.G. for feited the $1 mil lion se cu -
rity. Fur ther, I.G. pur chased large stocks of mag ne sium from Dow
Chem i cal for in cen di ary bombs and stock piled ex plo sives, sta bi liz -
ers, phos pho rus, and cyanides from the out side world.
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In 1939, out of 43 ma jor prod ucts man u fac tured by I.G., 28 were of
“pri mary con cern” to the Ger man armed forces. Far ben’s ul ti mate
con trol of the Ger man war econ omy, ac quired dur ing the 1920s
and 1930s with Wall Street as sis tance, can best be as sessed by
ex am in ing the per cent age of Ger man war ma te rial out put pro duced
by Far ben plants in 1943. Far ben at that time pro duced 100 per -
cent of Ger man syn thetic rub ber, 95 per cent of Ger man poi son gas
(in clud ing all the Zyk lon B gas used in the con cen tra tion camps),
90 per cent of Ger man plas tics, 88 per cent of Ger man mag ne sium,
84 per cent of Ger man ex plo sives, 70 per cent of Ger man gun pow -
der, 46 per cent of Ger man high oc tane (avi a tion) gaso line, and 33
per cent of Ger man syn thetic gaso line.5 (See Chart 2-1 and Ta ble
2-1)

Ta ble 2-1: Ger man Army (Wehrma cht) De pen dence on I.G. Far -
ben Pro duc tion (1943):

Prod uct   
To tal Ger -
man

 Pro duc tion
  

Per cent Pro duced
by

 I.G. Far ben

Syn thetic Rub ber   118,600
tons   100

Methanol   251,000
tons   100

Lu bri cat ing Oil   60,000 tons   100
Dyestuffs   31,670 tons     98
Poi son Gas   —     95
Nickel   2,000 tons     95
Plas tics   57,000 tons     90
Mag ne sium   27,400 tons     88

Ex plo sives   221,000
tons     84

Gun pow der   210,000
tons     70

High Oc tane (Avi a tion)
Gaso line   650,000

tons     46

Sul fu ric Acid   707,000
tons     35

Dr. von Schnit zler, of the I.G. Far ben Auf sich srat, made the fol low -
ing per ti nent state ment in 1943:
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It is no ex ag ger a tion to say that with out the ser vices of Ger man
chem istry per formed un der the Four Year Plan the pros e cu tion of
mod ern war would have been un think able.6

Un for tu nately, when we probe the tech ni cal ori gins of the more im -
por tant of these mil i tary ma te ri als — quite apart from fi nan cial sup -
port for Hitler — we find links to Amer i can in dus try and to Amer i can
busi ness men. There were nu mer ous Far ben ar range ments with
Amer i can firms, in clud ing car tel mar ket ing ar range ments, patent
agree ments, and tech ni cal ex changes as ex em pli fied in the Stan -
dard Oil-Ethyl tech nol ogy trans fers men tioned above. These ar -
range ments were used by I.G. to ad vance Nazi pol icy abroad, to
col lect strate gic in for ma tion, and to con sol i date a world wide chem i -
cal car tel.

One of the more hor ri fy ing as pects of I.G. Far ben’s car tel was the
in ven tion, pro duc tion, and dis tri bu tion of the Zyk lon B gas, used in
Nazi con cen tra tion camps. Zyk lon B was pure Prus sic acid, a lethal
poi son pro duced by I.G. Far ben Lev erkusen and sold from the
Bayer sales of fice through Degesch, an in de pen dent li cence
holder. Sales of Zyk lon B amounted to al most three-quar ters of
Degesch busi ness; enough gas to kill 200 mil lion hu mans was pro -
duced and sold by I.G. Far ben. The Kil gore Com mit tee re port of
1942 makes it clear that the I.G. Far ben di rec tors had pre cise
knowl edge of the Nazi con cen tra tion camps and the use of I.G.
chem i cals. This prior knowl edge be comes sig nif i cant when we later
con sider the role of the Amer i can di rec tors in I.G.’s Amer i can sub -
sidiary. The 1945 in ter ro ga tion of I.G. Far ben di rec tor von Schnit -
zler reads:

Q.
What did you do when they told you that I.G. chem i cals was
[sic] be ing used to kill, to mur der peo ple held in con cen tra tion
camps?

A. I was hor ri fied.
Q. Did you do any thing about it?

A.
I kept it for me [to my self] be cause it was too ter ri ble. ... I asked
Muller-Cun radi is it known to you and Am bros and other di rec -
tors in Auschwitz that the gases and chem i cals are be ing used
to mur der peo ple

Q. What did he say?
A. Yes: it is known to all I.G. di rec tors in Auschwitz.7
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There was no at tempt by I.G. Far ben to halt pro duc tion of the
gases — a rather in ef fec tive way for von Schnit zler to ex press any
con cern for hu man life, “be cause it was too ter ri ble.”

The Berlin N. W. 7 of fice of I.G. Far ben was the key Nazi over seas
es pi onage cen tre. The unit op er ated un der Far ben di rec tor Max Il -
gner, nephew of I.G. Far ben pres i dent Her mann Schmitz. Max Il -
gner and Her mann Schmitz were on the board of Amer i can I.G,
with fel low di rec tors Henry Ford of Ford Mo tor Com pany, Paul War -
burg of Bank of Man hat tan, and Charles E. Mitchell of the Fed eral
Re serve Bank of New York.

CHART 2-1: GER MAN ARMY DE PEN DENCE ON I.G. FAR BEN
PRO DUC TION (1943)

Source: Elim i na tion of Ger man Re sources,

At the out break of war in 1939 VOWI em ploy ees were or dered into
the Wehrma cht but in fact con tin ued to per form the same work as
when nom i nally un der I.G. Far ben. One of the more prom i nent of
these Far ben in tel li gence work ers in N.W. 7 was Prince Bern hard
of the Nether lands, who joined Far ben in the early 1930s af ter
com ple tion of an 18-month pe riod of ser vice in the black-uni formed
S.S.8

The U.S. arm of the VOWI in tel li gence net work was Chem nyco,
Inc. Ac cord ing to the War De part ment,
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Uti liz ing nor mal busi ness con tacts Chem nyco was able to trans mit
to Ger many tremen dous amounts of ma te rial rang ing from pho to -
graphs and blue prints to de tailed de scrip tions of whole in dus trial
plants.9

Chem nyco’s vice pres i dent in New York was Rudolph Il gner, an
Amer i can cit i zen and brother of Amer i can I. G. Far ben di rec tor Max
Il gner. In brief, Far ben op er ated VOWI, the Nazi for eign in tel li -
gence op er a tion, be fore World War II and the VOWI op er a tion was
as so ci ated with prom i nent mem bers of the Wall Street Es tab lish -
ment through Amer i can I.G. and Chem nyco.

The U.S. War De part ment also ac cused I. G. Far ben and its Amer i -
can as so ciates of spear head ing Nazi psy cho log i cal and eco nomic
war fare pro grammes through dis sem i na tion of pro pa ganda via Far -
ben agents abroad, and of pro vid ing for eign ex change for this Nazi
pro pa ganda. Far ben’s car tel ar range ments pro moted Nazi eco -
nomic war fare — the out stand ing ex am ple be ing the vol un tary
Stan dard Oil of New Jer sey re stric tion on de vel op ment of syn thetic
rub ber in the United States at the be hest of I. G. Far ben. As the
War De part ment re port puts it:

The story in short is that be cause of Stan dard Oil’s de ter mi na tion
to main tain an ab so lute mo nop oly of syn thetic rub ber de vel op -
ments in the United States, it fully ac com plished I.G.’s pur pose of
pre vent ing United States pro duc tion by dis suad ing Amer i can rub -
ber com pa nies from un der tak ing in de pen dent re search in de vel op -
ing syn thetic rub ber pro cesses.10

In 1945 Dr. Os kar Loehr, deputy head of the I.G. “Tea Buro,” con -
firmed that I. G. Far ben and Stan dard Oil of New Jer sey op er ated
a “pre con ceived plan” to sup press de vel op ment of the syn thetic
rub ber in dus try in the United States, to the ad van tage of the Ger -
man Wehrma cht and to the dis ad van tage of the United States in
World War II.

Dr. Loehr’s tes ti mony reads (in part) as fol lows:

Q.

Is it true that while the de lay in di vulging the buna [syn thetic
rub ber] pro cesses to Amer i can rub ber com pa nies was tak ing
place, Chem nyco and Jasco were in the mean time keep ing I.G.
well in formed in re gard to syn thetic rub ber de vel op ment in the
U.S.?

A. Yes.
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Q. So that at all times I.G. was fully aware of the state of the de -
vel op ment of the Amer i can syn thetic rub ber in dus try?

A. Yes.

Q. Were you present at the Hague meet ing when Mr. Howard [of
Stan dard Oil] went there in 1939?

A. No.
Q. Who was present?

A. Mr. Ringer, who was ac com pa nied by Dr. Brown of Lud -
wigshafen.

Q. Did they tell you about the ne go ti a tions?
A. Yes, as far as they were on the buna part of it.

Q.
Is it true that Mr. Howard told I.G. at this meet ing that the de vel -
op ments in the U.S. had reached such a stage that it would no
longer be pos si ble for him to keep the in for ma tion in re gard to
the buna pro cesses from the Amer i can com pa nies?

A. Mr. Ringer re ported it.

Q.
Was it at that meet ing that for the first time Mr. Howard told I.G.
the Amer i can rub ber com pa nies might have to be in formed of
the pro cesses and he as sured I.G. that Stan dard Oil would
con trol the syn thetic rub ber in dus try in the U.S.? Is that right?

A. That is right. That is the knowl edge I got through Mr. Ringer.

Q.

So that in all these ar range ments since the be gin ning of the de -
vel op ment of the syn thetic rub ber in dus try the sup pres sion of
the syn thetic rub ber in dus try in the U.S. was part of a pre con -
ceived plan be tween I.G. on the one hand and Mr. Howard of
Stan dard Oil on the other?

A. That is a con clu sion that must be drawn from the pre vi ous
facts.11

I. G. Far ben was pre-war Ger many’s largest earner of for eign ex -
change, and this for eign ex change en abled Ger many to pur chase
strate gic raw ma te ri als, mil i tary equip ment, and tech ni cal pro -
cesses, and to fi nance its over seas pro grammes of es pi onage,
pro pa ganda, and var ied mil i tary and po lit i cal ac tiv i ties pre ced ing
World War II. Act ing on be half of the Nazi state, Far ben broad ened
its own hori zon to a world scale which main tained close re la tions
with the Nazi regime and the Wehrma cht. A li ai son of fice, the Ver -
mit tlungsstelle W, was es tab lished to main tain com mu ni ca tions be -
tween I.G. Far ben and the Ger man Min istry of War:
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The aim of this work is the build ing up of a tight or ga ni za tion for ar -
ma ment in the I.G. which could be in serted with out dif fi culty in the
ex ist ing or ga ni za tion of the I.G. and the in di vid ual plants. In the
case of war, I.G. will be treated by the au thor i ties con cerned with
ar ma ment ques tions as one big plant which, in its task for the ar -
ma ment, as far as it is pos si ble to do so from the tech ni cal point of
view, will reg u late it self with out any or ga ni za tional in flu ence from
out side (the work in this di rec tion was in prin ci ple agreed upon with
the Min istry of War Wehrwirtschaft sant) and from this of fice with
the Min istry of Econ omy. To the field of the work of the Ver mit -
tlungsstelle W be longs, be sides the or ga ni za tional set-up and long-
range plan ning, the con tin u ous col lab o ra tion with re gard to the ar -
ma ment and tech ni cal ques tions with the au thor i ties of the Re ich
and with the plants of the I.G.12

Un for tu nately the files of the Ver mit tlungsstelle of fices were de -
stroyed prior to the end of the war, al though it is known from other
sources that from 1934 on wards a com plex net work of trans ac tions
evolved be tween I.G. and the Wehrma cht. In 1934 I. G. Far ben be -
gan to mo bi lize for war, and each I.G. plant pre pared its war pro -
duc tion plans and sub mit ted the plans to the Min istries of War and
Eco nom ics. By 1935-6 war games were be ing held at I. G. Far ben
plants and wartime tech ni cal pro ce dures re hearsed.13 These war
games were de scribed by Dr. Struss, head of the Sec re tar iat of
I.G.’s Tech ni cal Com mit tee:

It is true that since 1934 or 1935, soon af ter the es tab lish ment of
the Ver mit tlungsstelle W in the dif fer ent works, the o ret i cal war plant
games had been ar ranged to ex am ine how the ef fect of bomb ing
on cer tain fac to ries would ma te ri al ize. It was par tic u larly taken into
con sid er a tion what would hap pen if 100- or 500-kilo gram bombs
would fall on a cer tain fac tory and what would be the re sult of it. It
is also right that the word Kriegsspiele was used for it.

The Kriegsspiele were pre pared by Mr. Rit ter and Dr. Eck ell, later
on partly by Dr. von Brun ning by per sonal or der on Dr. Krauch’s
own ini tia tive or by or der of the Air Force, it is not known to me.
The tasks were partly given by the Ver mit tlungsstelle W and partly
by of fi cers of the Air Force. A num ber of of fi cers of all groups of the
Wehrma cht (Navy, Air Force, and Army) par tic i pated in these
Kriegsspiele.

The places which were hit by bombs were marked in a map of the
plant so that it could be as cer tained which parts of the plant were
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dam aged, for ex am ple a gas me ter or an im por tant pipe line. As
soon as the raid fin ished, the man age ment of the plant as cer tained
the dam ages and re ported which part of the plant had to stop work -
ing; they fur ther re ported what time would be re quired in or der to
re pair the dam ages. In a fol low ing meet ing the con se quences of
the Kriegsspiele were de scribed and it was as cer tained that in the
case of Le una [plant] the dam ages in volved were con sid er ably
high; es pe cially it was found out that al ter ations of the pipe lines
were to be made at con sid er able cost.14

Con se quently, through out the 1930s I. G. Far ben did more than
just com ply with or ders from the Nazi regime. Far ben was an ini tia -
tor and op er a tor for the Nazi plans for world con quest. Far ben
acted as a re search and in tel li gence or ga ni za tion for the Ger man
Army and vol un tar ily ini ti ated Wehrma cht projects. In fact the Army
only rarely had to ap proach Far ben; it is es ti mated that about 40 to
50 per cent of Far ben projects for the Army were ini ti ated by Far ben
it self. In brief, in the words of Dr. von Schnit zler:

Thus, in act ing as it had done, I.G. con tracted a great re spon si bil ity
and con sti tuted a sub stan tial aid in the chem i cal do main and de ci -
sive help to Hitler s for eign pol icy, which led to war and to the ruin
of Ger many. Thus, I must con clude that I.G. is largely re spon si ble
for Hitler’s pol icy.

Pol ish ing I. G. Far ben’s Pub lic Im age

This mis er able pic ture of pre-war mil i tary prepa ra tion was known
abroad and had to be sold — or dis guised — to the Amer i can pub -
lic in or der to fa cil i tate Wall Street fund-rais ing and tech ni cal as sis -
tance on be half of I. G Far ben in the United States. A prom i nent
New York pub lic re la tions firm was cho sen for the job of sell ing the
I.G. Far ben com bine to Amer ica. The most no table pub lic re la tions
firm in the late 1920s and 1930s was Ivy Lee & T.J. Ross of New
York. Ivy Lee had pre vi ously un der taken a pub lic re la tions cam -
paign for the Rock e fellers, to spruce up the Rock e feller name
among the Amer i can pub lic. The firm had also pro duced a syn co -
phan tic book en ti tled USSR, un der tak ing the same clean-up task
for the So viet Union — even while So viet labour camps were in full
blast in the late 20s and early 30s.

From 1929 on wards Ivy Lee be came pub lic re la tions coun sel for I.
G. Far ben in the United States. In 1934 Ivy Lee pre sented tes ti -
mony to the House Un-Amer i can Ac tiv i ties Com mit tee on this work
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for Far ben.15 Lee tes ti fied that I.G. Far ben was af fil i ated with the
Amer i can Far ben firm and “The Amer i can I.G. is a hold ing com -
pany with di rec tors such peo ple as Ed sel Ford, Wal ter Tea gle, one
of the of fi cers of the City Bank . . . .” Lee ex plained that he was
paid $25,000 per year un der a con tract made with Max Il gner of
I.G. Far ben. His job was to counter crit i cism lev elled at I.G. Far ben
within the United States. The ad vice given by Ivy Lee to Far ben on
this prob lem was ac cept able enough:

In the first place, I have told them that they could never in the world
get the Amer i can peo ple rec on ciled to their treat ment of the Jews:
that that was just for eign to the Amer i can men tal ity and could
never be jus ti fied in the Amer i can pub lic opin ion, and there was no
use try ing.

In the sec ond place, any thing that sa vored of Nazi pro pa ganda in
this coun try was a mis take and ought not to be un der taken. Our
peo ple re gard it as med dling with Amer i can af fairs, and it was bad
busi ness.16

The ini tial pay ment of $4,500 to Ivy Lee un der this con tract was
made by Her mann Schmitz, chair man of I.G. Far ben in Ger many! It
was de posited in the New York Trust Com pany un der the name of
I. G Chemie (or the “Swiss I.G,” as Ivy Lee termed it). How ever, the
sec ond and ma jor pay ment of $14,450 was made by William von
Rath of the Amer i can I.G. and also de posited by Ivy Lee in New
York Trust Com pany, for the credit of his per sonal ac count. (The
firm ac count was at the Chase Bank.) This point about the ori gin of
the funds is im por tant when we con sider the iden tity of di rec tors of
Amer i can I.G., be cause pay ment by Amer i can I.G. meant that the
bulk of the Nazi pro pa ganda funds were not of Ger man ori gin.
They were Amer i can funds earned in the U.S. and un der con trol of
Amer i can di rec tors, al though used for Nazi pro pa ganda in the
United States.

In other words, most of the Nazi pro pa ganda funds han dled by Ivy
Lee were not im ported from Ger many,

The use to which these Amer i can funds were put was brought out
un der ques tion ing by the House Un-Amer i can Ac tiv i ties Com mit -
tee:

Mr. DICK STEIN. As I un der stand you, you tes ti fied that you re -
ceived no pro pa ganda at all, and that you had noth ing to do with
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the dis tri bu tion of pro pa ganda in this coun try?

Mr. LEE. I did not tes tify I re ceived none Mr. Dick stein.

Mr. DICK STEIN. I will elim i nate that part of the ques tion, then.

Mr. LEE. I tes ti fied that I dis sem i nated none what ever.

Mr. DICK STEIN. Have you re ceived or has your firm re ceived any
pro pa ganda lit er a ture from Ger many at any time?

Mr. LEE. Yes, sir.

Mr. DICK STEIN. And when was that?

Mr. LEE. Oh, we have re ceived — it is a ques tion of what you call
pro pa ganda. We have re ceived an im mense amount of lit er a ture.

Mr. DICK STEIN. You do not know what that lit er a ture was and
what it con tained?

Mr. LEE. We have re ceived books and pam phlets and news pa per
clip pings and doc u ments, world with out end.

Mr. DICK STEIN. I as sume some one in your of fice would go over
them and see what they were?

Mr. LEE. Yes, sir.

Mr. DICK STEIN. And then af ter you found out what they were, I as -
sume you kept copies of them?

Mr. LEE. In some cases, yes: and in some, no. A great many of
them, of course, were in Ger man, and I had what my son sent me.
He said they were in ter est ing and sig nif i cant, and those I had
trans lated or ex cerpts of them made.17

Fi nally, Ivy Lee em ployed Burn ham Carter to study Amer i can
news pa per re ports on Ger many and pre pare suit able pro-Nazi
replies. It should be noted that this Ger man lit er a ture was not Far -
ben lit er a ture, it was of fi cial Hitler lit er a ture:

Mr. DICK STEIN. In other words, you re ceive this ma te rial that
deals with Ger man con di tions to day. You ex am ine it and you ad -
vise them. It has noth ing to do with the Ger man Gov ern ment, al -
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though the ma te rial, the lit er a ture, is of fi cial lit er a ture of the Hitler
regime. That is cor rect, is it not?

Mr. LEE. Well, a good deal of the lit er a ture was not of fi cial.

Mr. DICK STEIN. It was not I.G. lit er a ture, was it?

Mr. LEE. No; I.G. sent it to me.

Mr. DICK STEIN. Can you show us one scrap of pa per that came in
here that had any thing to do with the I.G.?

Mr. LEE. Oh, yes. They is sue a good deal of lit er a ture. But I do not
want to beg the ques tion. There is no ques tion what ever that un der
their au thor ity I have re ceived an im mense amount of ma te rial that
came from of fi cial and un of fi cial sources.

Mr. DICK STEIN. Ex actly. In other words, the ma te rial that was sent
here by the I.G. was ma te rial spread — we would call it pro pa -
ganda — by au thor ity of the Ger man Gov ern ment. But the dis tinc -
tion that you make in your state ment is, as I take it, that the Ger -
man Gov ern ment did not send it to you di rectly; that it was sent to
you by the I.G.

Mr. LEE. Right.

Mr. DICK STEIN. And it had noth ing to do with their busi ness re la -
tions just now.

Mr. LEE. That is cor rect.18

The Amer i can I.G. Far ben

Who were the prom i nent Wall Street es tab lish ment fi nanciers who
di rected the ac tiv i ties of Amer i can I.G, the I.G. Far ben af fil i ate in
the United States pro mot ing Nazi pro pa ganda?

Amer i can I.G. Far ben di rec tors in cluded some of the more prom i -
nent mem bers of Wall Street. Ger man in ter ests re-en tered the
United States af ter World War I, and suc cess fully over came bar ri -
ers de signed to keep I.G. out of the Amer i can mar ket. Nei ther
seizure of Ger man patents, es tab lish ment of the Chem i cal Foun da -
tion, nor high tar iff walls were a ma jor prob lem,
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By 1925, Gen eral Dyestuff Cor po ra tion was es tab lished as the ex -
clu sive sell ing agent for prod ucts man u fac tured by Gas selli
Dyestuff (re named Gen eral Ani line Works, Inc., in 1929) and im -
ported from Ger many. The stock of Gen eral Ani line Works was
trans ferred in 1929 to Amer i can I.G. Chem i cal Cor po ra tion and
later in 1939 to Gen eral Ani line & Film Cor po ra tion, into which
Amer i can I.G. and Gen eral Ani line Works were merged. Amer i can
I.G. and its suc ces sor, Gen eral Ani line & Film, is the unit through
which con trol of I.G.’s en ter prises in the U.S. was main tained. The
stock au tho riza tion of Amer i can I.G. was 3,000,000 com mon A
shares and 3,000,000 com mon B shares. In re turn for stock in ter -
ests in Gen eral Ani line Works and Agfa-Ansco Cor po ra tion, I.G.
Far ben in Ger many re ceived all the B shares and 400,000 A
shares. Thirty mil lion dol lars of con vert ible bonds were sold to the
Amer i can pub lic and guar an teed as to prin ci pal and in ter est by the
Ger man I.G. Far ben, which re ceived an op tion to pur chase an ad -
di tional 1,000,000 A shares.

Ta ble 2-2: The Di rec tors of Amer i can I.G. at 1930:

Amer i can
I.G. Di rec -
tor

  
Cit i -
zen -
ship

  Other Ma jor As so ci a tions

Carl
BOSCH   Ger -

man   FORD MO TOR CO. A-G

Ed sel B.
FORD   U.S.   FORD MO TOR CO. DE TROIT

Max IL -
GNER   Ger -

man   
Di rected I.G. FAR BEN N.W.7 (IN TEL LI -
GENCE) of fice. Guilty at Nurem berg War
Crimes Tri als.

F. Ter
MEER   Ger -

man   Guilty at Nurem berg War Crimes Tri als

H.A. METZ   U.S.   Di rec tor of I.G. Far ben Ger many and BANK
OF MAN HAT TAN (U.S.)

C.E.
MITCHELL   U.S.   Di rec tor of FED ERAL RE SERVE BANK OF

NY. and NA TIONAL CITY BANK

Her man
SCHMITZ
(Pres i dent)

  Ger -
man   

On boards of I.G. Far ben (Ger many)
Deutsche Bank (Ger many) and BANK FOR
IN TER NA TIONAL SET TLE MENTS. Guilty at
Nurem berg War Crimes Tri als.

Wal ter
TEA GLE

  U.S.   Di rec tor FED ERAL RE SERVE BANK OF
NEW YORK and STAN DARD OIL OF NEW
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JER SEY

W.H. von
RATH   

Nat -
u ral -
ized
U.S.

  Di rec tor of GER MAN GEN ERAL ELEC TRIC
(A.E.G.)

Paul M.
WAR -
BURG

  U.S.   
First mem ber of the FED ERAL RE SERVE
BANK OF NEW YORK and BANK OF MAN -
HAT TAN

W.E.
WEISS   U.S.   Ster ling Prod ucts

Source: Moody’s Man ual of In vest ments; 1930, p. 2149.

Note: Wal ter DUIS BERG (U.S.), W. GRIEF (U.S.), and Adolf KUT -
TROFF (U.S.) were also Di rec tors of Amer i can I.G. Far ben at this
pe riod,

The man age ment of Amer i can I.G. (later Gen eral Ani line) was
dom i nated by I.G. or for mer I.G. of fi cials. (See Ta ble 2-2.) Her -
mann Schmitz served as pres i dent from 1929 to 1936 and was
then suc ceeded by his brother, Di et rich A. Schmitz, a nat u ral ized
Amer i can cit i zen, un til 1941. Her mann Schmitz, who was also a di -
rec tor of the Bank for In ter na tional Set tle ments, the “apex” of the
in ter na tional fi nan cial con trol sys tem. He re mained as chair man of
the board of di rec tors from 1936 to 1939.

The orig i nal board of di rec tors in cluded nine mem bers who were,
or had been, mem bers of the board of I.G. Far ben in Ger many
(Her mann Schmitz, Carl Bosch, Max Il gner, Fritz ter Meer, and Wil -
fred Grief), or had been pre vi ously em ployed by I.G. Far ben in
Ger many (Wal ter Duis berg, Adolph Kut troff, W.H. von Rath, Her -
man A. Metz). Her man A. Metz was an Amer i can cit i zen, a staunch
Demo crat in pol i tics and a for mer comp trol ler of the City of New
York. A tenth, W.E. Weiss, had been un der con tract to I.G.



48

The re main ing four mem bers of the Amer i can I.G. board were
prom i nent Amer i can cit i zens and mem bers of the Wall Street fi nan -
cial elite: C.E. Mitchell, chair man of Na tional City Bank and the
Fed eral Re serve Bank of New York; Ed sel B. Ford, pres i dent of
Ford Mo tor Com pany; W.C. Tea gle, an other di rec tor of Stan dard
Oil of New Jer sey; and, Paul War burg, first mem ber of the Fed eral
Re serve Bank of New York and chair man of the Bank of Man hat tan
Com pany.

Di rec tors of Amer i can I.G. were not only prom i nent in Wall Street
and Amer i can in dus try but more sig nif i cantly were drawn from a
few highly in flu en tial in sti tu tions. (See chart above.)

Be tween 1929 and 1939 there were changes in the make-up of the
board of Amer i can I.G. The num ber of di rec tors var ied from time to
time, al though a ma jor ity al ways had I.G. back grounds or con nec -
tions, and the board never had less than four Amer i can di rec tors.
In 1939 — pre sum ably look ing ahead to World War II — an ef fort
was made to give the board a more Amer i can com plex ion, but de -
spite the res ig na tion of Her mann Schmitz, Carl Bosch, and Wal ter
Duis berg, and the ap point ment of seven new di rec tors, seven
mem bers still be longed to the I.G. group. This I.G. pre dom i nance
in creased dur ing 1940 and 1941 as Amer i can di rec tors, in clud ing
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Ed sel Ford, re al ized the po lit i cal un health i ness of I.G. and re -
signed,

Sev eral ba sic ob ser va tions can be made from this ev i dence. First,
the board of Amer i can I.G. had three di rec tors from the Fed eral
Re serve Bank of New York, the most in flu en tial of the var i ous Fed -
eral Re serve Banks. Amer i can I.G. also had in ter locks with Stan -
dard Oil of New Jer sey, Ford Mo tor Com pany, Bank of Man hat tan
(later to be come the Chase Man hat tan), and A.E.G. (Ger man Gen -
eral Elec tric). Sec ond, three mem bers of the board of this Amer i -
can I.G. were found guilty at Nurem berg War Crimes Tri als. These
were the Ger man, not the Amer i can, mem bers. Among these Ger -
mans was Max Il gner, di rec tor of the I.G. Far ben N. W. 7 of fice in
Berlin, i.e., the Nazi pre-war in tel li gence of fice. If the di rec tors of a
cor po ra tion are col lec tively re spon si ble for the ac tiv i ties of the cor -
po ra tion, then the Amer i can di rec tors should also have been
placed on trial at Nurem berg, along with the Ger man di rec tors —
that is, if the pur pose of the tri als was to de ter mine war guilt. Of
course, if the pur pose of the tri als had been to di vert at ten tion
away from the U.S, in volve ment in Hitler’s rise to power, they suc -
ceeded very well in such an ob jec tive.
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CHAP TER THREE

Gen eral Elec tric Funds Hitler

Among the early Roo sevelt fas cist mea sures was the Na tional In -
dus try Re cov ery Act (NRA) of June 16, 1933. The ori gins of this
scheme are worth re peat ing. These ideas were first sug gested by
Ger ard Swope of the Gen eral Elec tric Com pany . . . fol low ing this
they were adopted by the United States Cham ber of Com merce . .
. .(Her bert Hoover, The Mem oirs of Her bert Hoover: The Great
De pres sion, 1929-1941, New York: The Macmil lan Com pany,
1952, p. 420)

The multi na tional gi ant Gen eral Elec tric has an un par al leled role
in twen ti eth-cen tury his tory. The Gen eral Elec tric Com pany elec tri -
fied the So viet Union in the 1920s and 1930s, and ful filled for the
So vi ets Lenin’s dic tum that “So cial ism = elec tri fi ca tion.”1 The
Swope Plan, cre ated by Gen eral Elec tric’s one-time pres i dent
Ger ard Swope, be came Franklin D. Roo sevelt’s New Deal, by a
process de plored by one-time Pres i dent Her bert Hoover and de -
scribed in Wall Street and FDR.2 There was a long-last ing, in ti -
mate re la tion ship be tween Swope and Young of Gen eral Elec tric
Com pany and the Roo sevelt fam ily, as there was be tween Gen -
eral Elec tric and the So viet Union. In 1936 Sen a tor James A.
Reed of Mis souri, an early Roo sevelt sup porter, be came aware of
Roo sevelt’s be trayal of lib eral ideas and at tacked the Roo sevelt
New Deal pro gramme as a “tyran ni cal” mea sure “lead ing to
despo tism, [and] sought by its spon sors un der the com mu nis tic
cry of ‘So cial Jus tice.’ ” Sen a tor Reed fur ther charged on the floor
of the Sen ate that Franklin D. Roo sevelt was a “hired man for the
eco nomic roy al ists” in Wall Street and that the Roo sevelt fam ily “is
one of the largest stock hold ers in the Gen eral Elec tric Com pany.”3

As we probe into be hind-the-scenes Ger man in ter war his tory and
the story of Hitler and Nazi ism, we find both Owen D. Young and
Ger ard Swope of Gen eral Elec tric tied to the rise of Hit lerism and
the sup pres sion of Ger man democ racy. That Gen eral Elec tric di -
rec tors are to be found in each of these three dis tinct his tor i cal
cat e gories—i.e., the de vel op ment of the So viet Union, the cre ation
of Roo sevelt’s New Deal, and the rise of Hit lerism—sug gests how
el e ments of Big Busi ness are keenly in ter ested in the so cial iza tion
of the world, for their own pur poses and ob jec tives, rather than the
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main te nance of the im par tial mar ket place in a free so ci ety.4 Gen -
eral Elec tric prof ited hand somely from Bol she vism, from Roo -
sevelt’s New Deal so cial ism, and, as we shall see be low, from na -
tional so cial ism in Hitler’s Ger many.

Gen eral Elec tric in Weimar Ger many

Wal ter Ra thenau was, un til his as sas si na tion in 1922, man ag ing
di rec tor of All ge meine Elekriz itats Gesellschaft (A.E.G.), or Ger -
man Gen eral Elec tric, and like Owen Young and Ger ard Swope,
his coun ter parts in the U.S., he was a prom i nent ad vo cate of cor -
po rate so cial ism. Wal ter Ra thenau spoke out pub licly against
com pe ti tion and free en ter prise. Why? Be cause both Rathanau
and Swope wanted the pro tec tion and co op er a tion of the state for
their own cor po rate ob jec tives and profit. (But not of course for
any body else’s ob jec tives and prof its.) Rathanau ex pressed their
plea in The New Po lit i cal Econ omy:

The new econ omy will, as we have seen, be no state or gov ern -
men tal econ omy but a pri vate econ omy com mit ted to a civic
power of res o lu tion which cer tainly will re quire state co op er a tion
for or ganic con sol i da tion to over come in ner fric tion and in crease
pro duc tion and en durance.5

When we dis en tan gle the turgid Ra thenau prose, this means that
the power of the State was to be made avail able to pri vate firms
for their own cor po rate pur poses, i.e., what is pop u larly known as
na tional so cial ism. Ra thenau spoke out pub licly against com pe ti -
tion and “free en ter prise, in her i tance.”6 Not their own wealth, so
far as can be de ter mined, but the wealth of oth ers who lacked po -
lit i cal pull in the State ap pa ra tus.

Owen D. Young of Gen eral Elec tric was one of the three U.S. del -
e gates to the 1923 Dawes Plan meet ing which es tab lished the
Ger man repa ra tions pro gramme. And in the Dawes and Young
Plans we can see how some pri vate firms were able to ben e fit
from the power of the State. The largest sin gle loans from Wall
Street to Ger many dur ing the 1920s were repa ra tions loans; it was
ul ti mately the U.S. in vestor who paid for Ger man repa ra tions. The
carteliza tion of the Ger man elec tri cal in dus try un der A.E.G. (as
well as the steel and chem i cal in dus tries dis cussed in Chap ters
One and Two) was made pos si ble with these Wall Street loans:
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Date of
Of fer ing

Bor rower Man ag ing
Bank in the
U.S.

Face
Amount of
Is sue

Jan. 26,
1925

All ge meine Elek triz itäts-
Gesellschaft(A.E.G.)

Na tional City
Co. $10,000,000

Dec. 9,
1925

All ge meine Elek triz itäts-
Gesellschaft A.E.G.)

Na tional City
Co. 10,000,000

May 22,
1928

All ge meine Elek triz itäts-
Gesellschaft(A.E.G)

Na tional City
Co. 10,000,000

June 7,
1928

All ge meine Elek triz itäts-
Gesellschaft(A.E.G)

Na tional City
Co. 5,000,000

In 1928, at the Young Plan repa ra tions meet ings, we find Gen eral
Elec tric pres i dent Owen D. Young in the chair as the chief U.S.
del e gate, ap pointed by the U.S. gov ern ment to use U.S. gov ern -
ment power and pres tige to de cide in ter na tional fi nan cial mat ters
en hanc ing Wall Street and Gen eral Elec tric prof its. In 1930 Owen
D. Young, af ter whom the Young Plan for Ger man repa ra tions was
named, be came chair man of the Board of Gen eral Elec tric Com -
pany in New York City. Young was also chair man of the Ex ec u tive
Com mit tee of Ra dio Cor po ra tion of Amer ica and a di rec tor of both
Ger man Gen eral Elec tric (A.E.G.) and Os ram in Ger many. Young
also served on the boards of other ma jor U.S. cor po ra tions, in -
clud ing Gen eral Mo tors, NBC, and RKO; he was a coun cil lor of
the Na tional In dus trial Con fer ence Board, a di rec tor of the In ter na -
tional Cham ber of Com merce, and deputy chair man of the board
of the Fed eral Re serve Bank of New York.

Ger ard Swope was pres i dent and di rec tor of Gen eral Elec tric
Com pany as well as French and Ger man as so ci ated com pa nies,
in clud ing A.E.G. and Os ram in Ger many. Swope was also a di rec -
tor of RCA, NBC, and the Na tional City Bank of New York. Other
di rec tors of In ter na tional Gen eral Elec tric at this time re flect Mor -
gan con trol of the com pany, and both Young and Swope were
gen er ally known as the Mor gan rep re sen ta tives on the G. E.
board, which in cluded Thomas Cochran, an other part ner in the J.
P. Mor gan firm. Gen eral Elec tric di rec tor Clark Haynes Mi nor was
pres i dent of In ter na tional Gen eral Elec tric in the 1920s. An other
di rec tor was Vic tor M. Cut ter of the First Na tional Bank of Bos ton
and a fig ure in the “Ba nana Rev o lu tions” in Cen tral Amer ica.
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In the late 1920s Young, Swope, and Mi nor of In ter na tional Gen -
eral Elec tric moved into the Ger man elec tri cal in dus try and
gained, if not con trol as some have re ported, then at least a sub -
stan tial say in the in ter nal af fairs of both A.E.G. and Os ram. In
July 1929 an agree ment was reached be tween Gen eral Elec tric
and three Ger man firms — A.E.G., Siemens & Halske, and Kop pel
and Com pany — which be tween them owned all the shares in Os -
ram, the elec tric bulb man u fac turer. Gen eral Elec tric pur chased
16% per cent of Os ram stock and reached a joint agree ment for in -
ter na tional con trol of elec tric bulbs pro duc tion and mar ket ing.
Clark Mi nor and Ger ard Swope be came di rec tors of Os ram.7

In July 1929 great in ter est was shown in ru mours cir cu lat ing in
Ger man fi nan cial cir cles that Gen eral Elec tric was also buy ing into
A.E.G. and that talks to this end were in progress be tween A.E.G.
and G.E.8 In Au gust it was con firmed that 14 mil lion marks of com -
mon A.E.G. stock were to be is sued to Gen eral Elec tric. These
shares, added to shares bought on the open mar ket, gave Gen -
eral Elec tric a 25-per cent in ter est in A.E.G. A closer work ing
agree ment was signed be tween the two com pa nies, pro vid ing the
Ger man com pany U.S. tech nol ogy and patents. It was em pha -
sized in the news re ports that A.E.G. would not have par tic i pa tion
in G.E., but that on the other hand G.E. would fi nance ex pan sion
of A.E.G. in Ger many.9 The Ger man fi nan cial press also noted
that there was no A.E.G. rep re sen ta tion on the board of G.E. in
the United States but that five Amer i cans were now on the board
of A.E.G. The Vos sis che Zeitung recorded,

The Amer i can elec tri cal in dus try has con quered the world, and
only a few of the re main ing op pos ing bas tions have been able to
with stand the on slaught. . . .10

By 1930, un known to the Ger man fi nan cial press, Gen eral Elec tric
had sim i larly gained an ef fec tive tech ni cal mo nop oly of the So viet
elec tri cal in dus try and was soon to pen e trate even the re main ing
bas tions in Ger many, par tic u larly the Siemens group. In Jan u ary
1930 three G.E. men were elected to the board of A.E.G. — Clark
H. Mi nor, Ger ard Swope, and E. H. Bald win — and In ter na tional
Gen eral Elec tric (I.G.E.) con tin ued its moves to merge the world
elec tri cal in dus try into a gi ant car tel un der Wall Street con trol.

In Feb ru ary Gen eral Elec tric fo cused on the re main ing Ger man
elec tri cal gi ant, Siemens & Halske, and while able to ob tain a
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large block of deben tures is sued on be half of the Ger man firm by
Dil lon, Read of New York, G. E. was not able to gain par tic i pa tion
or di rec tors on the Siemens board. While the Ger man press rec -
og nized even this lim ited con trol as “an his tor i cal eco nomic event
of the first or der and an im por tant step to ward a fu ture world elec -
tric trust,”11 Siemens re tained its in de pen dence from Gen eral
Elec tric — and this in de pen dence is im por tant for our story. The
New York Times re ported,

The en tire press em pha sizes the fact that Siemens, con trary to
A.E.G., main tains its in de pen dence for the fu ture and points out
that no Gen eral Elec tric rep re sen ta tive will sit on Siemens board
of di rec tors.12

There is no ev i dence that Siemens, ei ther through Siemens &
Halske or Siemens-Schuk ert, par tic i pated di rectly in the fi nanc ing
of Hitler. Siemens con trib uted to Hitler only slightly and in di rectly
through a share par tic i pa tion in Os ram. On the other hand, both
A.E.G. and Os ram di rectly fi nanced Hitler through the Na tionale
Treu hand in sub stan tial ways. Siemens re tained its in de pen dence
in the early 1930s while both A.E.G. and Os ram were un der Amer -
i can dom i nance and with Amer i can di rec tors. There is no ev i -
dence that Siemens, with out Amer i can di rec tors, fi nanced Hitler.
On the other hand, we have ir refutable doc u men tary ev i dence
(see doc u ment No. 391–395) that both Ger man Gen eral Elec tric
and Os ram, both with Amer i can di rec tors, fi nanced Hitler.

In the months fol low ing the at tempted Wall Street take over of
Siemens, the pat tern of a de vel op ing world trust in the elec tri cal
in dus try clar i fied; there was an end to in ter na tional patent fights
and the G.E. in ter est in A.E.G. in creased to nearly 30 per cent.13

Con se quently, in the early 1930s, as Hitler pre pared to grab dic ta -
to rial power in Ger many—backed by some, but by no means all,
Ger man and Amer i can in dus tri al ists—the Ger man Gen eral Elec -
tric (A.E.G.) was owned by In ter na tional Gen eral Elec tric (about
30 per cent), the Gesellschaft für Elec trische Un terne mu ngen (25
per cent), and Lud wig Lowe (25 per cent). In ter na tional Gen eral
Elec tric also had an in ter est of about 16 2/3rds per cent in Os ram,
and an ad di tional in di rect in flu ence in

Com pa nies Linked to Ger -
man Gen eral Elec tric

Di rec tors of
Ger man Gen -

Re la tion ship of
Linked Firm with
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through Com mon Di rec -
tors:

eral Elec tric
(A.E.G.)

Fi nanc ing of
Hitler:

   

Ac cu mu la toran-Fab rik Quandt
 Pf ef fer Di rect Fi nance

Os ram Mam roth
 Pferls Di rect Fi nance

Deutschen Bab cock-Wilcox Lan dau Not known
Vere inigte Stahlw erke Wolff Di rect Fi nance

Nathan
Kir dorf
Gold schmidt

Krupp Nathan
 Klotzbach Di rect Fi nance

I.G. Far ben
Bucher

 Flechtheim
 von Rath

Di rect Fi nance

Al lianz u. Stuttgarten Verein von Rath Re ported, but not
sub stan ti ated

Phoenix Wolff
 Fahren horst  

Thyssen Fahren horst Di rect Fi nance

Demag Fahren horst
 Flick  

Dy na mit Flechtheim Through I.G. Far -
ben

Gelsenkirch ener Kir dorf Di rect Fi nance,
Berg w erks Flechtheim  
In ter na tional Gen eral Young Through A.E.G,

Elec tric
Swope

 Mi nor
 Bald win

 

Amer i can I.G. Far ben von Rath Through I.G. Far -
ben

In ter na tional Bank
 (Am s ter dam)

H. Fürsten berg
 Gold schmidt Not known

Os ram through A.E.G. di rec tors. On the board of A.E.G., apart
from the four Amer i can di rec tors (Young, Swope, Mi nor, and Bald -
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win), we find Pfer d menges of Op pen heim & Co. (an other Hitler fi -
nancier), and Quandt, who owned 75 per cent of Ac cum la toren-
Fab rik, a ma jor di rect fi nancier of Hitler. In other words, among the
Ger man board mem bers of A.E.G. we find rep re sen ta tives from
sev eral of the Ger man firms that fi nanced Hitler in the 1920s and
1930s.

Gen eral Elec tric and the Fi nanc ing of Hitler

The tap root of mod ern cor po rate so cial ism runs deep into the
man age ment of two af fil i ated multi na tional cor po ra tions: Gen eral
Elec tric Com pany in the United States and its for eign as so ciates,
in clud ing Ger man Gen eral Elec tric (A.E.G.), and Os ram in Ger -
many. We have noted that Ger ard Swope, sec ond pres i dent and
chair man of Gen eral Elec tric, and Wal ter Rathanau of A.E.G. pro -
moted rad i cal ideas for con trol of the State by pri vate busi ness in -
ter ests,

From 1915 on wards In ter na tional Gen eral Elec tric (I.G.E.), lo cated
at 120 Broad way in New York City, acted as the for eign in vest -
ment, man u fac tur ing, and sell ing or ga ni za tion for the Gen eral
Elec tric Com pany. I.G.E. held in ter ests in over seas man u fac tur ing
com pa nies in clud ing a 25 to 30-per cent hold ing in Ger man Gen -
eral Elec tric (A.E.G.), plus hold ings in Os ram G.m.b.H. Kom man -
dit ge sellschaft, also in Berlin. These hold ings gave In ter na tional
Gen eral Elec tric four di rec tors on the board of A.E.G, and an other
di rec tor at Os ram, and sig nif i cant in flu ence in the in ter nal do mes -
tic poli cies of these Ger man com pa nies. The sig nif i cance of this
Gen eral Elec tric own er ship is that A.E.G. and Os ram were prom i -
nent sup pli ers of funds for Hitler in his rise to power in Ger many in
1933. A bank trans fer slip dated March 2, 1933 from A.E.G. to
Del brück Schick ler & Co. in Berlin re quests that 60,000 Re ichs -
mark be de posited in the “Na tionale Treu hand” (Na tional Trustee -
ship) ac count for Hitler’s use. This slip is re pro duced be low.

I.G. Far ben was the most im por tant of the do mes tic fi nan cial back -
ers of Hitler, and (as noted else where) I.G. Far ben con trolled
Amer i can I.G. More over, sev eral di rec tors of A.E.G. were also on
the board of I.G. Far ben—i.e., Her mann Bucher, chair man of
A.E.G. was on the I.G. Far ben board; so were A.E.G. di rec tors
Julius Flechtheim and Wal ter von Rath. I.G. Far ben con trib uted 30
per cent of the 1933 Hitler Na tional Trustee ship (or takeover) fund.
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Source: Nurem berg Mil i tary Tri bunal, doc u ment No. 391-395.

Wal ter Fahren horst of A.E.G. was also on the board of Phoenix A-
G, Thyssen A-G and Demag A-G — and all were con trib u tors to
Hitler’s fund. Demag A-G con trib uted 50,000 RM to Hitler’s fund
and had a di rec tor with A.E.G. — the no to ri ous Friedrich Flick, and
early Hitler sup porter, who was later con victed at the Nurem berg
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Tri als. Ac cu mu la toren Fab rik A-G was a Hitler con trib u tor (25,000
RM) with two di rec tors on the A.E.G. board, Au gust Pf ef fer and
Gun ther Quandt. Quandt per son ally owned 75 per cent of Ac cu mu -
la toren Fab rik.

Os ram Gesellschaft, in which In ter na tional Gen eral Elec tric had a
16 2/3rds di rect in ter est, also had two di rec tors on the A.E.G.
board: Paul Mam roth and Hein rich Pferls. Os ram con trib uted
40,000 RM di rectly to the Hitler fund. The Otto Wolff con cern,
Vere inigte Stahlw erke A-G, re cip i ent of sub stan tial New York loans
in the 1920s, had three di rec tors on the A.E.G. board: Otto Wolff,
Henry Nathan and Jakob Gold schmidt, Al fred Krupp von Bohlen,
sole owner of the Krupp or ga ni za tion and an early sup porter of
Hitler, was a mem ber of the Auf sich srat of A.E.G. Robert Pfer d -
menges, a mem ber of Himm ler’s Cir cle of Friends, was also a di -
rec tor of A.E.G.

In other words, al most all of the Ger man di rec tors of Ger man Gen -
eral Elec tric were fi nan cial sup port ers of Hitler and as so ci ated not
only with A.E.G. but with other com pa nies fi nanc ing Hitler.

Wal ter Ra thenau14 be came a di rec tor of A.E.G. in 1899 and by the
early twen ti eth cen tury was a di rec tor of more than 100 cor po ra -
tions. Ra thenau was also au thor of the “Ra thenau Plan,” which
bears a re mark able re sem blance to the “Swope Plan” — i.e.,
FDR’s New Deal but writ ten by Swope of G.E. In other words, we
have the ex tra or di nary co in ci dence that the au thors of New Deal-
like plans in the U.S. and Ger many were also prime back ers of
their im ple menters: Hitler in Ger many and Roo sevelt in the U.S.

Swope was chair man of the board of Gen eral Elec tric Com pany
and In ter na tional Gen eral Elec tric. In 1932 the Amer i can di rec tors
of A.E.G. were promi nently con nected with Amer i can bank ing and
po lit i cal cir cles as fol lows:

GER -
ARD
SWOPE

Chair man of In ter na tional Gen eral Elec tric and pres i dent
of Gen eral Elec tric Com pany, di rec tor of Na tional City
Bank (and other com pa nies), di rec tor of A.E.G. and Os -
ram in Ger many. Au thor of FDR’s New Deal and mem -
ber of nu mer ous Roo sevelt or ga ni za tions.

  
OWEN
D.

Chair man of board of Gen eral Elec tric, and deputy chair -
man, Fed eral Re serve Bank of New York. Au thor, with J.
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YOUNG P. Mor gan, of the Young Plan which su per seded the
Dawes Plan in 1929. (See Chap ter One.)

  

CLARK
H.
MINOR

Pres i dent and di rec tor of In ter na tional Gen eral Elec tric,
di rec tor of British Thom son Hous ton, Com pa nia Gen -
erale di Elect tricita (Italy), and Japan Elec tric Bond &
Share Com pany (Japan).

  

In brief, we have hard ev i dence of un ques tioned au then tic ity (see
pre vi ous doc u ment) to show that Ger man Gen eral Elec tric con trib -
uted sub stan tial sums to Hitler’s po lit i cal fund. There were four
Amer i can di rec tors of A.E.G. (Bald win, Swope, Mi nor, and Clark),
which was 30 per cent owned by In ter na tional Gen eral Elec tric.
Fur ther, I.G.E. and the four Amer i can di rec tors were the largest
sin gle in ter est and con se quently had the great est sin gle in flu ence
in A.E.G. ac tions and poli cies. Even fur ther, al most all other di rec -
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tors of A.E.G. were con nected with firms (I. G. Far ben, Ac cu mu la -
toren Fab rik, etc.) which con trib uted di rectly — as firms — to
Hitler’s po lit i cal fund. How ever, only the Ger man di rec tors of
A.E.G. were placed on trial in Nurem berg in 1945.

Tech ni cal Co op er a tion with Krupp

Quite apart from fi nan cial as sis tance to Hitler, Gen eral Elec tric ex -
tended its as sis tance to car tel schemes with other Hitler back ers
for their mu tual ben e fit and the ben e fit of the Nazi state. Ce -
mented tung sten car bide is one ex am ple of this G.E.-Nazi co op er -
a tion. Prior to No vem ber 1928, Amer i can in dus tries had sev eral
sources for both tung sten car bide and tools and dies con tain ing
this hard-metal com po si tion. Among these sources were the
Krupp Com pany of Es sen, Ger many, and two Amer i can firms to
which Krupp was then ship ping and sell ing, the Union Wire Die
Cor po ra tion and Thomas Prosser & Son. In 1928 Krupp ob li gated
it self to grant li cences un der United States patents which it owned
to the Firth-Ster ling Steel Com pany and to the Lud lum Steel Com -
pany. Be fore 1928, this tung sten car bide for use in tools and dies
sold in the United states for about $50 a pound.
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Source: Nurem berg Mil i tary Tri bunal, doc u ment NI-391-395.

The United States patents which Krupp claimed to own were as -
signed from Os ram Kom man dit ge sellschaft, and had been pre vi -
ously as signed by the Os ram Com pany of Ger many to Gen eral
Elec tric. How ever, Gen eral Elec tric had also de vel oped its own
patents, prin ci pally the Hoyt and Gilson patents, cov er ing com pet -
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ing pro cesses for ce mented tung sten car bide. Gen eral Elec tric be -
lieved that it could uti lize these patents in de pen dently with out in -
fring ing on or com pet ing with Krupp patents. But in stead of us ing
the G.E. patents in de pen dently in com pe ti tion with Krupp, or test -
ing out its rights un der the patent laws, Gen eral Elec tric worked
out a car tel agree ment with Krupp to pool the patents of both par -
ties and to give Gen eral Elec tric a mo nop oly con trol of tung sten
car bide in the United States.

The first step in this car tel ar range ment was taken by Car boloy
Com pany, Inc., a Gen eral Elec tric sub sidiary, in cor po rated for the
pur pose of ex ploit ing tung sten car bide. The 1920s price of around
$50 a pound was raised by Car boloy to $453 a pound. Ob vi ously,
no firm could sell any great amounts of tung sten car bide in this
price range, but the price would max i mize prof its for G.E. In 1934
Gen eral Elec tric and Car boloy were also able to ob tain, by pur -
chase, the li cence granted by Krupp to the Lud lum Steel Com -
pany, thereby elim i nat ing one com peti tor. In 1936, Krupp was in -
duced to re frain from fur ther im ports into the United States. Part of
the price paid for the elim i na tion from the Amer i can mar ket of
tung sten car bide man u fac tured abroad was a re cip ro cal un der tak -
ing that Gen eral Elec tric and Car boloy would not ex port from the
U.S. Thus these Amer i can com pa nies tied their own hands by
con tract, or per mit ted Krupp to tie their hands, and de nied for eign
mar kets to Amer i can in dus try. Car boloy Com pany then ac quired
the busi ness of Thomas Prosser & Son, and in 1937, for nearly $1
mil lion, Car boloy ac quired the com pet ing busi ness of the Union
Wire Die Cor po ra tion. By re fus ing to sell, Krupp co op er ated with
Gen eral Elec tric and Car boloy to per suade Union Wire Die Cor po -
ra tion to sell out.

Li cences to man u fac ture tung sten car bide were then re fused. A
re quest for li cence by the Cru cible Steel Com pany was re fused in
1936. A re quest by the Chrysler Cor po ra tion for a li cence was re -
fused in 1938. A li cence by the Triplett Elec tri cal In stru ment Com -
pany was re fused on April 25, 1940. A li cence was also re fused to
the Gen eral Ca ble Com pany. The Ford Mo tor Com pany for sev -
eral years ex pressed strong op po si tion to the high-price pol icy fol -
lowed by the Car boloy Com pany, and at one point made a re quest
for the right to man u fac ture for its own use. This was re fused. As a
re sult of these tac tics, Gen eral Elec tric and its sub sidiary Car boloy
emerged in 1936 or 1937 with vir tu ally a com plete mo nop oly of
tung sten car bide in the United States.
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In brief, Gen eral Elec tric — with the co op er a tion of an other Hitler
sup porter, Krupp — jointly ob tained for G.E. a mo nop oly in the
U.S. for tung sten car bide. So when World War II be gan, Gen eral
Elec tric had a mo nop oly at an es tab lished price of $450 a pound
— al most ten times more than the 1928 price — and use in the
U.S. had been cor re spond ingly re stricted.

A.E.G. Avoids the Bombs in World War II

By 1939 the Ger man elec tri cal in dus try had be come closely af fil i -
ated with two U.S. firms: In ter na tional Gen eral Elec tric and In ter -
na tional Tele phone and Tele graph. The largest firms in Ger man
elec tri cal pro duc tion and their af fil i a tions listed in or der of im por -
tance were:

Firm and Type
 of Pro duc tion

Per cent of
Ger man

 1939 pro duc -
tion

U.S. Af fil i ated
 Firm

Heavy Cur rent In dus -
try
Gen eral Elec tric
(A.E.G.) 40 per cent In ter na tional Gen eral

Elec tric
Siemens Schuk ert A.G. 40 per cent None
Brown Boveri et Cie 17 per cent None
Tele phone and Tele -
graph
Siemens und Halske 60 per cent None
Lorenz AG 35 per cent I.T.T.
Ra dio
Tele funken (A.E.G. af ter
1941) 60 per cent In ter na tional Gen eral

Elec tric
Lorenz 35 per cent I.T.T.
Wire and Ca ble
Fel ton & Guil leaume
A.G. 20 per cent I.T.T.

Siemens 20 per cent None

A.E.G. 20 per cent In ter na tiona] Gen eral
Elec tric
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In other words, in 1939 the Ger man elec tri cal equip ment in dus try
was con cen trated into a few ma jor cor po ra tions linked in an in ter -
na tional car tel and by stock own er ship to two ma jor U.S. cor po ra -
tions. This in dus trial com plex was never a prime tar get for bomb -
ing in World War II. The A.E.G. and I.T.T. plants were hit only in ci -
den tally in area raids and then but rarely. The elec tri cal equip ment
plants bombed as tar gets were not those af fil i ated with U.S. firms.
It was Brown Boveri at Mannheim and Siemensstadt in Berlin —
which were not con nected with the U.S. — who were bombed. As
a re sult, Ger man pro duc tion of elec tri cal war equip ment rose
steadily through out World War II, peak ing as late as 1944. Ac cord -
ing to the U.S. Strate gic Bomb ing Sur vey re ports, “In the opin ion
of Speers’ as sis tants and plant of fi cials, the war ef fort in Ger many
was never hin dered in any im por tant man ner by any short age of
elec tri cal equip ment.”15

One ex am ple of the non-bomb ing pol icy for Ger man Gen eral Elec -
tric was the A.E.G. plant at 135 Muggen hofer Strasse, Nurem -
berg. Study of this plant’s out put in World War II is of in ter est be -
cause it il lus trates the ex tent to which purely peace time pro duc tion
was con verted to war work. The pre-war plant man u fac tured
house hold equip ment, such as hot plates, elec tric ranges, elec tric
irons, toast ers, in dus trial bak ing ovens, ra di a tors, wa ter heaters,
kitchen ovens, and in dus trial heaters. In 1939, 1940 and 1941,
most of the Nurem berg plant’s pro duc tion fa cil i ties were used for
the man u fac ture of peace time prod ucts. In 1942 the plant’s pro -
duc tion was shifted to man u fac ture of war equip ment. Metal parts
for com mu ni ca tions equip ment and mu ni tions such as bombs and
mines were made. Other war pro duc tion con sisted of parts for
search lights and am pli fiers. The fol low ing tab u la tion very strik ingly
shows the con ver sion to war work:

Year  To tal sales in
1000 RM  Per cent for

war  Per cent or di nary pro -
duc tion

1939  12,469    5  95
1940  11,754  15  85
1941  21,194  40  60
1942  20,689  61  39
1943  31,455  67  33
1944  31,205  69  31
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Source: Nurem berg Mil i tary Tri bunal, doc u ment No. NI-391-395.

The ac tual phys i cal dam age by bomb ing to this plant was in signif i -
cant. No se ri ous dam age oc curred un til the raids of Feb ru ary 20
and 21, 1945, near the end of the war, and then pro tec tion had
been fairly well de vel oped. Raids dur ing which bombs struck in
the plant area and the tri fling dam age done are listed as fol lows:
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Date
of raid Bombs strik ing plant Dam age done

March
8,
1943

30 stick type I. B. Tri fling, but 3 store houses out side
the main plant de stroyed.

Sept.
9,
1944

None (blast dam age) Tri fling, glass and black out cur tain
dam age.

Nov.
26,
1944

1-1000 lb. HE in open
space in plant grounds

Wood shop de stroyed, wa ter main
bro ken.

Feb.
20,
1945

2 HE 3 build ings dam aged.

Feb.
21,
1945

5 HE, many I.B.’s Ad min is tra tion bldg, de stroyed &
enam el ing works dam aged by HE.

An other ex am ple of a Ger man Gen eral Elec tric Plant not bombed
is the A.E.G. plant at Kop pels dorf pro duc ing radar sets and
bomber an ten nae. Other A.E.G. plants which were not bombed
and their war equip ment pro duc tion were:

LIST OF A.E.G. FAC TO RIES NOT BOMBED IN WORLD WAR II

Name of Branch Lo ca tion Prod uct

1.
Werk Re ich manns dorf mit
Un ter abteilun gen in Wal len -
dorf und Un ter weiss bach

Kries
Saalfeld Mea sur ing In stru ments

2. Werk Mark tschor gast Bayreuth Starters

3. Werk F18ha Sach sen Short Wave Send ing
Sets

4. Werk Re ichen bach Vogt land Dry Cell Bat ter ies

5. Werk Bur glenge feld
Sach -
sen/S.E.
Chem -
nitz

Heavy Starters

6. Werk Nurem berg Bel -
ringers -
dorf/

Small Com po nents
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Nurem -
berg

7. Werk Zirn dorf Nurem -
berg Heavy Starters

8. Werk Mat tinghofen Ober -
donau

1 KW Senders 250 Me -
ters & long wave for tor -
pedo boats & U-boats

9. Un ter w erk Neustadt Coburg Radar Equip ment

That the A.E.G. plants in Ger many were not bombed in World War
II was con firmed by the United States Strate gic Bomb ing Sur -
vey16, of fi cered by such aca demics as John K. Gal braith and such
Wall Streeters as George W. Ball and Paul H. Nitze. Their “Ger -
man Elec tri cal Equip ment In dus try Re port” dated Jan u ary 1947
con cludes:

The in dus try has never been at tacked as a ba sic tar get sys tem,
but a few plants, i.e. Brown Boveri at Mannheim, Bosch at Stu ut -
gart and Siemen stadt in Berlin, have been sub jected to pre ci sion
raids; many oth ers were hit in area raids.17

At the end of World War II an Al lied in ves ti ga tion team known as
FIAT was sent to ex am ine bomb dam age to Ger man elec tri cal in -
dus try plants. The team for the elec tri cal in dus try con sisted of
Alexan der G.P.E. Sanders of In ter na tional Tele phone and Tele -
graph of New York, Whit worth Fer gu son of Fer gu son Elec tric
Com pany, New York, and Erich J. Borgman of West ing house
Elec tric. Al though the stated ob jec tive of these teams was to ex -
am ine the ef fects on Al lied bomb ing of Ger man tar gets, the ob jec -
tive of this par tic u lar team was to get the Ger man elec tri cal equip -
ment in dus try back into pro duc tion as soon as pos si ble. Whit worth
Fer gu son wrote a re port dated March 31, 1945 on the A.E.G. Ost -
landw erke and con cluded, “this plant is im me di ately avail able for
pro duc tion of fine metal parts and as sem blies.”18

To con clude, we find that both Ra thenau of A.E.G. and Swope of
Gen eral Elec tric in the U.S. had sim i lar ideas of putting the State
to work for their own cor po rate ends. Gen eral Elec tric was prom i -
nent in fi nanc ing Hitler, it prof ited hand somely from war pro duc tion
— and yet it man aged to evade bomb ing in World War II. Ob vi -
ously the story briefly sur veyed here de serves a much more thor -
ough — and of fi cial — in ves ti ga tion.
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CHAP TER FOUR

Stan dard Oil Fu els World War II

In two years Ger many will be man u fac tur ing oil and gas enough
out of soft coal for a long war. The Stan dard Oil of New York is fur -
nish ing mil lions of dol lars to help. (Re port from the Com mer cial At -
taché, U.S. Em bassy in Berlin, Ger many, Jan u ary 1933, to State
De part ment in Wash ing ton, D.C.)

The Stan dard Oil group of com pa nies, in which the Rock e feller
fam ily owned a one-quar ter (and con trol ling) in ter est,1 was of crit i -
cal as sis tance in help ing Nazi Ger many pre pare for World War II.
This as sis tance in mil i tary prepa ra tion came about be cause Ger -
many’s rel a tively in signif i cant sup plies of crude pe tro leum were
quite in suf fi cient for mod ern mech a nized war fare; in 1934 for in -
stance about 85 per cent of Ger man fin ished pe tro leum prod ucts
were im ported. The so lu tion adopted by Nazi Ger many was to
man u fac ture syn thetic gaso line from its plen ti ful do mes tic coal
sup plies. It was the hy dro gena tion process of pro duc ing syn thetic
gaso line and iso-oc tane prop er ties in gaso line that en abled Ger -
many to go to war in 1940—and this hy dro gena tion process was
de vel oped and fi nanced by the Stan dard Oil lab o ra to ries in the
United States in part ner ship with I.G. Far ben.

Ev i dence pre sented to the Tru man, Bone, and Kil gore Com mit tees
af ter World War II con firmed that Stan dard Oil had at the same
time “se ri ously im per iled the war prepa ra tions of the United
States.”2 Doc u men tary ev i dence was pre sented to all three Con -
gres sional com mit tees that be fore World War II Stan dard Oil had
agreed with I.G. Far ben, in the so-called Jasco agree ment, that
syn thetic rub ber was within Far ben’s sphere of in flu ence, while
Stan dard Oil was to have an ab so lute mo nop oly in the U.S. only if
and when Far ben al lowed de vel op ment of syn thetic rub ber to take
place in the U.S.:

Ac cord ingly [con cluded the Kil gore Com mit tee] Stan dard fully ac -
com plished I.G.’s pur pose of pre vent ing United States pro duc tion
by dis suad ing Amer i can rub ber com pa nies from un der tak ing in de -
pen dent re search in de vel op ing syn thetic rub ber pro cesses.3
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Re gret tably, the Con gres sional com mit tees did not ex plore an
even more omi nous as pect of this Stan dard Oil—I.G. Far ben col -
lu sion: that at this time di rec tors of Stan dard Oil of New Jer sey
had not only strate gic war fare af fil i a tions to I.G. Far ben, but had
other links with Hitler’s Ger many—even to the ex tent of con tribut -
ing, through Ger man sub sidiary com pa nies, to Hein rich Himm ler’s
per sonal fund and with mem ber ship in Himm ler’s Cir cle of Friends
as late as 1944.

Dur ing World War II Stan dard Oil of New Jer sey was ac cused of
trea son for this pre-war al liance with Far ben, even while its con tin -
u ing wartime ac tiv i ties within Himm ler’s Cir cle of Friends were un -
known. The ac cu sa tions of trea son were ve he mently de nied by
Stan dard Oil. One of the more prom i nent of these de fences was
pub lished by R.T. Haslam, a di rec tor of Stan dard Oil of New Jer -
sey, in The Pe tro leum Times (De cem ber 25, 1943), and en ti tled
“Se crets Turned into Mighty War Weapons Through I.G. Far ben
Agree ment.”4 This was an at tempt to turn the ta bles and present
the pre-war col lu sion as ad van ta geous to the United States.

What ever may have been Stan dard Oil’s wartime rec ol lec tions
and hasty de fence, the 1929 ne go ti a tions and con tracts be tween
Stan dard and I.G. Far ben were recorded in the con tem po rary
press and de scribe the agree ments be tween Stan dard Oil of New
Jer sey and I.G. Far ben and their in tent. In April 1929 Wal ter C.
Tea gle, pres i dent of Stan dard Oil of New Jer sey, be came a di rec -
tor of the newly or ga nized Amer i can I.G. Far ben. Not be cause
Tea gle was in ter ested in the chem i cal in dus try but be cause,

It has for some years past en joyed a very close re la tion ship with
cer tain branches of the re search work of the I.G. Far benin dus trie
which bear closely upon the oil in dus try.5

It was an nounced by Tea gle that joint re search work on pro duc tion
of oil from coal had been car ried on for some time and that a re -
search lab o ra tory for this work was to be es tab lished in the United
States.6 In No vem ber 1929 this jointly owned Stan dard—Far ben
re search com pany was es tab lished un der the man age ment of the
Stan dard Oil Com pany of New Jer sey, and all re search and
patents re lat ing to pro duc tion of oil from coal held by both I.G. and
Stan dard were pooled. Pre vi ously, dur ing the pe riod 1926-1929,
the two com pa nies had co op er ated in de vel op ment of the hy dro -
gena tion process, and ex per i men tal plants had been placed in op -
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er a tion in both the U.S. and Ger many. It was now pro posed to
erect new plants in the U.S. at Bay way, New Jer sey and Bay town,
Texas, in ad di tion to ex pan sion of the ear lier ex per i men tal plant at
Ba ton Rouge. Stan dard an nounced:

. . . the im por tance of the new con tract as ap plied to this coun try
lay in the fact that it made cer tain that the hy dro gena tion process
would be de vel oped com mer cially in this coun try un der the guid -
ance of Amer i can oil in ter ests.7

In De cem ber 1929 the new com pany, Stan dard I.G. Com pany,
was or ga nized. F.A. Howard was named pres i dent, and its Ger -
man and Amer i can di rec tors were an nounced as fol lows: E.M.
Clark, Wal ter Duis berg, Pe ter Hurll, R.A. Rei de mann, H.G. Sei del,
Otto von Schenck, and Guy Well man.

The ma jor ity of the stock in the re search com pany was owned by
Stan dard Oil. The tech ni cal work, the process de vel op ment work,
and the con struc tion of three new oil-from-coal plants in the United
States was placed in the hands of the Stan dard Oil De vel op ment
Com pany, the Stan dard Oil tech ni cal sub sidiary. It is clear from
these con tem po rary re ports that the de vel op ment work on oil from
coal was un der taken by Stan dard Oil of New Jer sey within the
United States, in Stan dard Oil plants and with ma jor ity fi nanc ing
and con trol by Stan dard. The re sults of this re search were made
avail able to I.G. Far ben and be came the ba sis for the de vel op -
ment of Hitler’s oil from-coal-pro gramme which made World War II
pos si ble.

The Haslam ar ti cle, writ ten by a for mer Pro fes sor of Chem i cal En -
gi neer ing at M.I.T. (then vice pres i dent of Stan dard Oil of New Jer -
sey) ar gued—con trary to these recorded facts—that Stan dard Oil
was able, through its Far ben agree ments, to ob tain Ger man tech -
nol ogy for the United States. Haslam cited the man u fac ture of
toluol and para tone (Op panol), used to sta bi lize vis cos ity of oil, an
es sen tial ma te rial for desert and Rus sian win ter tank op er a tions,
and buna rub ber. How ever, this ar ti cle, with its er ro neous self-
serv ing claims, found its way to wartime Ger many and be came
the sub ject of a “Se cret” I.G. Far ben mem o ran dum dated June 6,
1944 from Nurem berg de fend ent and then-Far ben of fi cial von
Knieriem to fel low Far ben man age ment of fi cials. This von
Knieriem “Se cret” memo set out those facts Haslam avoided in his
Pe tro leum Times ar ti cle. The memo was in fact a sum mary of
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what Stan dard was un will ing to re veal to the Amer i can pub lic—
i.e., the ma jor con tri bu tion made by Stan dard Oil of New Jer sey to
the Nazi war ma chine. The Far ben mem o ran dum states that the
Stan dard Oil agree ments were ab so lutely es sen tial for I.G. Far -
ben:

The clos ing of an agree ment with Stan dard was nec es sary for
tech ni cal, com mer cial, and fi nan cial rea sons: tech ni cally, be cause
the spe cial ized ex pe ri ence which was avail able only in a big oil
com pany was nec es sary to the fur ther de vel op ment of our
process, and no such in dus try ex isted in Ger many; com mer cially,
be cause in the ab sence of state eco nomic con trol in Ger many at
that time, IG had to avoid a com pet i tive strug gle with the great oil
pow ers, who al ways sold the best gaso line at the low est price in
con tested mar kets; fi nan cially, be cause IG, which had al ready
spent ex traor di nar ily large sums for the de vel op ment of the
process, had to seek fi nan cial re lief in or der to be able to con tinue
de vel op ment in other new tech ni cal fields, such as buna.8

The Far ben mem o ran dum then an swered the key ques tion: What
did I.G. Far ben ac quire from Stan dard Oil that was “vi tal for the
con duct of war?” The memo ex am ines those prod ucts cited by
Haslam—i.e., iso-oc tane, tu luol, Op panol-Para tone, and buna—
and demon strates that con trary to Stan dard Oil’s pub lic claim,
their tech nol ogy came to a great ex tent from the U.S., not from
Ger many.

On iso-oc tane the Far ben mem o ran dum reads, in part,

By rea son of their decades of work on mo tor fu els, the Amer i cans
were ahead of us in their knowl edge of the qual ity re quire ments
that are called for by the dif fer ent uses of mo tor fu els. In par tic u lar
they had de vel oped, at great ex pense, a large num ber of meth ods
of test ing gaso line for dif fer ent uses. On the ba sis of their ex per i -
ments they had rec og nized the good an ti knock qual ity of iso-oc -
tane long be fore they had any knowl edge of our hy dro gena tion
process. This is proved by the sin gle fact that in Amer ica fu els are
graded in oc tane num bers, and iso-oc tane was en tered as the
best fuel with the num ber 100. All this knowl edge nat u rally be -
came ours as a re sult of the agree ment, which saved us much ef -
fort and pro tected us against many er rors.
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I.G. Far ben adds that Haslams claim that the pro duc tion of iso-oc -
tane be came known in Amer ica only through the Far ben hy dro -
gena tion process was not cor rect:

Es pe cially in the case of iso-oc tane, it is shown that we owe much
to the Amer i cans be cause in our own work we could draw widely
on Amer i can in for ma tion on the be hav ior of fu els in mo tors. More -
over, we were also kept cur rently in formed by the Amer i cans on
the progress of their pro duc tion process and its fur ther de vel op -
ment.

Shortly be fore the war, a new method for the pro duc tion of iso-oc -
tane was found in Amer ica — alky la tion with iso mer iza tion as a
pre lim i nary step. This process, which Mr. Haslam does not men -
tion at all, orig i nates in fact en tirely with the Amer i cans and has
be come known to us in de tail in its sep a rate stages through our
agree ments with them, and is be ing used very ex ten sively by us.

On toluol, I.G. Far ben points to a fac tual in ac cu racy in the Haslam
ar ti cle: toluol was not pro duced by hy dro gena tion in the U.S. as
claimed by Pro fes sor Haslam. In the case of Op panol, the I.G.
memo calls Haslams in for ma tion “in com plete” and so far as buna
rub ber is con cerned, “we never gave tech ni cal in for ma tion to the
Amer i cans, nor did tech ni cal co op er a tion in the buna field take
place.” Most im por tantly, the Far ben memo goes on to de scribe
some prod ucts not cited by Haslam in his ar ti cle:

As a con se quence of our con tracts with the Amer i cans, we re -
ceived from them, above and be yond the agree ment, many very
valu able con tri bu tions for the syn the sis and im prove ment of mo tor
fu els and lu bri cat ing oils, which just now dur ing the war are most
use ful to us; and we also re ceived other ad van tages from them.
Pri mar ily, the fol low ing may be men tioned:

(1) Above all, im prove ment of fu els through the ad di tion of
tetraethyl-lead and the man u fac ture of this prod uct. It need not be
es pe cially men tioned that with out tetraethyl-lead the present
meth ods of war fare would be im pos si ble. The fact that since the
be gin ning of the war we could pro duce tetraethyl-lead is en tirely
due to the cir cum stances that, shortly be fore, the Amer i cans had
pre sented us with the pro duc tion plans, com plete with their know-
how. It was, more over, the first time that the Amer i cans de cided to
give a li cence on this process in a for eign coun try (be sides com -
mu ni ca tion of un pro tected se crets) and this only on our ur gent re -
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quests to Stan dard Oil to ful fill our wish. Con trac tu ally we could
not de mand it, and we found out later that the War De part ment in
Wash ing ton gave its per mis sion only af ter long de lib er a tion.

(2) Con ver sion of low-molec u lar un sat u rates into us able gaso line
(poly mer iza tion). Much work in this field has been done here as
well as in Amer ica. But the Amer i cans were the first to carry the
process through on a large scale, which sug gested to us also to
de velop the process on a large tech ni cal scale. But above and be -
yond that, plants built ac cord ing to Amer i can pro cesses are func -
tion ing in Ger many.

(3) In the field of lu bri cat ing oils as well, Ger many through the con -
tract with Amer ica, learned of ex pe ri ence which is ex traor di nar ily
im por tant for present day war fare.

In this con nec tion, we ob tained not only the ex pe ri ence of Stan -
dard, but, through Stan dard, the ex pe ri ences of Gen eral Mo tors
and other large Amer i can mo tor com pa nies as well.

(4) As a fur ther re mark able ex am ple of ad van ta geous ef fect for us
of the con tract be tween IG and Stan dard Oil, the fol low ing should
be men tioned: in the years 1934/1935 our gov ern ment had the
great est in ter est in gath er ing from abroad a stock of es pe cially
valu able min eral oil prod ucts (in par tic u lar, avi a tion gaso line and
avi a tion lu bri cat ing oil), and hold ing it in re serve to an amount ap -
prox i mately equal to 20 mil lion dol lars at mar ket value. The Ger -
man Gov ern ment asked IG if it were not pos si ble, on the ba sis of
its friendly re la tions with Stan dard Oil, to buy this amount in Far -
ben’s name; ac tu ally, how ever, as trustee of the Ger man Gov ern -
ment. The fact that we ac tu ally suc ceeded by means of the most
dif fi cult ne go ti a tions in buy ing the quan tity de sired by our gov ern -
ment from the Amer i can Stan dard Oil Com pany and the Dutch—
Eng lish Royal—Dutch—Shell group and in trans port ing it to Ger -
many, was made pos si ble only through the aid of the Stan dard Oil
Co.

Ethyl Lead for the Wehrma cht

An other prom i nent ex am ple of Stan dard Oil as sis tance to Nazi
Ger many—in co op er a tion with Gen eral Mo tors—was in sup ply ing
ethyl lead. Ethyl fluid is an anti-knock com pound used in both avi -
a tion and au to mo bile fu els to elim i nate knock ing, and so im prove
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en gine ef fi ciency; with out such anti-knock ing com pounds mod ern
mo bile war fare would be im prac ti cal,

In 1924 the Ethyl Gaso line Cor po ra tion was formed in New York
City, jointly owned by the Stan dard Oil Com pany of New Jer sey
and Gen eral Mo tors Cor po ra tion, to con trol and uti lize U.S.
patents for the man u fac ture and dis tri bu tion of tetraethyl lead and
ethyl fluid in the U.S. and abroad. Up to 1935 man u fac ture of
these prod ucts was un der taken only in the United States. In 1935
Ethyl Gaso line Cor po ra tion trans ferred its know-how to Ger many
for use in the Nazi rear ma ment pro gramme. This trans fer was un -
der taken over the protests of the U.S. Gov ern ment.

Ethyl’s in ten tion to trans fer its anti-knock tech nol ogy to Nazi Ger -
many came to the at ten tion of the Army Air Corps in Wash ing ton,
D.C. On De cem ber 15, 1934 E. W. Webb, pres i dent of Ethyl
Gaso line9, was ad vised that Wash ing ton had learned of the in ten -
tion of “form ing a Ger man com pany with the I.G. to man u fac ture
ethyl lead in that coun try.” The War De part ment in di cated that
there was con sid er able crit i cism of this tech no log i cal trans fer,
which might “have the gravest reper cus sions” for the U.S.; that the
com mer cial de mand for ethyl lead in Ger many was too small to be
of in ter est; and,

. . . it has been claimed that Ger many is se cretly arm ing [and]
ethyl lead would doubt less be a valu able aid to mil i tary aero -
planes.10

The Ethyl Com pany was then ad vised by the Army Air Corps that
“un der no con di tions should you or the Board of Di rec tors of the
Ethyl Gaso line Cor po ra tion dis close any se crets or ‘know-how’ in
con nec tion with the man u fac ture of tetraethyl lead to Ger many.”11

On Jan u ary 12, 1935 Webb mailed to the Chief of the Army Air
Corps a “State ment of Facts,” which was in ef fect a de nial that any
such tech ni cal knowl edge would be trans mit ted; he of fered to in -
sert such a clause in the con tract to guard against any such trans -
fer. How ever, con trary to its pledge to the Army Air Corps, Ethyl
sub se quently signed a joint pro duc tion agree ment with I.G. Far -
ben in Ger many to form Ethyl G.m.b.H. and with Mon te ca tini in
fas cist Italy for the same pur pose,
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It is worth not ing the di rec tors of Ethyl Gaso line Cor po ra tion at the
time of this trans fer:12 E.W. Webb, pres i dent and di rec tor; C.F.
Ket ter ing; R.P. Rus sell; W.C. Tea gle, Stan dard Oil of New Jer sey
and trustee of FDR’s Geor gia Warm Springs Foun da tion; F. A.
Howard; E. M. Clark, Stan dard Oil of New Jer sey; A. P. Sloan, Jr.;
D. Brown; J. T. Smith; and W. S. Far ish of Stan dard Oil of New
Jer sey.

The I.G. Far ben files cap tured at the end of the war con firm the
im por tance of this par tic u lar tech ni cal trans fer for the Ger man
Wehrma cht:

Since the be gin ning of the war we have been in a po si tion to pro -
duce lead tetraethyl solely be cause, a short time be fore the out -
break of the war, the Amer i cans had es tab lished plants for us
ready for pro duc tion and sup plied us with all avail able ex pe ri ence.
In this man ner we did not need to per form the dif fi cult work of de -
vel op ment be cause we could start pro duc tion right away on the
ba sis of all the ex pe ri ence that the Amer i cans had had for years.13

In 1938, just be fore the out break of war in Eu rope, the Ger man
Luft waffe had an ur gent re quire ment for 500 tons of tetraethyl
lead. Ethyl was ad vised by an of fi cial of DuPont that such quan ti -
ties of ethyl would be used by Ger many for mil i tary pur poses.14

This 500 tons was loaned by the Ethyl Ex port Cor po ra tion of New
York to Ethyl G.m.b.H. of Ger many, in a trans ac tion ar ranged by
the Re ich Air Min istry with I.G. Far ben di rec tor Mueller-Cun radi.
The col lat eral se cu rity was ar ranged in a let ter dated Sep tem ber
21, 193815 through Brown Broth ers, Har ri man & Co. of New York.

Stan dard Oil of New Jer sey and Syn thetic Rub ber

The trans fer of ethyl tech nol ogy for the Nazi war ma chine was re -
peated in the case of syn thetic rub ber. There is no ques tion that
the abil ity of the Ger man Wehrma cht to fight World War II de -
pended on syn thetic rub ber—as well as on syn thetic pe tro leum—
be cause Ger many has no nat u ral rub ber, and war would have
been im pos si ble with out Far ben’s syn thetic rub ber pro duc tion.
Far ben had a vir tual mo nop oly of this field and the pro gramme to
pro duce the large quan ti ties nec es sary was fi nanced by the Re ich:

The vol ume of planned pro duc tion in this field was far be yond the
needs of peace time econ omy. The huge costs in volved were con -



76

sis tent only with mil i tary con sid er a tions in which the need for self-
suf fi ciency with out re gard to cost was de ci sive.16

As in the ethyl tech nol ogy trans fers, Stan dard Oil of New Jer sey
was in ti mately as so ci ated with I.G. Far ben’s syn thetic rub ber. A
se ries of joint car tel agree ments were made in the late 1920s
aimed at a joint world mo nop oly of syn thetic rub ber. Hitler’s Four
Year Plan went into ef fect in 1937 and in 1938 Stan dard pro vided
I.G. Far ben with its new butyl rub ber process. On the other hand
Stan dard kept the Ger man buna process se cret within the United
States and it was not un til June 1940 that Fire stone and U.S. Rub -
ber were al lowed to par tic i pate in test ing butyl and granted the
buna man u fac tur ing li cences. Even then Stan dard tried to get the
U.S. Gov ern ment to fi nance a large-scale buna pro gramme — re -
serv ing its own funds for the more promis ing butyl process.17

Con se quently, Stan dard as sis tance in Nazi Ger many was not lim -
ited to oil from coal, al though this was the most im por tant trans fer.
Not only was the process for tetraethyl trans ferred to I.G. Far ben
and a plant built in Ger many owned jointly by I.G, Gen eral Mo tors,
and Stan dard sub sidiaries; but as late as 1939 Stan dard’s Ger -
man sub sidiary de signed a Ger man plant for avi a tion gas.
Tetraethyl was shipped on an emer gency ba sis for the Wehrma cht
and ma jor as sis tance was given in pro duc tion of butyl rub ber,
while hold ing se cret in the U.S. the Far ben process for buna. In
other words, Stan dard Oil of New Jer sey (first un der pres i dent
W.C. Tea gle and then un der W.S. Far ish) con sis tently aided the
Nazi war ma chine while re fus ing to aid the United States.

This se quence of events was not an ac ci dent. Pres i dent W.S. Far -
ish ar gued that not to have granted such tech ni cal as sis tance to
the Wehrma cht “. . . would have been un war ranted.”18 The as sis -
tance was knowl edge able, ranged over more than a decade, and
was so sub stan tive that with out it the Wehrma cht could not have
gone to war in 1939.

The Deutsche-Amerikanis che Pe tro leum A.G. (DA PAG)

The Stan dard Oil sub sidiary in Ger many, Deutsche-Amerikanis che
Pe tro leum A.G. (DA PAG), was 94-per cent owned by Stan dard Oil
of New Jer sey. DA PAG had branches through out Ger many, a re -
fin ery at Bre men, and a head of fice in Ham burg. Through DA PAG,
Stan dard Oil of New Jer sey was rep re sented in the in ner cir cles of
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Nazi ism—the Kep pler Cir cle and Himm ler’s Cir cle of Friends. A di -
rec tor of DA PAG was Karl Lin de mann, also chair man of the In ter -
na tional Cham ber of Com merce in Ger many, as well as di rec tor of
sev eral banks, in clud ing the Dres d ner Bank, the Deutsche Re ichs -
bank, and the pri vate Nazi-ori ented bank of C, Mel chior & Com -
pany, and nu mer ous cor po ra tions in clud ing the HA PAG (Ham -
burg-Amerika Line). Lin de mann was a mem ber of Kep pler’s Cir cle
of Friends as late as 1944 and so gave Stan dard Oil of New Jer -
sey a rep re sen ta tive at the very core of Nazi ism. An other mem ber
of the board of DA PAG was Emil Helf frich, who was an orig i nal
mem ber of the Kep pler Cir cle.

In sum, Stan dard Oil of New Jer sey had two mem bers of the Kep -
pler Cir cle as di rec tors of its Ger man wholly owned sub sidiary.
Pay ments to the Cir cle from the Stan dard Oil sub sidiary com pany,
and from Lin de mann and Helf frich as in di vid ual di rec tors, con tin -
ued un til 1944, the year be fore the end of World War II.19
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CHAP TER FIVE

LTX Works Both Sides of the War

Thus while I.T.T. Focke-Wolfe planes were bomb ing Al lied ships,
and I.T.T. lines were pass ing in for ma tion to Ger man sub marines,
I.T.T. di rec tion find ers were sav ing other ships from tor pe does.
(An thony Samp son, The Sov er eign State of I.T.T., New York: Stein
& Day, 1973, p. 40.)

The multi na tional gi ant In ter na tional Tele phone and Tele graph
(I.T.T.)1 was founded in 1920 by Vir gin Is lands-born en tre pre neur
Sos thenes Behn. Dur ing his life time Behn was the epit ome of the
politi cized busi ness man, earn ing his prof its and build ing the I.T.T.
em pire through po lit i cal ma noeu vrings rather than in the com pet i -
tive mar ket place. In 1923, through po lit i cal adroit ness, Behn ac -
quired the Span ish tele phone mo nop oly, Com pan hia Tele fon ica de

. In 1924 I.T.T., now backed by the J.P. Mor gan firm, bought
what later be came the In ter na tional Stan dard Elec tric group of
man u fac tur ing plants around the world,

The par ent board of I.T.T. re flected the J.P. Mor gan in ter ests, with
Mor gan part ners Arthur M. An der son and Rus sell Leff in g well. The
Es tab lish ment law firm of Davis, Polk, Ward well, Gar diner & Reed
was rep re sented by the two ju nior part ners, Gar diner & Reed.

DI REC TORS OF I.T.T. IN 1933:

Di rec tors Af fil i a tion with other Wall Street firms:
Arthur M. AN DER -
SON

Part ner, J.P. MOR GAN and New York Trust
Com pany

Her nand BEHN Bank of Amer ica
Sos thenes BEHN NA TIONAL CITY BANK
F. Wilder BEL LAMY Part ner in Do minick & Do minick
John W. CUT LER GRACE NA TIONAL BANK, Lee Hig gin son
George H. GAR -
DINER

Part ner in Davis, Polk, Ward well, Gar diner
& Reed

Allen G. HOYT NA TIONAL CITY BANK
Rus sell C. LEFF IN G -
WELL Bradley W.
PALMER

Part ner J. P. MOR GAN and CARNEGIE
CORP. Chair man, Ex ec u tive Com mit tee,
UNITED FRUIT
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Lans ing P. REED Part ner in Davis, Polk, Ward well, Gar diner
& Reed

The Na tional City Bank (NCB) in the Mor gan group was rep re -
sented by two di rec tors, Sos thenes Behn and Allen G. Hoyt. In
brief, I.T.T. was a Mor gan-con trolled com pany; and we have pre vi -
ously noted the in ter est of Mor gan-con trolled com pa nies in war
and rev o lu tion abroad and po lit i cal ma noeu vring in the United
States.2

In 1930 Behn ac quired the Ger man hold ing com pany of Stan dard
Elekriz itats A.G, con trolled by I.T.T. (62.0 per cent of the vot ing
stock), A.E.G. (31.1 per cent of the vot ing stock) and Fel ton & Guil -
leaume (six per cent of the vot ing stock). In this deal Stan dard ac -
quired two Ger man man u fac tur ing plants and a ma jor ity stock in -
ter est in Tele fon fab rik Berliner A.G. I.T.T. also ob tained the Stan -
dard sub sidiaries in Ger many, Fer di nand Schuchardt Berliner
Fern sprech-und Tele graphen werk A.G, as well as Mix & Gen est in
Berlin, and Süd deutsche Ap pa rate Fab rik G.m.b.H. in Nurem berg.

It is in ter est ing to note in pass ing that while Sos thenes Behn’s
I.T.T. con trolled tele phone com pa nies and man u fac tur ing plants in
Ger many, the ca ble traf fic be tween the U.S. and Ger many was
un der the con trol of Deutsch-At lantis che Tele graphenge sellschaft
(the Ger man At lantic Ca ble Com pany). This firm, to gether with the
Com mer cial Ca ble Com pany and West ern Union Tele graph Com -
pany, had a mo nop oly in transat lantic U.S.-Ger man ca ble com mu -
ni ca tions. W.A. Har ri man & Com pany took over a block of 625,000
shares in Deutsch-At lantis che in 1925, and the firm’s board of di -
rec tors in cluded an un usual ar ray of char ac ters, many of whom
we have met else where. It in cluded, for ex am ple, H. F. Al bert, the
Ger man es pi onage agent in the United States in World War I;
Franklin D, Roo sevelt’s for mer busi ness as so ciate von Beren berg-
Gossler; and Dr. Cuno, a for mer Ger man chan cel lor of the 1923
in fla tion ary era. I.T.T. in the United States was rep re sented on the
board by von Guil leaume and Max War burg of the War burg bank -
ing fam ily.

Baron Kurt von Schröder and the I.T.T.

There is no record that I.T.T. made di rect pay ments to Hitler be fore
the Nazi grab for power in 1933. On the other hand, nu mer ous
pay ments were made to Hein rich Himm ler in the late 1930s and in
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World War II it self through I.T.T. Ger man sub sidiaries. The first
meet ing be tween Hitler and I.T.T. of fi cials — so far as we know —
was re ported in Au gust 1933,3 when Sos thenes Behn and I.T.T.
Ger man rep re sen ta tive Henry Manne met with Hitler in Berch es -
gaden. Sub se quently, Behn made con tact with the Kep pler cir cle
(see Chap ter Nine) and, through Kep pler’s in flu ence, Nazi Baron
Kurt von Schröder be came the guardian of I.T.T. in ter ests in Ger -
many. Schröder acted as the con duit for I.T.T. money fun nelled to
Hein rich Himm ler’s S.S. or ga ni za tion in 1944, while World War II
was in progress, and the United states was at war with Ger many.4

Through Kurt Schröder, Behn and his I.T.T. gained ac cess to the
prof itable Ger man ar ma ments in dus try and bought sub stan tial in -
ter est in Ger man ar ma ments firms, in clud ing Focke-Wolfe air craft.
These ar ma ments op er a tions made hand some prof its, which
could have been repa tri ated to the United States par ent com pany.
But they were rein vested in Ger man rear ma ment. This rein vest -
ment of prof its in Ger man ar ma ment firms sug gests that Wall
Street claims it was in no cent of wrong do ing in Ger man rear ma -
ment — and in deed did not even know of Hitler’s in ten tions — are
fraud u lent. Specif i cally, I.T.T. pur chase of a sub stan tial in ter est in
Focke-Wolfe meant, as An thony Samp son has pointed out, that
I.T.T. was pro duc ing Ger man planes used to kill Amer i cans and
their al lies — and it made ex cel lent prof its out of the en ter prise.

In Kurt von Schröder, I.T.T. had ac cess to the very heart of the
Nazi power elite. Who was Schröder? Baron Kurt von Schröder
was born in Ham burg in 1889 into an old, es tab lished Ger man
bank ing fam ily. An ear lier mem ber of the Schröder fam ily moved
to Lon don, changed his name to Schroder (with out the dieri sis)
and or ga nized the bank ing firm of J. Henry Schroder in Lon don
and J. Henry Schroder Bank ing Cor po ra tion in New York. Kurt von
Schröder also be came a part ner in the pri vate Cologne Bankhaus,
J. H. Stein & Com pany, founded in the late eigh teenth cen tury.
Both Schröder and Stein had been pro mot ers, in com pany with
French fi nanciers, of the 1919 Ger man sep a ratist move ment
which at tempted to split the rich Rhineland away from Ger many
and its trou bles. In this es capade prom i nent Rhineland in dus tri al -
ists met at J. H. Stein’s house on Jan u ary 7, 1919 and a few
months later or ga nized a meet ing, with Stein as chair man, to de -
velop pub lic sup port for the sep a ratist move ment. The 1919 ac tion
failed. The group tried again in 1923 and spear headed an other
move ment to break the Rhineland away from Ger many to come
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un der the pro tec tion of France. This at tempt also failed. Kurt von
Schröder then linked up with Hitler and the early Nazis, and as in
the 1919 and 1923 Rhineland sep a ratist move ments, Schröder
rep re sented and worked for Ger man in dus tri al ists and ar ma ments
man u fac tur ers.

In ex change for fi nan cial and in dus trial sup port ar ranged by von
Schröder, he later gained po lit i cal pres tige. Im me di ately af ter the
Nazis gained power in 1933 Schröder be came the Ger man rep re -
sen ta tive at the Bank for In ter na tional Set tle ments, which Quigley
calls the apex of the in ter na tional con trol sys tem, as well as head
of the pri vate bankers group ad vis ing the Ger man Re ichs bank.
Hein rich Himm ler ap pointed Schröder an S.S. Se nior Group
Leader, and in turn Himm ler be came a prom i nent mem ber of Kep -
pler’s Cir cle. (See Chap ter Nine.)

In 1938 the Schroder Bank in Lon don be came the Ger man fi nan -
cial agent in Great Britain, rep re sented at fi nan cial meet ings by its
Man ag ing Di rec tor (and a di rec tor of the Bank of Eng land), F.C.
Tiarks. By World War II Baron Schröder had in this man ner ac -
quired an im pres sive list of po lit i cal and bank ing con nec tions re -
flect ing a wide spread in flu ence; it was even re ported to the U.S.
Kil gore Com mit tee that Schröder was in flu en tial enough in 1940 to
bring Pierre Laval to power in France. As listed by the Kil gore
Com mit tee, Schröder’s po lit i cal ac qui si tions in the early 1940s
were as fol lows:

SS Se nior Group Leader.

Iron Cross of First and Sec ond
Class.

Swedish Con sul Gen eral.

In ter na tional Cham ber of
Com merce – Mem ber of ad -
min is tra tive com mit tee.

Coun cil of Re ich Post Of fice –
Mem ber of ad vi sory board.

Ger man In dus trial and Com -
merce As sem bly – Pre sid ing

Trade Group for Whole sale and
For eign Trade – Man ager.

Akademie für Deutsches Recht
(Acad emy of Ger many Law) –
Mem ber.

City of Cologne – Coun cil lor,

Uni ver sity of Cologne – Mem ber
of board of trustees.

Kaiser Wil helm Foun da tion – Sen -
a tor.
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mem ber.

Re ich Board of Eco nomic Af -
fairs – Mem ber.

Deutsche Re ichs bahn – Pres i -
dent of ad min is tra tive board.

Ad vi sory Coun cil of Ger man – Al -
ba ni ans.

Goods Clear ing Bu reau – Mem -
ber.

Work ing Com mit tee of Re ich
Group for In dus try and Com merce
– Deputy chair man.5

Schröder’s bank ing con nec tions were equally im pres sive and his
busi ness con nec tions (not listed here) would take up two pages:

Bank for In ter na tional Set -
tle ments – Mem ber of the
di rec torate.

J.H. Stein & Co, Cologne
– Part ner (Banque Worms
was French cor re spon -
dent).

Deutsche Re ichs bank,
Berlin. Ad viser to board of
di rec tors.

Wirtschafts gruppe Pri vate
Bankegewerbe – Leader.

Deutsche Verkehrs-Kredit-Bank, A.G.,
Berlin (Con trolled by Deutsche Re -
ichs bank) – Chair man of board of di -
rec tors.

Deutsche Ue berseeis che Bank (Con -
trolled by Deutsche Bank, Berlin) – Di -
rec tor.6

This was the Schröder who, af ter 1933, rep re sented Sos thenes
Behn of I.T.T. and I.T.T. in ter ests in Nazi Ger many. Pre cisely be -
cause Schröder had these ex cel lent po lit i cal con nec tions with
Hitler and the Nazi State, Behn ap pointed Schröder to the boards
of all the I.T.T. Ger man com pa nies: Stan dard Elec triz itatswerke
A.G. in Berlin, C. Lorenz AG. of Berlin, and Mix & Gen est A.G. (in
which Stan dard had a 94-per cent par tic i pa tion),

In the mid-1930s an other link was forged be tween Wall Street and
Schröder, this time through the Rock e fellers. In 1936 the un der -
writ ing and gen eral se cu ri ties busi ness han dled by J. Henry
Schroder Bank ing Cor po ra tion in New York was merged into a
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new in vest ment bank ing firm — Schroder, Rock e feller & Com -
pany, Inc. at 48 Wall Street. Carl ton P. Fuller of Schroder Bank ing
Cor po ra tion be came pres i dent and Av ery Rock e feller, son of
Percy Rock e feller (brother of John D. Rock e feller) be came vice
pres i dent and di rec tor of the new firm. Pre vi ously, Av ery Rock e -
feller had been as so ci ated be hind the scenes with J. Henry
Schroder Bank ing Cor po ra tion; the new firm brought him out into
the open.7

Westrick, Tex aco, and I.T.T.

I.T.T. had yet an other con duit to Nazi Ger many, through Ger man
at tor ney Dr. Ger hard Westrick. Westrick was one of a se lect group
of Ger mans who had con ducted es pi onage in the United States
dur ing World War I. The group in cluded not only Kurt von
Schröder and Westrick but also Franz von Pa pen — whom we
shall meet in com pany with James Paul War burg of the Bank of
Man hat tan in Chap ter Ten — and Dr. Hein rich Al bert. Al bert, sup -
pos edly Ger man com mer cial at taché in the U.S. in World War I,
was ac tu ally in charge of fi nanc ing von Pa pen’s es pi onage pro -
gramme. Af ter World War I Westrick and Al bert formed the law
firm of Al bert & Westrick which spe cial ized in, and prof ited heav ily
from, the Wall Street repa ra tions loans. The Al bert & Westrick firm
han dled the Ger man end of the J. Henry Schroder Bank ing loans,
while the John Fos ter Dulles firm of Sul li van and Cromwell in New
York han dled the U.S. end of the Schroder loans.

Just prior to World War II the Al bert-Pa pen-Westrick es pi onage
op er a tion in the United States be gan to re peat it self, only this time
around the Amer i can au thor i ties were more alert. Westrick came
to the U.S. in 1940, sup pos edly as a com mer cial at taché but in
fact as Ribben trop’s per sonal rep re sen ta tive. A stream of vis i tors
to the in flu en tial Westrick in cluded prom i nent di rec tors of U.S. pe -
tro leum and in dus trial firms, and this brought Westrick to the at -
ten tion of the FBI.

Westrick at this time be came a di rec tor of all I.T.T. op er a tions in
Ger many, in or der to pro tect I.T.T. in ter ests dur ing the ex pected
U.S. in volve ment in the Eu ro pean war.8 Among his other en ter -
prises Westrick at tempted to per suade Henry Ford to cut off sup -
plies to Britain, and the favoured treat ment given by the Nazis to
Ford in ter ests in France sug gests that Westrick was par tially suc -
cess ful in neu tral iz ing U.S. aid to Britain.
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Al though Westrick’s most im por tant wartime busi ness con nec tion
in the United States was with In ter na tional Tele phone and Tele -
graph, he also rep re sented other U.S. firms, in clud ing Un der wood
El liott Fisher, owner of the Ger man com pany Mer cedes Buro -
maschi nen A.G.; East man Ko dak, which had a Ko dak sub sidiary
in Ger many; and the In ter na tional Milk Cor po ra tion, with a Ham -
burg sub sidiary. Among Westrick’s deals (and the one which re -
ceived the most pub lic ity) was a con tract for Tex aco to sup ply oil
to the Ger man Navy, which he ar ranged with Tork ild Rieber, chair -
man of the board of Tex aco Com pany.

In 1940 Rieber dis cussed an oil deal with Her mann Go er ing, and
Westrick in the United States worked for Texas Oil Com pany. His
au to mo bile was bought with Tex aco funds, and Westrick’s driver’s
li cence ap pli ca tion gave Tex aco as his busi ness ad dress. These
ac tiv i ties were pub li cized on Au gust 12, 1940. Rieber sub se -
quently re signed from Tex aco and Westrick re turned to Ger many.
Two years later Rieber was chair man of South Car olina Ship build -
ing and Dry Docks, su per vis ing con struc tion of more than $10 mil -
lion of U.S. Navy ships, and a di rec tor of the Guggen heim fam ily’s
Bar ber As phalt Cor po ra tion and Seaboard Oil Com pany of Ohio.9

I.T.T. in Wartime Ger many

In 1939 I.T.T. in the United States con trolled Stan dard Elek triz itäts
in Ger many, and in turn Stan dard Elek triz itäts con trolled 94 per -
cent of Mix & Gen est. On the board of Stan dard Elek triz itäts was
Baron Kurt von Schröder, a Nazi banker at the core of Nazi ism,
and Emil Hein rich Meyer, brother-in-law of Sec re tary of State Kep -
pler (founder of the Kep pler Cir cle) and a di rec tor of Ger man Gen -
eral Elec tric. Schröder and Meyer were also di rec tors of Mix &
Gen est and the other I.T.T. sub sidiary, C. Lorenz Com pany; both
of these I.T.T. sub sidiaries were mon e tary con trib u tors to Himm -
ler’s Cir cle of Friends — i.e., the Nazi S.S. slush fund. As late as
1944, Mix & Gen est con trib uted 5,000 RM to Himm ler and Lorenz
con trib uted 20,000 RM. In short, dur ing World War II In ter na tional
Tele phone and Tele graph was mak ing cash pay ments to S.S.
leader Hein rich Himm ler.10 These pay ments en abled I.T.T. to pro -
tect its in vest ment in Focke-Wolfe, an air craft man u fac tur ing firm
pro duc ing fighter air craft used against the United States.

The in ter ro ga tion of Kurt von Schröder on No vem ber 19, 1945
points up the de lib er ate na ture of the close and prof itable re la tion -
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ship be tween Colonel Sos thenes Behn of I.T.T., Westrick,
Schröder, and the Nazi war ma chine dur ing World War II, and that
this was a de lib er ate and knowl edge able re la tion ship.

Q.

You have [told] us in your ear lier tes ti mony, a num ber of com -
pa nies in Ger many in which the In ter na tional Tele phone and
Tele graph Com pany or the Stan dard Elec tric Com pany had a
par tic i pa tion. Did ei ther In ter na tional Tele phone and Tele graph
Com pany or the Stan dard Elec tric Com pany have a par tic i pa -
tion in any other com pany in Ger many?

A.

Yes. The Lorenz Com pany, shortly be fore the war, took a par -
tic i pa tion of about 25 per cent in Focke-Wolfe A.G. in Bre men.
Focke-Wolfe was mak ing air planes for the Ger man Air Min -
istry. I be lieve that later as Focke-Wolfe ex panded and took in
more cap i tal that the in ter est of Lorenz Com pany dropped a lit -
tle be low this 25 per cent.

Q.
So this par tic i pa tion in Focke-Wolfe by Lorenz Com pany be -
gan af ter Lorenz Com pany was nearly 100-per cent owned and
con trolled by Colonel Behn through the In ter na tional Tele -
phone and Tele graph Com pany?

A. Yes.

Q. Did Colonel Be hen [sic] ap prove of this in vest ment by the
Lorenz Com pany in Focke-Wolfe?

A.
I am con fi dent that Colonel Behn ap proved be fore his rep re -
sen ta tives who were in close touch with him for mally ap proved
the trans ac tion.

Q.
What year was it that the Lorenz Com pany made the in vest -
ment which gave it this 25 per cent par tic i pa tion in Focke-
Wolfe?

A. I re mem ber it was shortly be fore the out break of war, that is,
shortly be fore the in va sion of Poland. [Ed: 1939]

Q. Would Westrick know all about the de tails of the par tic i pa tions
of Lorenz Com pany in Focke-Wolfe, A.G. of Bre men?

A. Yes. Bet ter than I would.

Q.
What was the size of the in vest ment that Lorenz Com pany
made in the Focke-Wolfe A.G., of Bre men, which gave them
the ini tial 25 per cent par tic i pa tion?

A.
250,000 thou sand RM ini tially, and this was sub stan tially in -
creased, but I don’t re call the ex tent of the ad di tional in vest -
ments that Lorenz Com pany made to this Focke-Wolfe A.G. of
Bre men.
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Q. From 1933, un til the out break of the Eu ro pean War, was
Colonel Behn in a po si tion to trans fer the prof its from in vest -
ments of his com pa nies in Ger many to his com pa nies in the
United States?

A.

Yes. While it would have re quired that his com pa nies take a lit -
tle less than the full div i dends be cause of the dif fi culty of se -
cur ing for eign ex change, the great bulk of the prof its could
have been trans ferred to the com pany of Colonel Behn in the
United States. How ever, Colonel Behn did not elect to do this
and at no time did he ask me if I could ac com plish this for him.
In stead, he ap peared to be per fectly con tent to have all the
prof its of the com pa nies in Ger many, which he and his in ter -
ests con trolled, rein vest ing these prof its in new build ings and
ma chin ery and any other en ter prises en gaged in pro duc ing ar -
ma ments.

    An other one of these en ter prises, Huth and Com pany,
G.m.b.H., of Berlin, which made ra dio and radar parts, many of
which were used in equip ment go ing to the Ger man Armed
Forces. The Lorenz Com pany as I re call it [had] a 50-per cent
par tic i pa tion in Huth and Com pany. The Lorenz Com pany also
had a small sub sidiary which acted as a sales agency for the
Lorenz Com pany to pri vate cus tomers.

Q.

You were a mem ber of the board of Lorenz Com pany’s board
of di rec tor, from about 1935 up to the present time. Dur ing this
time, Lorenz Com pany and some of the other com pa nies,
such as Focke-Wolfe with which it had large par tic i pa tions,
were en gaged in the man u fac ture of equip ment for ar ma ments
and war pro duc tion. Did you know or did you hear of any
protest made by Colonel Behn or his rep re sen ta tives against
these com pa nies en gaged in these ac tiv i ties pre par ing Ger -
many for war?

A. No.

Q.

Are you pos i tive that there was no other oc ca sion in which you
were asked by ei ther Westrick, Mann [sic], Colonel Behn or
any other per son con nected with the In ter na tional Tele phone
and Tele graphic Com pany in ter ests in Ger many, to in ter vene
on be half of the com pany with the Ger man au thor i ties.

A. Yes. I don’t re mem ber any re quest for my in ter ven tion in any
mat ter of im por tance to the Lorenz Com pany or any other In -
ter na tional Tele phone and Tele graph in ter ests in Ger many.

    I have read the record of this in ter ro ga tion and I swear that
the an swers I have given to the ques tion of Messrs. Adams



87

and Pa jus are true to the best of knowl edge and be lief. s/Kurt
von Schröder

It was this story of I.T.T.-Nazi co op er a tion dur ing World War II and
I.T.T. as so ci a tion with Nazi Kurt von Schröder that I.T.T. wanted to
con ceal — and al most was suc cess ful in con ceal ing. James Stew -
art Mar tin re counts how dur ing the plan ning meet ings of the Fi -
nance Di vi sion of the Con trol Com mis sion he was as signed to
work with Cap tain Nor bert A. Bog dan, who out of uni form was vice
pres i dent of the J. Henry Schroder Bank ing Cor po ra tion of New
York. Mar tin re lates that “Cap tain Bog dan had ar gued vig or ously
against in ves ti ga tion of the Stein Bank on the grounds that it was
‘small pota toes.’ “11 Shortly af ter block ing this ma noeu vre, two
per ma nent mem bers of Bog dan’s staff ap plied for per mis sion to
in ves ti gate the Stein Bank — al though Cologne had not yet fallen
to U.S. forces. Mar tin re calls that “The In tel li gence Di vi sion
blocked that one,” and so some in for ma tion on the Stein-Schröder
Bank-I.T.T. op er a tion sur vived.
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PART TWO
 WALL STREET AND

 FUNDS FOR HITLER
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CHAP TER SIX

Henry Ford and the Nazis

I would like to out line the im por tance at tached by high [Nazi] of fi -
cials to re spect the de sire and main tain the good will of “Ford,”
and by “Ford” I mean your fa ther, your self, and the Ford Mo tor
Com pany, Dear born. (Josiah E. Dubois, Jr., Gen er als in Grey
Suits, Lon don: The Bod ley Head, 1953, p. 250.)

Henry Ford is of ten seen to be some thing of an enigma among the
Wall Street elite. For many years in the 20s and 30s Ford was
pop u larly known as an en emy of the fi nan cial es tab lish ment. Ford
ac cused Mor gan and oth ers of us ing war and rev o lu tion as a road
to profit and their in flu ence in so cial sys tems as a means of per -
sonal ad vance ment. By 1938 Henry Ford, in his pub lic state ments,
had di vided fi nanciers into two classes: those who prof ited from
war and used their in flu ence to bring about war for profit, and the
“con struc tive” fi nanciers. Among the lat ter group he now in cluded
the House of Mor gan. Dur ing a 1938 New York Times in ter view1

Ford averred that:

Some body once said that sixty fam i lies have di rected the des tinies
of the na tion. It might well be said that if some body would fo cus
the spot light on twenty-five per sons who han dle the na tion’s fi -
nances, the world’s real war mak ers would be brought into bold re -
lief.

The Times re porter asked Ford how he equated this as sess ment
with his long-stand ing crit i cism of the House of Mor gan, to which
Ford replied:

There is a con struc tive and a de struc tive Wall Street. The House
of Mor gan rep re sents the con struc tive. I have known Mr. Mor gan
for many years. He backed and sup ported Thomas Edi son, who
was also my good friend ....

Af ter ex pound ing on the evils of lim ited agri cul tural pro duc tion —
al legedly brought about by Wall Street — Ford con tin ued,

. . . if these fi nanciers had their way we’d be in a war now. They
want war be cause they make money out of such con flict — out of
the hu man mis ery that wars bring.
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On the other hand, when we probe be hind these pub lic state -
ments we find that Henry Ford and son Ed sel Ford have been in
the fore front of Amer i can busi ness men who try to walk both sides
of ev ery ide o log i cal fence in search of profit. Us ing Ford’s own cri -
te ria, the Fords are among the “de struc tive” el e ments.

It was Henry Ford who in the 1930s built the So viet Union’s first
mod ern au to mo bile plant (lo cated at Gorki) and which in the 50s
and 60s pro duced the trucks used by the North Viet namese to
carry weapons and mu ni tions for use against Amer i cans.2 At
about the same time, Henry Ford was also the most fa mous of
Hitler’s for eign back ers, and he was re warded in the 1930s for this
long-last ing sup port with the high est Nazi dec o ra tion for for eign -
ers,

This Nazi favour aroused a storm of con tro versy in the United
States and ul ti mately de gen er ated into an ex change of diplo matic
notes be tween the Ger man Gov ern ment and the State De part -
ment. While Ford pub li cally protested that he did not like to tal i tar -
ian gov ern ments, we find in prac tice that Ford know ingly prof ited
from both sides of World War II — from French and Ger man
plants pro duc ing ve hi cles at a profit for the Wehrma cht, and from
U.S. plants build ing ve hi cles at a profit for the U.S. Army.

Henry Ford’s protes ta tions of in no cence sug gest, as we shall see
in this chap ter, that he did not ap prove of Jew ish fi nanciers prof it -
ing from war (as some have), but if anti-Semitic Mor gan3 and Ford
prof ited from war that was ac cept able, moral and “con struc tive.”

Henry Ford: Hitler’s First For eign Backer

On De cem ber 20, 1922 the New York Times re ported4 that au to -
mo bile man u fac turer Henry Ford was fi nanc ing Adolf Hitler’s na -
tion al ist and anti-Semitic move ments in Mu nich. Si mul ta ne ously,
the Berlin news pa per Berliner Tage blatt ap pealed to the Amer i can
Am bas sador in Berlin to in ves ti gate and halt Henry Ford’s in ter -
ven tion into Ger man do mes tic af fairs. It was re ported that Hitler’s
for eign back ers had fur nished a “spa cious head quar ters” with a
“host of highly paid lieu tenants and of fi cials.” Henry Ford’s por trait
was promi nently dis played on the walls of Hitler’s per sonal of fice:
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The wall be hind his desk in Hitlers pri vate of fice is dec o rated with
a large pic ture of Henry Ford. In the an techam ber there is a large
ta ble cov ered with books, nearly all of which are a trans la tion of a
book writ ten and pub lished by Henry Ford.5

The same New York Times re port com mented that the pre vi ous
Sun day Hitler had re viewed,
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The so-called Storm ing Bat tal ion ... 1,000 young men in brand-
new uni forms and armed with re volvers and black jacks, while
Hitler and his hench men drove around in two pow er ful brand-new
au tos.

The Times made a clear dis tinc tion be tween the Ger man monar -
chist par ties and Hitler’s anti-Semitic fas cist party. Henry Ford, it
was noted, ig nored the Ho hen zollern monar chists and put his
money into the Hit lerite rev o lu tion ary move ment.

These Ford funds were used by Hitler to fo ment the Bavar ian re -
bel lion. The re bel lion failed, and Hitler was cap tured and sub se -
quently brought to trial. In Feb ru ary 1923 at the trial, vice pres i -
dent Auer of the Bavar ian Diet tes ti fied:

The Bavar ian Diet has long had the in for ma tion that the Hitler
move ment was partly fi nanced by an Amer i can anti-Semitic chief,
who is Henry Ford. Mr. Ford’s in ter est in the Bavar ian anti-Semitic
move ment be gan a year ago when one of Mr. Ford’s agents,
seek ing to sell trac tors, came in con tact with Diedrich Eichart, the
no to ri ous Pan-Ger man. Shortly af ter, Herr Eichart asked Mr.
Ford’s agent for fi nan cial aid. The agent re turned to Amer ica and
im me di ately Mr. Ford’s money be gan com ing to Mu nich.

Herr Hitler openly boasts of Mr. Ford’s sup port and praises Mr.
Ford as a great in di vid u al ist and a great anti-Semite. A pho to -
graph of Mr. Ford hangs in Herr Hitler’s quar ters, which is the cen -
tre of monar chist move ment.6

Hitler re ceived a mild and com fort able prison sen tence for his
Bavar ian rev o lu tion ary ac tiv i ties. The rest from more ac tive pur -
suits en abled him to write Mein Kampf. Henry Ford’s book, The In -
ter na tional Jew, ear lier cir cu lated by the Nazis, was trans lated by
them into a dozen lan guages, and Hitler uti lized sec tions of the
book ver ba tim in writ ing Mein Kampf.7

We shall see later that Hitler’s back ing in the late 20s and early
30s came from the chem i cal, steel, and elec tri cal in dus try car tels,
rather than di rectly from in di vid ual in dus tri al ists. In 1928 Henry
Ford merged his Ger man as sets with those of the I.G. Far ben
chem i cal car tel. A sub stan tial hold ing, 40 per cent of Ford Mo tor
A.G. of Ger many, was trans ferred to I.G. Far ben; Carl Bosch of
I.G. Far ben be came head of Ford A.G. Mo tor in Ger many. Si mul -
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ta ne ously, in the United States Ed sel Ford joined the board of
Amer i can I.G. Far ben. (See Chap ter Two.)

Henry Ford Re ceives a Nazi Medal

A decade later, in Au gust 1938 — af ter Hitler had achieved power
with the aid of the car tels — Henry Ford re ceived the Grand Cross
of the Ger man Ea gle, a Nazi dec o ra tion for dis tin guished for eign -
ers. The New York Times re ported it was the first time the Grand
Cross had been awarded in the United States and was to cel e -
brate Henry Ford’s 75th birth day.8

The dec o ra tion raised a storm of crit i cism within Zion ist cir cles in
the U.S. Ford backed off to the ex tent of pub licly meet ing with
Rabbi Leo Franklin of De troit to ex press his sym pa thy for the
plight of Ger man Jews:

My ac cep tance of a medal from the Ger man peo ple [said Ford]
does not, as some peo ple seem to think, in volve any sym pa thy on
my part with nazi ism. Those who have known me for many years
re al ize that any thing that breeds hate is re pul sive to me.9

The Nazi medal is sue was picked up in a Cleve land speech by
Sec re tary of In te rior Harold Ickes. Ickes crit i cized both Henry Ford
and Colonel Charles A. Lind bergh for ac cept ing Nazi medals. The
cu ri ous part of the Ickes speech, made at a Cleve land Zion ist So -
ci ety ban quet, was his crit i cism of “wealthy Jews” and their ac qui -
si tion and use of wealth:

A mis take made by a non-Jew ish mil lion aire re flects upon him
alone, but a false step made by a Jew ish man of wealth re flects
upon his whole race. This is harsh and un just, but it is a fact that
must be faced.10

Per haps Ickes was tan gen tially re fer ring to the roles of the War -
burgs in the I.G. Far ben car tel: War burgs were on the board of
I.G. Far ben in the U.S. and Ger many. In 1938 the War burgs were
be ing ejected by the Nazis from Ger many. Other Ger man Jews,
such as the Op pen heim bankers, made their peace with the Nazis
and were granted “hon orary Aryan sta tus.”

Ford Mo tor Com pany As sists the Ger man War Ef fort
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A post-war Con gres sional sub com mit tee in ves ti gat ing Amer i can
sup port for the Nazi mil i tary ef fort de scribed the man ner in which
the Nazis suc ceeded in ob tain ing U.S. tech ni cal and fi nan cial as -
sis tance as “quite fan tas tic.”11 Among other ev i dence the Com mit -
tee was shown a mem o ran dum pre pared in the of fices of Ford-
Werke A.G. on No vem ber 25, 1941, writ ten by Dr. H. F. Al bert to
R. H. Schmidt, then pres i dent of the board of Ford-Werke A.G.
The memo cited the ad van tages of hav ing a ma jor ity of the Ger -
man firm held by Ford Mo tor Com pany in De troit. Ger man Ford
had been able to ex change Ford parts for rub ber and crit i cal war
ma te ri als needed in 1938 and 1939 “and they would not have
been able to do that if Ford had not been owned by the United
States.” Fur ther, with a ma jor ity Amer i can in ter est Ger man Ford
would “more eas ily be able to step in and dom i nate the Ford hold -
ings through out Eu rope.” It was even re ported to the Com mit tee
that two top Ger man Ford of fi cials had been in a bit ter per sonal
feud about who was to con trol Ford of Eng land, such “that one of
them fi nally got up and left the room in dis gust.”

Ac cord ing to ev i dence pre sented to the Com mit tee, Ford-Werke
A.G. was tech ni cally trans formed in the late 1930s into a Ger man
com pany. All ve hi cles and their parts were pro duced in Ger many,
by Ger man work ers us ing Ger man ma te ri als un der Ger man di rec -
tion and ex ported to Eu ro pean and over seas ter ri to ries of the
United States and Great Britain. Any needed for eign raw ma te ri -
als, rub ber and non-fer rous met als, were ob tained through the
Amer i can Ford Com pany. Amer i can in flu ence had been more or
less con verted into a sup port ing po si tion (Hil f sstel lung) for the
Ger man Ford plants,

At the out break of the war Ford-Werke placed it self at the dis posal
of the Wehrma cht for ar ma ment pro duc tion. It was as sumed by
the Nazis that as long as Ford-Werke A.G. had an Amer i can ma -
jor ity, it would be pos si ble to bring the re main ing Eu ro pean Ford
com pa nies un der Ger man in flu ence — i.e., that of Ford-Werke
A.G. — and so ex e cute Nazi “Greater Eu ro pean” poli cies in the
Ford plants in Am s ter dam, Antwerp, Paris, Bu da pest, Bucharest,
and Copen hagen:

A ma jor ity, even if only a small one, of Amer i cans is es sen tial for
the trans mit tal of the new est Amer i can mod els, as well as Amer i -
can pro duc tion and sales meth ods. With the abo li tion of the Amer -
i can ma jor ity, this ad van tage, as well as the in ter ven tion of the
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Ford Mo tor Com pany to ob tain raw ma te ri als and ex ports, would
be lost, and the Ger man plant would prac ti cally only be worth its
ma chine ca pac ity.12

And, of course, this kind of strict neu tral ity, tak ing an in ter na tional
rather than a na tional view point, had ear lier paid off for Ford Mo tor
Com pany in the So viet Union, where Ford was held in high re gard
as the ul ti mate of tech ni cal and eco nomic ef fi ciency to be
achieved by the Stakhanovites.

In July 1942 word fil tered back to Wash ing ton from Ford of France
about Ford’s ac tiv i ties on be half of the Ger man war ef fort in Eu -
rope. The in crim i nat ing in for ma tion was promptly buried and even
to day only part of the known doc u men ta tion can be traced in
Wash ing ton.

We do know, how ever, that the U.S. Con sul Gen eral in Al ge ria
had pos ses sion of a let ter from Mau rice Doll fuss of French Ford
— who claimed to be the first French man to go to Berlin af ter the
fall of France — to Ed sel Ford about a plan by which Ford Mo tor
could con trib ute to the Nazi war ef fort. French Ford was able to
pro duce 20 trucks a day for the Wehrma cht, which [wrote Doll fuss]
is bet ter than,

. . . our less for tu nate French com peti tors are do ing. The rea son is
that our trucks are in very large de mand by the Ger man au thor i -
ties and I be lieve that as long as the war goes on and at least for
some pe riod of time, all that we shall pro duce will be taken by the
Ger man au thor i ties . . . . I will sat isfy my self by telling you that . . .
the at ti tude you have taken, to gether with your fa ther, of strict neu -
tral ity, has been an in valu able as set for the pro duc tion of your
com pa nies in Eu rope.13

Doll fuss dis closed that prof its from this Ger man busi ness were al -
ready 1.6 mil lion francs, and net prof its for 1941 were no less than
58,000,000 francs — be cause the Ger mans paid promptly for
Ford’s out put. On re ceipt of this news Ed sel Ford ca bled:

De lighted to hear you are mak ing progress. Your let ters most in -
ter est ing. Fully re al ize great hand i cap you are work ing un der.
Hope you and fam ily well. Re gards.

s/Ed sel Ford14
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Al though there is ev i dence that Eu ro pean plants owned by Wall
Street in ter ests were not bombed by the U.S. Air Force in World
War II, this re stric tion ap par ently did not reach the British Bomb ing
Com mand. In March 1942 the Royal Air Force bombed the Ford
plant at Poissy, France. A sub se quent let ter from Ed sel Ford to
Ford Gen eral Man ager Soren son about this RAF raid com mented,
“Pho to graphs of the plant on fire were pub lished in Amer i can
news pa pers but for tu nately no ref er ence was made to the Ford
Mo tor Com pany.”15 In any event, the Vichy gov ern ment paid Ford
Mo tor Com pany 38 mil lion francs as com pen sa tion for dam age
done to the Poissy plant. This was not re ported in the U.S. press
and would hardly be ap pre ci ated by those Amer i cans at war with
Nazi ism. Dubois as serts that these pri vate mes sages from Ford in
Eu rope were passed to Ed sel Ford by As sis tant Sec re tary of State
Breck en ridge Long. This was the same Sec re tary Long who one
year later sup pressed pri vate mes sages through the State De part -
ment con cern ing the ex ter mi na tion of Jews in Eu rope.16 Dis clo -
sure of those mes sages con ceiv ably could have been used to as -
sist those des per ate peo ple.

A U.S. Air Force bomb ing in tel li gence re port writ ten in 1943 noted
that,

Prin ci pal wartime ac tiv i ties [of the Ford plant] are prob a bly man u -
fac ture of light trucks and of spare parts for all the Ford trucks and
cars in ser vice in Axis Eu rope (in clud ing cap tured Rus sian Molo -
tovs).16

The Rus sian Molo tovs were of course man u fac tured by the Ford-
built works at Gorki, Rus sia. In France dur ing the war, pas sen ger
au to mo bile pro duc tion was en tirely re placed by mil i tary ve hi cles
and for this pur pose three large ad di tional build ings were added to
the Poissy fac tory. The main build ing con tained about 500 ma -
chine tools, “all im ported from the United States and in clud ing a
fair sprin kling of the more com plex types, such as Glea son gear
cut ters, Bullard au to mat ics and In ger soll bor ers.”17

Ford also ex tended its wartime ac tiv i ties into North Africa. In De -
cem ber 1941 a new Ford Com pany, Ford-Afrique, was reg is tered
in France and granted all the rights of the for mer Ford Mo tor Com -
pany, Ltd. of Eng land in Al ge ria, Tunisia, French Mo rocco, French
Equa to rial, and French West Africa. North Africa was not ac ces si -
ble to British Ford so this new Ford Com pany — reg is tered in Ger -
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man-oc cu pied France — was or ga nized to fill the gap. The di rec -
tors were pro-Nazi and in cluded Mau rice Doll fuss (Ed sel Ford’s
cor re spon dent) and Roger Mes sis (de scribed by the U.S. Al giers
Con sul Gen eral as “known to this of fice by re pute as un scrupu -
lous, is stated to be a 100 per cent pro-Ger man”).18

The U.S. Con sul Gen eral also re ported that pro pa ganda was com -
mon in Al giers about

. . . the col lab o ra tion of French-Ger man-Amer i can cap i tal and the
ques tion able sin cer ity of the Amer i can war ef fort, [there] is al ready
point ing an ac cus ing fin ger at a trans ac tion which has been for
long a sub ject of dis cus sion in com mer cial cir cles.19

In brief, there is doc u men tary ev i dence that Ford Mo tor Com pany
worked on both sides of World War II. If the Nazi in dus tri al ists
brought to trial at Nurem berg were guilty of crimes against
mankind, then so must be their fel low col lab o ra tors in the Ford
fam ily, Henry and Ed sel Ford. How ever, the Ford story was con -
cealed by Wash ing ton — ap par ently like al most ev ery thing else
that could touch upon the name and sus te nance of the Wall Street
fi nan cial elite.
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CHAP TER SEVEN

Who Fi nanced Adolf Hitler?

The fund ing of Hitler and the Nazi move ment has yet to be ex plored in
ex haus tive depth. The only pub lished ex am i na tion of Hitler’s per sonal
fi nances is an ar ti cle by Oron James Hale, “Adolph Hitler: Tax payer,”1

which records Adolf’s brushes with the Ger man tax au thor i ties be fore
he be came Re ich skan zler. In the 1920s Hitler pre sented him self to the
Ger man tax man as merely an im pov er ished writer liv ing on bank
loans, with an au to mo bile bought on credit. Un for tu nately, the orig i nal
records used by Hale do not yield the source of Hitler’s in come, loans,
or credit, and Ger man law “did not re quire self-em ployed or pro fes -
sional per sons to dis close in de tail the sources of in come or the na ture
of ser vices ren dered.”2 Ob vi ously the funds for the au to mo biles, pri -
vate sec re tary Rudolf Hess, an other as sis tant, a chauf feur, and ex -
penses in curred by po lit i cal ac tiv ity, came from some where. But, like
Leon Trot sky’s 1917 stay in New York, it is hard to rec on cile Hitler’s
known ex pen di tures with the pre cise source of his in come.

Some Early Hitler Back ers

We do know that prom i nent Eu ro pean and Amer i can in dus tri al ists
were spon sor ing all man ner of to tal i tar ian po lit i cal groups at that time,
in clud ing Com mu nists and var i ous Nazi groups. The U.S Kil gore Com -
mit tee records that:

By 1919 Krupp was al ready giv ing fi nan cial aid to one of the re ac -
tionary po lit i cal groups which sowed the seed of the present Nazi ide -
ol ogy. Hugo Stinnes was an early con trib u tor to the Nazi Party (Na -
tional So cial is tis che Deutsche Ar beiter Partei). By 1924 other prom i -
nent in dus tri al ists and fi nanciers, among them Fritz Thyssen, Al bert
Voe gler, Adolph [sic] Kir dorf, and Kurt von Schröder, were se cretly giv -
ing sub stan tial sums to the Nazis. In 1931 mem bers of the coalown ers
as so ci a tion which Kir dorf headed pledged them selves to pay 50 pfen -
nigs for each ton of coal sold, the money to go to the or ga ni za tion
which Hitler was build ing.3

Hitler’s 1924 Mu nich trial yielded ev i dence that the Nazi Party re -
ceived $20,000 from Nurem berg in dus tri al ists. The most in ter est ing
name from this pe riod is that of Emil Kir dorf, who had ear lier acted as
con duit for fi nanc ing Ger man in volve ment in the Bol she vik Rev o lu -
tion.4 Kir dorf’s role in fi nanc ing Hitler was, in his own words;
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In 1923 I came into con tact for the first time with the Na tional-So cial ist
move ment. . . . I first heard the Fuehrer in the Es sen Ex hi bi tion Hall.
His clear ex po si tion com pletely con vinced and over whelmed me. In
1927 I first met the Fuehrer per son ally. I trav elled to Mu nich and there
had a con ver sa tion with the Fuehrer in the Bruck mann home. Dur ing
four and a half hours Adolf Hitler ex plained to me his pro gramme in
de tail. I then begged the Fuehrer to put to gether the lec ture he had
given me in the form of a pam phlet. I then dis trib uted this pam phlet in
my name in busi ness and man u fac tur ing cir cles.

Since then I have placed my self com pletely at the dis po si tion of his
move ment. Shortly af ter our Mu nich con ver sa tion, and as a re sult of
the pam phlet which the Fuehrer com posed and I dis trib uted, a num ber
of meet ings took place be tween the Fuehrer and lead ing per son al i ties
in the field of in dus try. For the last time be fore the tak ing over of
power, the lead ers of in dus try met in my house to gether with Adolf
Hitler, Rudolf Hess, Her mann Go er ing and other lead ing per son al i ties
of the party.5

In 1925 the Hugo Stinnes fam ily con trib uted funds to con vert the Nazi
weekly Volkischer Beobachter to a daily pub li ca tion. Putzi Han f s -
taengl, Franklin D. Roo sevelt’s friend and pro tégé, pro vided the re -
main ing funds.6 Ta ble 7-1 sum ma rizes presently known fi nan cial con -
tri bu tions and the busi ness as so ci a tions of con trib u tors from the
United States. Putzi is not listed in Ta ble 7-1 as he was nei ther in dus -
tri al ist nor fi nancier.

In the early 1930s fi nan cial as sis tance to Hitler be gan to flow more
read ily. There took place in Ger many a se ries of meet ings, ir refutably
doc u mented in sev eral sources, be tween Ger man in dus tri al ists, Hitler
him self, and more of ten Hitler’s rep re sen ta tives Hjal mar Schacht and
Rudolf Hess. The crit i cal point is that the Ger man in dus tri al ists fi nanc -
ing Hitler were pre dom i nantly di rec tors of car tels with Amer i can as so -
ci a tions, own er ship, par tic i pa tion, or some form of sub sidiary con nec -
tion. The Hitler back ers were not, by and large, firms of purely Ger man
ori gin, or rep re sen ta tive of Ger man fam ily busi ness. Ex cept for
Thyssen and Kir dorf, in most cases they were the Ger man multi na -
tional firms — i.e., I.G. Far ben, A.E.G., DA PAG, etc. These multi na -
tion als had been built up by Amer i can loans in the 1920s, and in the
early 1930s had Amer i can di rec tors and heavy Amer i can fi nan cial par -
tic i pa tion.

One flow of for eign po lit i cal funds not con sid ered here is that re ported
from the Eu ro pean-based Royal Dutch Shell, Stan dard Oil’s great
com peti tor in the 20s and 30s, and the gi ant brain child of An glo-Dutch
busi ness man Sir Henri De ter d ing. It has been widely as serted that
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Henri De ter d ing per son ally fi nanced Hitler. This ar gu ment is made, for
in stance, by bi og ra pher Glyn Roberts in The Most Pow er ful Man in the
World. Roberts notes that De ter d ing was im pressed with Hitler as
early as 1921:

. . . and the Dutch press re ported that, through the agent Georg Bell,
he [De ter d ing] had placed at Hitler s dis posal, while the party was “still
in long clothes,” no less than four mil lion guilders.7

It was re ported (by Roberts) that in 1931 Georg Bell, De ter d ing’s
agent, at tended meet ings of Ukrain ian Pa tri ots in Paris “as joint del e -
gate of Hitler and De ter d ing.”8 Roberts also re ports:

De ter d ing was ac cused, as Edgar Ansell Mowrer tes ti fies in his Ger -
many Puts the Clock Back, of putting up a large sum of money for the
Nazis on the un der stand ing that suc cess would give him a more
favoured po si tion in the Ger man oil mar ket. On other oc ca sions, fig -
ures as high as £55,000,000 were men tioned.9

Bi og ra pher Roberts re ally found De ter d ing’s strong anti-Bol she vism
dis taste ful, and rather than present hard ev i dence of fund ing he is in -
clined to as sume rather than prove that De ter d ing was pro-Hitler. But
pro-Hit lerism is not a nec es sary con se quence of anti-Bol she vism; in
any event Roberts of fers no proof of fi nance, and hard ev i dence of
De ter d ing’s in volve ment was not found by this au thor.

Mowrer’s book con tains nei ther in dex nor foot notes as to the source of
his in for ma tion and Roberts has no spe cific ev i dence for his ac cu sa -
tions. There is cir cum stan tial ev i dence that De ter d ing was pro-Nazi.
He later went to live in Hitler’s Ger many and in creased his share of
the Ger man pe tro leum mar ket. So there may have been some con tri -
bu tions, but these have not been proven.

Sim i larly, in France (on Jan u ary 11, 1932), Paul Fauré, a mem ber of
the Cham bre des Députés, ac cused the French in dus trial firm of
Schnei der-Creuzot of fi nanc ing Hitler — and in ci den tally im pli cated
Wall Street in other fi nanc ing chan nels.10

The Schnei der group is a fa mous firm of French ar ma ments man u fac -
tur ers. Af ter re call ing the Schnei der in flu ence in es tab lish ment of Fas -
cism in Hun gary and its ex ten sive in ter na tional ar ma ments op er a tions,
Paul Fauré turns to Hitler, and quotes from the French pa per Le Jour -
nal, “that Hitler had re ceived 300,000 Swiss gold francs” from sub -
scrip tions opened in Hol land un der the case of a uni ver sity pro fes sor
named von Biss ing. The Skoda plant at Pilsen, stated Paul Fauré, was
con trolled by the French Schnei der fam ily, and it was the Skoda di rec -
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tors von Duschnitz and von Arthaber who made the sub scrip tions to
Hitler. Fauré con cluded:

... I am dis turbed to see the di rec tors of Skoda, con trolled by Schnei -
der, sub si diz ing the elec toral cam paign of M. Hitler; I am dis turbed to
see your firms, your fi nanciers, your in dus trial car tels unite them selves
with the most na tion al is tic of Ger mans ....

Again, no hard ev i dence was found for this al leged flow of Hitler funds.

Fritz Thyssen and W.A. Har ri man Com pany of New York

An other elu sive case of re ported fi nanc ing of Hitler is that of Fritz
Thyssen, the Ger man steel mag nate who as so ci ated him self with the
Nazi move ment in the early 20s. When in ter ro gated in 1945 un der
Project Dust bin,11 Thyssen re called that he was ap proached in 1923
by Gen eral Lu den dorf at the time of French evac u a tion of the Ruhr.
Shortly af ter this meet ing Thyssen was in tro duced to Hitler and pro -
vided funds for the Nazis through Gen eral Lu den dorf. In 1930-1931
Emil Kir dorf ap proached Thyssen and sub se quently sent Rudolf Hess
to ne go ti ate fur ther fund ing for the Nazi Party. This time Thyssen ar -
ranged a credit of 250,000 marks at the Bank voor Han del en Scheep -
vaart N.V. at 18 Zuid blaak in Rot ter dam, Hol land, founded in 1918
with H. J. Kouwen hoven and D. C. Schutte as man ag ing part ners.12

This bank was a sub sidiary of the Au gust Thyssen Bank of Ger many
(for merly von der Heydt’s Bank A.G.). It was Thyssen’s per sonal bank -
ing op er a tion, and it was af fil i ated with the W. A, Har ri man fi nan cial in -
ter ests in New York. Thyssen re ported to his Project Dust bin in ter -
roga tors that:

I chose a Dutch bank be cause I did not want to be mixed up with Ger -
man banks in my po si tion, and be cause I thought it was bet ter to do
busi ness with a Dutch bank, and I thought I would have the Nazis a lit -
tle more in my hands.13

Thyssen’s book I Paid Hitler, pub lished in 1941, was pur ported to be
writ ten by Fritz Thyssen him self, al though Thyssen de nies au thor ship,
The book claims that funds for Hitler — about one mil lion marks —
came mainly from Thyssen him self. I Paid Hitler has other un sup -
ported as ser tions, for ex am ple that Hitler was ac tu ally de scended from
an il le git i mate child of the Roth schild fam ily. Sup pos edly Hitler’s
grand mother, Frau Schick el gru ber, had been a ser vant in the Roth -
schild house hold and while there be came preg nant:

. . . an in quiry once or dered by the late Aus trian chan cel lor, En gel bert
Doll fuss, yielded some in ter est ing re sults, ow ing to the fact that the
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dossiers of the po lice de part ment of the Aus tro-Hun gar ian monarch
were re mark ably com plete.14

This as ser tion con cern ing Hitler’s il le git i macy is re futed en tirely in a
more solidly based book by Eu gene David son, which im pli cates the
Franken berger fam ily, not the Roth schild fam ily.

In any event, and more rel e vant from our view point, the Au gust
Thyssen front bank in Hol land — i.e., the Bank voor Han del en
Scheep vaart N.V. — con trolled the Union Bank ing Cor po ra tion in New
York. The Har ri mans had a fi nan cial in ter est in, and E. Roland Har ri -
man (Averell’s brother) was a di rec tor of, this Union Bank ing Cor po ra -
tion. The Union Bank ing Cor po ra tion of New York City was a joint
Thyssen-Har ri man op er a tion with the fol low ing di rec tors in 1932:15

E. Roland
HAR RI -
MAN

Vice pres i dent of W. A. Har ri man & Co., New York

  
H. J.
KOUWEN -
HOVEN

Nazi banker, man ag ing part ner of Au gust Thyssen Bank
and Bank voor Han del Scheep vaart N.V. (the trans fer
bank for Thyssen’s funds)

  
J. G.
GROENIN -
GEN

Vere inigte Stahlw erke (the steel car tel which also funded
Hitler)

  
C.
LIEVENSE Pres i dent, Union Bank ing Corp., New York City

  
E. S.
JAMES

Part ner Brown Broth ers, later Brown Broth ers. Har ri man
& Co.

TA BLE 7-1: FI NAN CIAL LINKS BE TWEEN U.S. IN DUST BIAL ISTS
AND ADOLF HITLER

Date  

Amer i can
Bankers

 and In -
dus tri al -
ists

U.S. Af -
fil i ated
Firm

Ger man
Source  

In ter me di ary
for

 Funds/Agent

1923  Henry
FORD

FORD
MO -
TOR

—  —
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COM -
PANY

1931  E.R. HAR -
RI MAN

UNION
BANK -
ING
CORP

Fritz
THYSSEN

250,000
RM  

Bank voor
Han del en

 Scheep vaart
N.V.

 (Sub sidiary of
Au gust

 Thyssen
Bank)

1932-
3  

Flick (a
di rec tor

 of
A.E.G.)

Friedrich
 FLICK

150,000
RM  Di rect to

 NS DAP

Feb -
ru ary-

 March
1933

 NONE Emil
 KIR DORF

600,000
RM  

“Na tionale
Treu hand”

 a/c at Del -
brück

 Schick ler
Bank

Feb -
ru ary-

 March
1933

 

Ed sel B.
FORD

 C.E.
MITCHELL

 Wal ter
TEA GLE

 Paul M.
WAR -
BURG

AMER I -
CAN

 I.G.

I.G
 FAR BEN

400,000
RM  “Na tionale

Treu hand”

Feb -
ru ary-

 March
1933

 NONE
Re ichsver -
band der

 Au to mo bilin -
dus trie

100,000
RM  “Na tionale

Treu hand”

Feb -
ru ary-

 March
1933

 

Ger ard
SWOPE

 Owen D.
YOUNG

 C.H. MI -
NOR

 E. Arthur
BALD WIN

IN TER -
NA -
TIONAL

 GEN -
ERAL

 ELEC -
TRIC

25
per -
cent

A.E.G. 60,000
RM  

“Na tionale
Treu hand”

 “Na tionale
Treu hand”

 NONE DEMAG 50,000
RM  

Feb -  Owen D. IN TER - 16% OS RAM 40,000  “Na tionale
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ru ary-
 March

1933

YOUNG NA -
TIONAL

 GEN -
ERAL
ELEC -
TRIC

per -
cent

G.m.b.H. RM Treu hand”

Feb -
ru ary-

 March
1933

 Sos thenes
BEHN I.T.T. Tele funken 35,000

RM  “Na tionale
Treu hand”

Feb -
ru ary-

 March
1933

 NONE Karl
 Her rman

300,000
RM  “Na tionale

Treu hand”

Feb -
ru ary-

 March
1933

 NONE
A. Steinke

 (Di rec tor of
BY BUAG)

200,000
RM  “Na tionale

Treu hand”

Feb -
ru ary-

 March
1933

 NONE
Karl Lange

 (Ma chine
 in dus try)

50,000
RM  “Na tionale

Treu hand”

Feb -
ru ary-

 March
1933

 NONE
F. Springo -
rum

 (Hoesch
A.G.)

36,000
RM  “Na tionale

Treu hand”

Feb -
ru ary-

 March
1933

 Ed sel B.
FORD

Ford
Mo tor
Co.

Carl BOSCH
 (I.G. Far ben

&
 Ford Mo tor

A. G.)

 

1932-
1944  

Wal ter
TEA GLE

 J.A. MOF -
FETT

 W.S. FAR -
ISH

Stan -
dard Oil

 of N.J.

94
per -
cent

Emil HELF -
FRICH

 (Ger man-
Amer i can

 Pe tro leum
Co)

 
Hein rich
Himm ler S.S.

 via Kep pler’s
Cir cle

1932-
1944  Sos thenes

BEHN I.T.T.

Kurt von
SCHRÖDER

 Mix & Gen -
est

 Lorenz

 

Hein rich
Himm ler S.S.

 via Kep pler’s
Cir cle
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Thyssen ar ranged a credit of 250,000 marks for Hitler, through this
Dutch bank af fil i ated with the Har ri mans. Thyssen’s book, later re pu di -
ated, states that as much as one mil lion marks came from Thyssen,

Thyssen’s U.S. part ners were, of course, prom i nent mem bers of the
Wall Street fi nan cial es tab lish ment. Ed ward Henry Har ri man, the nine -
teenth-cen tury rail road mag nate, had two sons, W. Averell Har ri man
(born in 1891), and E. Roland Har ri man (born in 1895). In 1917 W.
Averell Har ri man was a di rec tor of Guar anty Trust Com pany and he
was in volved in the Bol she vik Rev o lu tion.16 Ac cord ing to his bi og ra -
pher, Averell started at the bot tom of the ca reer lad der as a clerk and
sec tion hand af ter leav ing Yale in 1913, then “he moved steadily for -
ward to po si tions of in creas ing re spon si bil ity in the fields of trans porta -
tion and fi nance.”17 In ad di tion to his di rec tor ship in Guar anty Trust,
Har ri man formed the Mer chant Ship build ing Cor po ra tion in 1917,
which soon be came the largest mer chant fleet un der Amer i can flag.
This fleet was dis posed of in 1925 and Har ri man en tered the lu cra tive
Rus sian mar ket.18

In wind ing up these Rus sian deals in 1929, Averell Har ri man re ceived
a wind fall profit of $1 mil lion from the usu ally hard-headed So vi ets,
who have a rep u ta tion of giv ing noth ing away with out some present or
later quid pro quo. Con cur rently with these suc cess ful moves in in ter -
na tional fi nance, Averell Har ri man has al ways been at tracted by so-
called “pub lic” ser vice. In 1913 Har ri mans “pub lic” ser vice be gan with
an ap point ment to the Pal isades Park Com mis sion. In 1933 Har ri man
was ap pointed chair man of the New York State Com mit tee of Em ploy -
ment, and in 1934 be came Ad min is tra tive Of fi cer of Roo sevelt’s NRA
— the Mus solini-like brain child of Gen eral Elec tric’s Ger ard Swope.19

There fol lowed a stream of “pub lic” of fices, first the Lend Lease pro -
gramme, then as Am bas sador to the So viet Union, later as Sec re tary
of Com merce.

By con trast, E. Roland Har ri man con fined his ac tiv i ties to pri vate busi -
ness in in ter na tional fi nance with out ven tur ing, as did brother Averell,
into “pub lic” ser vice. In 1922 Roland and Averell formed W. A. Har ri -
man & Com pany. Still later Roland be came chair man of the board of
Union Pa cific Rail road and a di rec tor of Newsweek mag a zine, Mu tual
Life In sur ance Com pany of New York, a mem ber of the board of gov -
er nors of the Amer i can Red Cross, and a mem ber of the Amer i can
Mu seum of Nat u ral His tory.

Nazi fi nancier Hen drik Jozef Kouwen hoven, Roland Har ri mans fel low-
di rec tor at Union Bank ing Cor po ra tion in New York, was man ag ing di -
rec tor of the Bank voor Han del en Scheep vaart N.V. (BHS) of Rot ter -
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dam. In 1940 the BHS held ap prox i mately $2.2 mil lion as sets in the
Union Bank ing Cor po ra tion, which in turn did most of its busi ness with
BHS.20 In the 1930s Kouwen hoven was also a di rec tor of the Vere -
inigte Stahlw erke A.G., the steel car tel founded with Wall Street funds
in the mid-1920s. Like Baron Schröder, he was a prom i nent Hitler sup -
porter,

An other di rec tor of the New York Union Bank ing Cor po ra tion was Jo -
hann Groeninger, a Ger man sub ject with nu mer ous in dus trial and fi -
nan cial af fil i a tions in volv ing Vere inigte Stahlw erke, the Au gust
Thyssen group, and a di rec tor ship of Au gust Thyssen Hütte A.G.21

This af fil i a tion and mu tual busi ness in ter est be tween Har ri man and the
Thyssen in ter ests does not sug gest that the Har ri mans di rectly fi -
nanced Hitler. On the other hand, it does show that the Har ri mans
were in ti mately con nected with prom i nent Nazis Kouwen hoven and
Groeninger and a Nazi front bank, the Bank voor Han del en Scheep -
vaart. There is ev ery rea son to be lieve that the Har ri mans knew of
Thyssen’s sup port for the Nazis. In the case of the Har ri mans, it is im -
por tant to bear in mind their long-last ing and in ti mate re la tion ship with
the So viet Union and the Har ri man’s po si tion at the cen tre of Roo -
sevelt’s New Deal and the Demo cratic Party. The ev i dence sug gests
that some mem bers of the Wall Street elite are con nected with, and
cer tainly have in flu ence with, all sig nif i cant po lit i cal group ings in the
con tem po rary world so cial ist spec trum — So viet so cial ism, Hitler’s na -
tional so cial ism, and Roo sevelt’s New Deal so cial ism.

Fi nanc ing Hitler in the March 1933 Gen eral Elec tion

Putting the Georg Bell-De ter d ing and the Thyssen-Har ri man cases to
one side, we now ex am ine the core of Hitler’s back ing. In May 1932
the so-called “Kaiser hof Meet ing” took place be tween Schmitz of I.G.
Far ben, Max Il gner of Amer i can I.G. Far ben, Kiep of Ham burg-Amer -
ica Line, and Diem of the Ger man Potash Trust. More than 500,000
marks was raised at this meet ing and de posited to the credit of Rudolf
Hess in the Deutsche Bank. It is note wor thy, in light of the “War burg
myth” de scribed in Chap ter Ten that Max Il gner of the Amer i can I.G.
Far ben con trib uted 100,000 RM, or one-fifth of the to tal. The “Sid ney
War burg” book claims War burg in volve ment in the fund ing of Hitler,
and Paul War burg was a di rec tor of Amer i can I.G. Far ben22 while Max
War burg was a di rec tor of I.G. Far ben.

There ex ists ir refutable doc u men tary ev i dence of a fur ther role of in -
ter na tional bankers and in dus tri al ists in the fi nanc ing of the Nazi Party
and the Volkspar tie for the March 1933 Ger man elec tion. A to tal of
three mil lion Re ich marks was sub scribed by prom i nent firms and busi -
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ness men, suit ably “washed” through an ac count at the Del brück
Schick ler Bank, and then passed into the hands of Rudolf Hess for
use by Hitler and the NS DAP. This trans fer of funds was fol lowed by
the Re ich stag fire, ab ro ga tion of con sti tu tional rights, and con sol i da -
tion of Nazi power. Ac cess to the Re ich stag by the ar son ists was ob -
tained through a tun nel from a house where Putzi Han f s taengl was
stay ing; the Re ich stag fire it self was used by Hitler as a pre text to
abol ish con sti tu tional rights. In brief, within a few weeks of the ma jor
fund ing of Hitler there was a linked se quence of ma jor events: the fi -
nan cial con tri bu tion from prom i nent bankers and in dus tri al ists to the
1933 elec tion, burn ing of the Re ich stag, ab ro ga tion of con sti tu tional
rights, and sub se quent seizure of power by the Nazi Party.

The fund-rais ing meet ing was held Feb ru ary 20,1933 in the home of
Go er ing, who was then pres i dent of the Re ich stag, with Hjal mar Ho -
race Gree ley Schacht act ing as host. Among those present, ac cord ing
to I.G. Far ben’s von Schnit zler, were:

Krupp von Bohlen, who, in the be gin ning of 1933, was pres i dent of the
Re ichsver band der Deutschen In dus trie Re ich As so ci a tion of Ger man
In dus try; Dr. Al bert Voe gler, the lead ing man of the Vere inigte Stahlw -
erke; Von Loewen feld; Dr. Stein, head of the Gew erkschaft Au guste-
Vic to ria, a mine which be longs to the IG.23

Hitler ex pounded his po lit i cal views to the as sem bled busi ness men in
a lengthy two-and-one-half hour speech, us ing the threat of Com mu -
nism and a Com mu nist take-over to great ef fect:

It is not enough to say we do not want Com mu nism in our econ omy. If
we con tinue on our old po lit i cal course, then we shall per ish . ... It is
the no blest task of the leader to find ideals that are stronger than the
fac tors that pull the peo ple to gether. I rec og nized even while in the
hos pi tal that one had to search for new ideals con ducive to re con -
struc tion. I found them in na tion al ism, in the value of per son al ity, and
in the de nial of rec on cil i a tion be tween na tions ....

Now we stand be fore the last elec tion. Re gard less of the out come,
there will be no re treat, even if the com ing elec tion does not bring
about de ci sion, one way or an other. If the elec tion does not de cide,
the de ci sion must be brought about by other means. I have in ter vened
in or der to give the peo ple once more the chance to de cide their fate
by them selves ....

There are only two pos si bil i ties, ei ther to crowd back the op po nent on
con sti tu tional grounds, and for this pur pose once more this elec tion; or
a strug gle will be con ducted with other weapons, which may de mand
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greater sac ri fices. I hope the Ger man peo ple thus rec og nize the great -
ness of the hour.24

Af ter Hitler had spo ken, Krupp von Bohlen ex pressed the sup port of
the as sem bled in dus tri al ists and bankers in the con crete form of a
three-mil lion-mark po lit i cal fund. It turned out to be more than enough
to ac quire power, be cause 600,000 marks re mained un ex pended af ter
the elec tion.

Hjal mar Schacht or ga nized this his toric meet ing. We have pre vi ously
de scribed Schacht’s links with the United States: his fa ther was
cashier for the Berlin Branch of Eq ui table As sur ance, and Hjal mar was
in ti mately in volved al most on a monthly ba sis with Wall Street.

The largest con trib u tor to the fund was I.G. Far ben, which com mit ted
it self for 30 per cent (or 500,000 marks) of the to tal. Di rec tor A.
Steinke, of BU BIAG (Braunkohlen-u. Brikett-In dus trie A.G.), an I.G.
Far ben sub sidiary, per son ally con trib uted an other 200,000 marks. In
brief, 45 per cent of the funds for the 1933 elec tion came from I.G. Far -
ben. If we look at the di rec tors of Amer i can I.G. Far ben — the U.S.
sub sidiary of I.G. Far ben — we get close to the roots of Wall Street in -
volve ment with Hitler. The board of Amer i can I.G. Far ben at this time
con tained some of the most pres ti gious names among Amer i can in -
dus tri al ists: Ed sel B. Ford of the Ford Mo tor Com pany, C.E. Mitchell of
the Fed eral Re serve Bank of New York, and Wal ter Tea gle, di rec tor of
the Fed eral Re serve Bank of New York, the Stan dard Oil Com pany of
New Jer sey, and Pres i dent Franklin D. Roo sevelt’s Geor gia Warm
Springs Foun da tion.

Paul M. War burg, first di rec tor of the Fed eral Re serve Bank of New
York and chair man of the Bank of Man hat tan, was a Far ben di rec tor
and in Ger many his brother Max War burg was also a di rec tor of I.G.
Far ben. H. A. Metz of I.G. Far ben was also a di rec tor of the War burg’s
Bank of Man hat tan. Fi nally, Carl Bosch of Amer i can I.G. Far ben was
also a di rec tor of Ford Mo tor Com pany A-G in Ger many,

Three board mem bers of Amer i can I.G. Far ben were found guilty at
the Nurem berg War Crimes Tri als: Max Il gner, F. Ter Meer, and Her -
mann Schmitz. As we have noted, the Amer i can board mem bers —
Ed sel Ford, C. E. Mitchell, Wal ter Tea gle, and Paul War burg — were
not placed on trial at Nurem berg, and so far as the records are con -
cerned, it ap pears that they were not even ques tioned about their
knowl edge of the 1933 Hitler fund.

The 1933 Po lit i cal Con tri bu tions
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Who were the in dus tri al ists and bankers who placed elec tion funds at
the dis posal of the Nazi Party in 1933? The list of con trib u tors and the
amount of their con tri bu tion is as fol lows:

FI NAN CIAL CON TRI BU TIONS TO HITLER: Feb. 23-Mar. 13, 1933:

(The Hjal mar Schacht ac count at Del brück, Schick ler Bank)

Po lit i cal Con tri bu tions by Firms (with se -
lected af fil i ated di rec tors)

Amount
Pledged

Per cent
of Firm
To tal

Verein fuer die Berg baulichen In ter essen (Kir -
dorf) $600,000 45.8

I.G. Far benin dus trie (Ed sel Ford, C.E. Mitchell,
Wal ter Tea gle, Paul War burg) 400,000 30.5

Au to mo bile Ex hi bi tion, Berlin (Re ichsver bund
der Au to mo bilin dus trie S.V.) 100,000 7.6

A.E.G., Ger man Gen eral Elec tric (Ger ard
Swope, Owen Young, C.H. Mi nor, Arthur Bald -
win)

60,000 4.6

Demag 50,000 3.8
Os ram G.m.b.H. (Owen Young) 40,000 3.0
Tele funken Gesellschaft fuer draht lose Tele gra -
phie 35,000 2.7

Ac cu mu la toren-Fab rik A.G, (Quandt of A.E.G.) 25,000 1.9

To tal from in dus try 1,310,000 99.9

Plus Po lit i cal Con tri bu tions by In di vid ual Busi ness men:

Karl Her mann 300,000
Di rec tor A. Steinke (BU BIAG-Braunkohlen—u. Brikett— In -
dus trie A.G.) 200,000

Dir. Karl Lange (Geschafts fuhren des Vo standsmit glied des
Vere ins Deutsches Maschi nen bau—Anstal ten) 50,000

Dr. F. Springo rum (Chair man: Eisen-und Stahlw erke Hoesch
A.G.) 36,000

Source-. See Ap pen dix for trans la tion of orig i nal doc u ment.

How can we prove that these po lit i cal pay ments ac tu ally took place?

The pay ments to Hitler in this fi nal step on the road to dic ta to rial Nazi -
ism were made through the pri vate bank of Del brück Schick ler. The
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Del brück Schick ler Bank was a sub sidiary of Met allge sellschaft A.G.
(“Met all”), an in dus trial gi ant, the largest non-fer rous metal com pany in
Ger many, and the dom i nant in flu ence in the world’s non-fer rous metal
trad ing. The prin ci pal share hold ers of “Met all” were I.G. Far ben and
the British Metal Cor po ra tion. We might note in ci den tally that the
British di rec tors on the “Met all” Auf sich srat were Wal ter Gard ner
(Amal ga mated Metal Cor po ra tion) and Cap tain Oliver Lyt tel ton (also
on the board of Amal ga mated Metal and para dox i cally later in World
War II to be come the British Min is ter of Pro duc tion).

There ex ists among the Nurem berg Trial pa pers the orig i nal trans fer
slips from the bank ing di vi sion of I.G. Far ben and other firms listed
above to the Del brück Schick ler Bank in Berlin, in form ing the bank of
the trans fer of funds from Dres d ner Bank, and other banks, to their
Na tionale Treu hand (Na tional Trustee ship) ac count. This ac count was
dis bursed by Rudolf Hess for Nazi Party ex penses dur ing the elec tion.
Trans la tion of the I.G. Far ben trans fer slip, se lected as a sam ple, is as
fol lows:25

Trans la tion of I.G. Far ben let ter of Feb ru ary 27, 1933, ad vis ing of
trans fer of 400,000 Re ichs marks to Na tional Trustee ship ac count:

I.G. FAR BENIN DUS TRIE AK TIENGE SELLSCHAFT

Bank De part ment

By spe cial de liv ery.26

At this junc ture we should take note of the ef forts that have been
made to di rect our at ten tion away from Amer i can fi nanciers (and Ger -
man fi nanciers con nected with Amer i can-af fil i ated com pa nies) who
were in volved with the fund ing of Hitler. Usu ally the blame for fi nanc -
ing Hitler has been ex clu sively placed upon Fritz Thyssen or Emil Kir -
dorf. In the case of Thyssen this blame was widely cir cu lated in a book
al legedly au thored by Thyssen in the mid dle of World War II but later
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re pu di ated by him,27 Why Thyssen would want to ad mit such ac tions
be fore the de feat of Nazi ism is un ex plained.

Emil Kir dorf, who died in 1937, was al ways proud of his as so ci a tion
with the rise of Nazi ism. The at tempt to limit Hitler fi nanc ing to
Thyssen and Kir dorf ex tended into the Nurem berg tri als in 1946, and
was chal lenged only by the So viet del e gate. Even the So viet del e gate
was un will ing to pro duce ev i dence of Amer i can as so ci a tions; this is
not sur pris ing be cause the So viet Union de pends on the good will of
these same fi nanciers to trans fer much needed ad vanced West ern
tech nol ogy to the U.S.S.R.

At Nurem berg, state ments were made and al lowed to go un chal -
lenged which were di rectly con trary to the known di rect ev i dence pre -
sented above. For ex am ple, Buecher, Di rec tor Gen eral of Ger man
Gen eral Elec tric, was ab solved from sym pa thy for Hitler:

Thyssen has con fessed his er ror like a man and has coura geously
paid a heavy penalty for it. On the other side stand men like Reusch of
the Gute hoff nung shuette, Karl Bosch, the late chair man of the I.G.
Far ben Auf sicht srat, who would very likely have come to a sad end,
had he not died in time. Their feel ings were shared by the deputy
chair man of the Auf sicht srat of Kalle. The Siemens and AEG com pa -
nies which, next to I.G. Far ben, were the most pow er ful Ger man con -
cerns, and they were de ter mined op po nents of na tional so cial ism.

I know that this un friendly at ti tude on the part of the Siemens con cern
to the Nazis re sulted in the firm re ceiv ing rather rough treat ment. The
Di rec tor Gen eral of the AEG (All ge meine Elek triz itäts Gesellschaft),
Geheim rat Buecher, whom I knew from my stay in the colonies, was
any thing but a Nazi. I can as sure Gen eral Tay lor that it is cer tainly
wrong to as sert that the lead ing in dus tri al ists as such favoured Hitler
be fore his seizure of power.28

Yet we re pro duce a doc u ment No. 391–395 orig i nat ing with Gen eral
Elec tric, trans fer ring Gen eral Elec tric funds to the Na tional Trustee -
ship ac count con trolled by Rudolf Hess on be half of Hitler and used in
the 1933 elec tions.

Sim i larly, von Schnit zler, who was present at the Feb ru ary 1933 meet -
ing on be half of I.G. Far ben, de nied I.G. Far ben’s con tri bu tions to the
1933 Na tionale Treu hand:

I never heard again of the whole mat ter [that of fi nanc ing Hitler], but I
be lieve that ei ther the buro of Go er ing or Schacht or the Re ichsver -
band der Deutschen In dus trie had asked the of fice of Bosch or
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Schmitz for pay ment of IG’s share in the elec tion fund. As I did not
take the mat ter up again I not even at that time knew whether and
which amount had been paid by the IG. Ac cord ing to the vol ume of
the IG, I should es ti mate IG’s share be ing some thing like 10 per cent of
the elec tion fund, but as far as I know there is no ev i dence that I.G.
Far ben par tic i pated in the pay ments.29

As we have seen, the ev i dence is in con tro vert ible re gard ing po lit i cal
cash con tri bu tions to Hitler at the cru cial point of the takeover of power
in Ger many — and Hitler’s ear lier speech to the in dus tri al ists clearly
re vealed that a co er cive takeover was the pre med i tated in tent.

We know ex actly who con trib uted, how much, and through what chan -
nels. It is no table that the largest con trib u tors — I.G. Far ben, Ger man
Gen eral Elec tric (and its af fil i ated com pany Os ram), and Thyssen –
were af fil i ated with Wall Street fi nanciers. These Wall Street fi nanciers
were at the heart of the fi nan cial elite and they were prom i nent in con -
tem po rary Amer i can pol i tics. Ger ard Swope of Gen eral Elec tric was
au thor of Roo sevelt’s New Deal, Tea gle was one of NRA’s top ad min -
is tra tors, Paul War burg and his as so ciates at Amer i can I.G. Far ben
were Roo sevelt ad vis ers. It is per haps not an ex tra or di nary co in ci -
dence that Roo sevelt’s New Deal — called a “fas cist mea sure” by
Her bert Hoover — should have so closely re sem bled Hitler’s pro -
gramme for Ger many, and that both Hitler and Roo sevelt took power
in the same month of the same year – March 1933.
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CHAP TER EIGHT

Putzi: Friend of Hitler and Roo sevelt

Ernst Sedg wick Han f s taengl (or Hanfy or Putzi, as he was more
usu ally called), like Hjal mar Ho race Gree ley Schacht, was an other
Ger man-Amer i can at the core of the rise of Hit lerism. Han f s taengl
was born into a well-known New Eng land fam ily; he was a cousin
of Civil War Gen eral John Sedg wick and a grand son of an other
Civil War Gen eral, William Heine. In tro duced to Hitler in the early
1920s by Cap tain Tru man-Smith, the U.S. Mil i tary At taché in
Berlin, Putzi be came an ar dent Hitler sup porter, on oc ca sion fi -
nanced the Nazis and, ac cord ing to Am bas sador William Dodd,
“... is said to have saved Hitler’s life in 1923.”1

By co in ci dence, S.S. leader Hein rich Himm ler’s fa ther was also
Putzi’s form mas ter at the Royal Bavar ian Wil helms gym na sium.
Putzi’s stu dent day friends at Har vard Uni ver sity were “such out -
stand ing fu ture fig ures” as Wal ter Lipp mann, John Reed (who fig -
ures promi nently in Wall Street and the Bol she vik Rev o lu tion), and
Franklin D. Roo sevelt. Af ter a few years at Har vard, Putzi es tab -
lished the fam ily art busi ness in New York; it was a de light ful com -
bi na tion of busi ness and plea sure, for as he says, “the fa mous
names who vis ited me were le gion, Pier pont Mor gan, Toscanini,
Henry Ford, Caruso, San tos-Du mont, Char lie Chap lin,
Paderewski, and a daugh ter of Pres i dent Wil son.”2 It was also at
Har vard that Putzi made friends with the fu ture Pres i dent Franklin
De lano Roo sevelt:

I took most of my meals at the Har vard Club, where I made friends
with the young Franklin D. Roo sevelt, at that time a ris ing New
York State Sen a tor. Also I re ceived sev eral in vi ta tions to visit his
dis tant cousin Teddy, the for mer Pres i dent, who had re tired to his
es tate at Sag amore Hill.3

From these var ied friend ships (or per haps af ter read ing this book
and its pre de ces sors, Wall Street and FDR and Wall Street and
the Bol she vik Rev o lu tion, the reader may con sider Putzi’s friend -
ship to have been con fined to a pe cu liarly elit ist cir cle), Putzi be -
came not only an early friend, backer and fi nancier of Hitler, but
among those early Hitler sup port ers he was, “... al most the only
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per son who crossed the lines of his (Hitler’s) groups of ac quain -
tances.”4

In brief, Putzi was an Amer i can cit i zen at the heart of the Hitler en -
tourage from the early 1920s to the late 1930s. In 1943, af ter fall -
ing out of favour with the Nazis and in terned by the Al lies, Putzi
was bailed out of the mis eries of a Cana dian pris oner of war camp
by his friend and pro tec tor Pres i dent Franklin D. Roo sevelt. When
FDR’s ac tions threat ened to be come an in ter nal po lit i cal prob lem
in the United States, Putzi was re-in terned in Eng land. As if it is
not sur pris ing enough to find both Hein rich Himm ler and Franklin
D. Roo sevelt prom i nent in Putzi’s life, we also dis cover that the
Nazi storm trooper march ing songs were com posed by Han f s -
taengl, “in clud ing the one that was played by the brown shirt col -
umns as they marched through the Bran den burger Tor on the day
Hitler took over power.”5 To top this eye-opener, Putzi averred that
the gen e sis of the Nazi chant “Sieg Heil, Sieg Heil,” used in the
Nazi mass ral lies, was none other than “Har vard, Har vard, Har -
vard, rah, rah, rah.”6

Putzi cer tainly helped fi nance the first Nazi daily press, the
Volkische Beobachter. Whether he saved Hitler’s life from the
Com mu nists is less ver i fi able, and while kept out of the ac tual writ -
ing process of Mein Kampf — much to his dis gust — Putzi did
have the hon our to fi nance its pub li ca tion, “and the fact that Hitler
found a func tion ing staff when he was re leased from jail was en -
tirely due to our ef forts.”7

When Hitler came to power in March 1933, si mul ta ne ously with
Franklin De lano Roo sevelt in Wash ing ton, a pri vate “emis sary”
was sent from Roo sevelt in Wash ing ton, D.C. to Han f s taengl in
Berlin, with a mes sage to the ef fect that as it ap peared Hitler
would soon achieve power in Ger many, Roo sevelt hoped, in view
of their long ac quain tance, that Putzi would do his best to pre vent
any rash ness and hot-head ed ness. “Think of your pi ano play ing
and try and use the soft pedal if things get too loud,” was FDR’s
mes sage. “If things start get ting awk ward please get in touch with
our am bas sador at once.”8

Han f s taengl kept in close touch with the Amer i can Am bas sador in
Berlin, William E. Dodd—ap par ently much to his dis gust, be cause
Putzi’s recorded com ments on Dodd are dis tinctly un flat ter ing:
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In many ways, he [Dodd] was an un sat is fac tory rep re sen ta tive. He
was a mod est lit tle South ern his tory pro fes sor, who ran his em -
bassy on a shoe string and was prob a bly try ing to save money out
of his pay. At a time when it needed a ro bust mil lion aire to com -
pete with the flam boy ance of the Nazis, he teetered around self-
ef fac ingly as if he were still on his col lege cam pus. His mind and
his prej u dices were small.9

In point of fact Am bas sador Dodd point edly tried to de cline Roo -
sevelt’s Am bas sado rial ap point ment. Dodd had no in her i tance and
pre ferred to live on his State De part ment pay rather than po lit i cal
spoils; un like the politi cian Dodd was par tic u lar from whom he re -
ceived money. In any event, Dodd com mented equally harshly on
Putzi, “. . . he gave money to Hitler in 1923, helped him write Mein
Kampf, and was in ev ery way fa mil iar with Hitler’s mo tives. . . .”

Was Han f s taengl an agent for the Lib eral Es tab lish ment in the
U.S.? We can prob a bly rule out this pos si bil ity be cause, ac cord ing
to Ladis las Farago, it was Putzi who blew the whis tle on top-level
British pen e tra tion of the Hitler com mand. Farago re ports that
Baron William S. de Ropp had pen e trated the high est Nazi ech e -
lons in pre-World War II days and Hitler used de Ropp “. . . as his
con fi den tal con sul tant about British af fairs.”10 De Ropp was sus -
pected as be ing a dou ble agent only by Putzi. Ac cord ing to
Farago:

The only per son . . . who ever sus pected him of such du plic ity and
cau tioned the Fuehrer about him was the er ratic Putzi Han f s -
taengl, the Har vard ed u cated chief of Hitler s of fice deal ing with
the for eign press.

As Farago notes, “Bill de Ropp was play ing the game in both
camps—a dou ble agent at the very top.”11 Putzi was equally dili -
gent in warn ing his friends, the Her mann Go er ings, about po ten tial
spies in their camp. Wit ness the fol low ing ex tract from Putzi’s
mem oirs, in which he points the ac cus ing fin ger of es pi onage at
the Go er ings’ gar dener:

“Her mann,” I said one day, “I will bet any money that fel low Greinz
is a po lice spy.” “Now re ally, Putzi,” Karin [Mrs. Her mann Go er ing]
broke in, “he’s such a nice fel low and he’s a won der ful gar dener.”
“He’s do ing ex actly what a spy ought to do,” I told her, “he has
made him self in dis pens able.”12
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By 1941 Putzi was out of favour with Hitler and the Nazis, fled
Ger many, and was in terned in a Cana dian pris oner of war camp.
With Ger many and the United States now ar war Putzi re-cal cu -
lated the odds and con cluded, “Now I knew for cer tain that Ger -
many would be de feated.”13 Putzi’s re lease from the POW camp
came with the per sonal in ter ven tion of old friend Pres i dent Roo -
sevelt:

One day a cor re spon dent of the Hearst press named Ke hoe ob -
tained per mis sion to visit Fort Henry. I man aged to have a few
words with him in a cor ner. “I know your boss well,” I told him. “Will
you do me a small ser vice?” For tu nately he rec og nized my name.

I gave him a let ter, which he slipped into his pocket. It was ad -
dressed to the Amer i can Sec re tary of State, Cordell Hull. A few
days later it was on the desk of my Har vard Club friend, Franklin
De lano Roo sevelt. In it I of fered to act as a po lit i cal and psy cho -
log i cal war fare ad viser in the war against Ger many.14

The re sponse and of fer to “work” for the Amer i can side was ac -
cepted. Putzi was in stalled in com fort able sur round ings with his
son, U.S. Army Sergeant Egon Han f s taengl, also there as a per -
sonal aide. In 1944, un der pres sure of a Re pub li can threat to blow
the whis tle on Roo sevelt’s favouritism for a for mer Nazi, Egon was
shipped out to New Guinea and Putzi hus tled off to Eng land,
where the British promptly in terned him for the du ra tion of the war,
Roo sevelt or no Roo sevelt.

Putzi’s Role in the Re ich stag Fire

Putzi’s friend ships and po lit i cal ma nip u la tions may or may not be
of any great con se quence, but his role in the Re ich stag fire is sig -
nif i cant.

The fir ing of the Re ich stag on Feb ru ary 27, 1933 is one of the key
events of mod ern times. The fire was used by Adolf Hitler to claim
im mi nent Com mu nist rev o lu tion, sus pend con sti tu tional rights, and
seize to tal i tar ian power. From that point on there was no turn ing
back for Ger many; the world was set upon the course to World
War II.

At the time the fir ing of the Re ich stag was blamed on the Com mu -
nists, but there is lit tle ques tion in his tor i cal per spec tive that the
fire was de lib er ately set by the Nazis to pro vide an ex cuse to
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seize po lit i cal power. Fritz Thyssen com mented in the post-war
Dust bin in ter ro ga tions:

When the Re ich stag was burned, ev ery one was sure it had been
done by the com mu nists. I later learned in Switzer land that it was
all a lie.15

Schacht states quite em phat i cally:

Nowa days it would be quite clear that this ac tion could not be fas -
tened on the Com mu nist Party. To what ex tent in di vid ual Na tional
So cial ists co-op er ated in the plan ning and ex e cu tion of the deed
will be dif fi cult to es tab lish, but in view of all that has been re -
vealed in the mean time, the fact must be ac cepted that Goebbels
and Go er ing each played a lead ing part, the one in plan ning, the
other in car ry ing out the plan.16

The Re ich stag fire was de lib er ately set, prob a bly uti liz ing a
flammable liq uid, by a group of ex perts. This is where Putzi Han f s -
taengl comes into the pic ture. The key ques tion is how did this
group, bent on ar son, gain ac cess to the Re ich stag to do the job?
Af ter 8 p.m. only one door in the main build ing was un locked and
this door was guarded. Just be fore 9 p.m. a tour of the build ing by
watch men in di cated all was well; no flammable liq uids were no -
ticed and noth ing was out of the or di nary in the Ses sions Cham -
ber where the fire started. Ap par ently no one could have gained
ac cess to the Re ich stag build ing af ter 9 p.m., and no one was
seen to en ter or leave be tween 9 p.m. and the start of the fire.

There was only one way a group with flammable ma te ri als could
have en tered the Re ich stag — through a tun nel that ran be tween
the Re ich stag and the Palace of the Re ich stag Pres i dent. Her -
mann Go er ing was pres i dent of the Re ich stag and lived in the
Palace, and nu mer ous S.A. and S.S. men were known to be in the
Palace. In the words of one au thor:

The use of the un der ground pas sage, with all its com pli ca tions,
was pos si ble only to Na tional-So cial ists, the ad vance and es cape
of the in cen di ary gang was fea si ble only with the con nivance of
highly-placed em ploy ees of the Re ich stag. Ev ery clue, ev ery prob -
a bil ity points damn ingly in one di rec tion, to the con clu sion that the
burn ing of the Re ich stag was the work of Na tional-So cial ists.17
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How does Putzi Han f s taengl fit into this pic ture of ar son and po lit i -
cal in trigue?

Putzi — by his own ad mis sion — was in the Palace room at the
other end of the tun nel lead ing to the Re ich stag. And ac cord ing to
The Re ich stag Fire Trial, Putzi Han f s taengl was ac tu ally in the
Palace it self dur ing the fire:

Han f s taengl di rected op er a tions within the Palace, the pro pa -
ganda ap pa ra tus stood ready, and the lead ers of the Storm Troop -
ers were in their places. With the of fi cial bul letins planned in ad -
vance, the or ders of ar rest pre pared, Kar wahne, Frey and Kroyer
wait ing pa tiently in their cafe, the prepa ra tions were com plete, the
scheme al most per fect.18

Dim itrov also as serts that:

The Na tional-So cial ist lead ers, Hitler, Go er ing and Goebbels, to -
gether with the high Na tional-So cial ist of fi cials, Daluege, Han f s -
taengl and Al brecht, hap pened to be present in Berlin on the day
of the fire, de spite that the elec tion cam paign was at its high est
pitch through out Ger many, six days be fore the poll. Go er ing and
Goebbels, un der oath, fur nished con tra dic tory ex pla na tions for
their “for tu itous” pres ence in Berlin with Hitler on that day. The Na -
tional-So cial ist Han f s taengl, as Go er ing’s “guest,” was present in
the Palace of the Re ich stag Pres i dent, im me di ately ad ja cent to
the Re ich stag, at the time when the fire broke out, al though his
“host” was not there at that time.19

Ac cord ing to Nazi Kurt Ludecke, there once ex isted a doc u ment
signed by S.A. Leader Karl Ernst — who sup pos edly set the fire
and was later mur dered by fel low Nazis — which im pli cated Go er -
ing, Goebbels, and Han f s taengl in the con spir acy,

Roo sevelt’s New Deal and Hitler’s New Or der

Hjal mar Schacht chal lenged his post-war Nurem berg in ter roga tors
with the ob ser va tion that Hitler’s New Or der pro gramme was the
same as Roo sevelt’s New Deal pro gramme in the United States.
The in ter roga tors un der stand ably snorted and re jected the ob ser -
va tion. How ever, a lit tle re search sug gests that not only are the
two pro grammes quite sim i lar in con tent, but that Ger mans had no
trou ble in ob serv ing the sim i lar i ties. There is in the Roo sevelt Li -
brary a small book pre sented to FDR by Dr. Hel mut Magers in De -
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cem ber 1933.20 On the fly leaf of this pre sen ta tion copy is writ ten
the in scrip tion,

To the Pres i dent of the United States, Franklin D. Roo sevelt, in
pro found ad mi ra tion of his con cep tion of a new eco nomic or der
and with de vo tion for his per son al ity. The au thor, Baden, Ger -
many, No vem ber 9, 1933.

FDR’s re ply to this ad mi ra tion for his new eco nomic or der was as
fol lows:21

(Wash ing ton) De cem ber 19, 1933

My dear Dr. Magers: I want to send you my thanks for the copy of
your lit tle book about me and the “New Deal.” Though, as you
know, I went to school in Ger many and could speak Ger man with
con sid er able flu ency at one time, 1 am read ing your book not only
with great in ter est but be cause it will help my Ger man.

Very sin cerely yours,

The New Deal or the “new eco nomic or der” was not a crea ture of
clas si cal lib er al ism. It was a crea ture of cor po rate so cial ism. Big
busi ness as re flected in Wall Street strived for a state or der in
which they could con trol in dus try and elim i nate com pe ti tion, and
this was the heart of FDR’s New Deal. Gen eral Elec tric, for ex am -
ple, is prom i nent in both Nazi Ger many and the New Deal. Ger -
man Gen eral Elec tric was a prom i nent fi nancier of Hitler and the
Nazi Party, and A.E.G. also fi nanced Hitler both di rectly and in di -
rectly through Os ram. In ter na tional Gen eral Elec tric in New York
was a ma jor par tic i pant in the own er ship and di rec tion of both
A.E.G. and Os ram. Ger ard Swope, Owen Young, and A. Bald win
of Gen eral Elec tric in the United States were di rec tors of A.E.G.
How ever, the story does not stop at Gen eral Elec tric and fi nanc ing
of Hitler in 1933.

In a pre vi ous book, Wall Street and the Bol she vik Rev o lu tion, the
au thor iden ti fied the role of Gen eral Elec tric in the Bol she vik Rev -
o lu tion and the ge o graphic lo ca tion of Amer i can par tic i pants as at
120 Broad way, New York City; the ex ec u tive of fices of Gen eral
Elec tric were also at 120 Broad way. When Franklin De lano Roo -
sevelt was work ing in Wall Street, his ad dress was also 120
Broad way. In fact, Geor gia Warm Springs Foun da tion, the FDR
Foun da tion, was lo cated at 120 Broad way. The prom i nent fi nan -
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cial backer of an early Roo sevelt Wall Street ven ture from 120
Broad way was Ger ard Swope of Gen eral Elec tric. And it was
“Swope’s Plan” that be came Roo sevelt’s New Deal — the fas cist
plan that Her bert Hoover was un will ing to foist on the United
States. In brief, both Hitler’s New Or der and Roo sevelt’s New Deal
were backed by the same in dus tri al ists and in con tent were quite
sim i lar — i.e., they were both plans for a cor po rate state.

There were then both cor po rate and in di vid ual bridges be tween
FDR’s Amer ica and Hitler’s Ger many. The first bridge was the
Amer i can I.G. Far ben, Amer i can af fil i ate of I.G. Far ben, the
largest Ger man cor po ra tion. On the board of Amer i can I.G. sat
Paul War burg, of the Bank of Man hat tan and the Fed eral Re serve
Bank of New York. The sec ond bridge was be tween In ter na tional
Gen eral Elec tric, a wholly owned sub sidiary of Gen eral Elec tric
Com pany and its partly owned af fil i ate in Ger many, A.E.G. Ger ard
Swope, who for mu lated FDR’s New Deal, was chair man of I.G.E.
and on the board of A.E.G. The third “bridge” was be tween Stan -
dard Oil of New Jer sey and Vac uum Oil and its wholly owned Ger -
man sub sidiary, Deutsche-Amerikanis che Gesellschaft. The chair -
man of Stan dard Oil of New Jer sey was Wal ter Tea gle, of the Fed -
eral Re serve Bank of New York. He was a trustee of Franklin De -
lano Roo sevelt’s Geor gia Warm Springs Foun da tion and ap -
pointed by FDR to a key ad min is tra tive post in the Na tional Re -
cov ery Ad min is tra tion.

These cor po ra tions were deeply in volved in both the pro mo tion of
Roo sevelt’s New Deal and the con struc tion of the mil i tary power of
Nazi Ger many. Putzi Han f s taengl’s role in the early days, up to the
mid-1930s any way, was an in for mal link be tween the Nazi elite
and the White House. Af ter the mid-1930s, when the world was
set on the course for war, Putzi’s im por tance de clined — while
Amer i can Big Busi ness con tin ued to be rep re sented through such
in ter me di aries as Baron Kurt von Schröder at tor ney Westrick, and
mem ber ship in Himm ler’s Cir cle of Friends.
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CHAP TER NINE

Wall Street and the Nazi In ner Cir cle

Dur ing the en tire pe riod of our busi ness con tacts we had no
inkling of Far ben’s con niv ing part in Hitler’s bru tal poli cies. We of -
fer any help we can give to see that com plete truth is brought to
light and that rigid jus tice is done. (F.W. Abrams, Chair man of the
Board, Stan dard Oil of New Jer sey, 1946.)

Adolf Hitler, Her mann Go er ing, Josef Goebbels, and Hein rich
Himm ler, the in ner group of Nazi ism, were at the same time heads
of mi nor fief doms within the Nazi State. Power groups or po lit i cal
cliques were cen tred around these Nazi lead ers, more im por tantly
af ter the late 1930s around Adolf Hitler and Hein rich Himm ler, Re -
ich-Leader of the S.S. (the dreaded Schutzstaffel). The most im -
por tant of these Nazi in ner cir cles was cre ated by or der of the
Fuehrer; it was known first as the Kep pler Cir cle and later as
Himm ler’s Cir cle of Friends.

The Kep pler Cir cle orig i nated as a group of Ger man busi ness men
sup port ing Hitler’s rise to power be fore and dur ing 1933. In the
mid-1930s the Kep pler Cir cle came un der the in flu ence and pro -
tec tion of S.S. chief Himm ler and the or ga ni za tional con trol of
Cologne banker and prom i nent Nazi busi ness man Kurt von
Schröder. Schröder, it will be re called, was head of the J.H. Stein
Bank in Ger many and af fil i ated with the J. Henry Schroder Bank -
ing Cor po ra tion of New York. It is within this in ner most of the in ner
cir cles, the very core of Nazi ism, that we find Wall Street, in clud ing
Stan dard Oil of New Jer sey and I.T.T., rep re sented from 1933 to
as late as 1944.

Wil helm Kep pler, founder of the orig i nal Cir cle of Friends, typ i fies
the well-known phe nom e non of a politi cized busi ness man — i.e.,
a busi ness man who cul ti vates the po lit i cal arena rather than the
im par tial mar ket place for his prof its. Such busi ness men have
been in ter ested in pro mot ing so cial ist causes, be cause a planned
so cial ist so ci ety pro vides a most lu cra tive op por tu nity for con tracts
through po lit i cal in flu ence.

Scent ing such prof itable op por tu ni ties, Kep pler joined the na tional
so cial ists and was close to Hitler be fore 1933. The Cir cle of
Friends grew out of a meet ing be tween Adolf Hitler and Wil helm
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Kep pler in De cem ber 1931. Dur ing the course of their con ver sa -
tion — this was sev eral years be fore Hitler be came dic ta tor — the
fu ture Fuehrer ex pressed a wish to have re li able Ger man busi -
ness men avail able for eco nomic ad vice when the Nazis took
power. “Try to get a few eco nomic lead ers — they need not be
Party mem bers — who will be at our dis posal when we come into
power.”1 This Kep pler un der took to do.

In March 1933 Kep pler was elected to the Re ich stag and be came
Hitler’s fi nan cial ex pert. This lasted only briefly. Kep pler was re -
placed by the in fin itely more ca pa ble Hjal mar Schacht, and sent to
Aus tria where in 1938 he be came Re ichs Com mis sioner, but still
able to use his po si tion to ac quire con sid er able power in the Nazi
State. Within a few years he cap tured a string of lu cra tive di rec tor -
ships in Ger man firms, in clud ing chair man of the board of two I.G.
Far ben sub sidiaries: Braunkohle-Ben zin A.G. and Kon ti nen tal Oil
A.G. Braunkohle-Ben zin was the Ger man ex ploiter of the Stan -
dard Oil of New Jer sey tech nol ogy for pro duc tion of gaso line from
coal. (See Chap ter Four.)

In brief, Kep pler was the chair man of the very firm that uti lized
Amer i can tech nol ogy for the in dis pen si ble syn thetic gaso line
which en abled the Wehrma cht to go to war in 1939. This is sig nif i -
cant be cause, when linked with other ev i dence pre sented in this
chap ter, it sug gests that the prof its and con trol of these fun da men -
tally im por tant tech nolo gies for Ger man mil i tary ends were re -
tained by a small group of in ter na tional firms and busi ness men
op er at ing across na tional bor ders,

Kep pler’s nephew, Fritz Krane fuss, un der his un cle’s pro tec tion,
also gained promi nence both as Ad ju tant to S.S. Chief Hein rich
Himm ler and as a busi ness man and po lit i cal op er a tor. It was
Krane fuss’ link with Himm ler which led to the Kep pler cir cle grad u -
ally draw ing away from Hitler in the 1930s to come within Himm -
ler’s or bit, where in ex change for an nual do na tions to Himm ler’s
pet S.S. projects Cir cle mem bers re ceived po lit i cal favours and
not in con sid er able pro tec tion from the S.S.

Baron Kurt von Schröder was, as we have noted, the I.T.T. rep re -
sen ta tive in Nazi Ger many and an early mem ber of the Kep pler
Cir cle. The orig i nal Kep pler Cir cle con sisted of:



123

THE ORIG I NAL (PRE-1932) MEM BERS OF THE KEP PLER CIR -
CLE

  
Cir cle Mem -
ber Main As so ci a tions

Wil helm
KEP PLER

Chair man of I.G. Far ben sub sidiary Braunkohle-
Ben zin A.G. (ex ploited Stan dard Oil of N.J. oil from
coal tech nol ogy)

Fritz
KRANE -
FUSS

Kep pler’s nephew and Ad ju tant to Hein rich Himm ler.
On Vor stand of BRABAG.

Kurt von
SCHRÖDER

On board of all In ter na tional Tele phone & Tele graph
sub sidiaries in Ger many.

Karl Vin cenz
KROG -
MANN

Lord Mayor of Ham burg

Au gust
ROS TERG Gen eral Di rec tor of WIN TER SHALL

Emil
MEYER

On the board of I.T.T. sub sidiaries and Ger man
Gen eral Elec tric.

Otto STEIN -
BRINCK

Vice pres i dent of VERE INIGTE STAHLW ERKE
(steel car tel founded with Wall Street loans in 1926)

Hjal mar
SCHACHT Pres i dent of the RE ICHS BANK

Emil HELF -
FRICH

Board chair man of GER MAN-AMER I CAN PE TRO -
LEUM CO. (94-per cent owned by Stan dard Oil of
New Jer sey) (See above un der Wil helm Kep pler)

Friedrich
REIN -
HARDT

Board chair man COM MERZBANK

Ewald
HECKER Board chair man of ILSEDER HUTTE

Graf von
BIS MARCK Gov ern ment pres i dent of STET TIN

The S.S. Cir cle of Friends

This orig i nal Cir cle of Friends met with Hitler in May 1932 and
heard a state ment of Nazi ob jec tives. Hein rich Himm ler then be -
came a fre quent par tic i pant in the meet ings, and through Himm ler,
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var i ous S.S. of fi cers as well as other busi ness men joined the
group. This ex panded group in time be came Himm ler’s Cir cle of
Friends, with Himm ler act ing as pro tec tor and ex pe d i tor for its
mem bers.

Con se quently, bank ing and in dus trial in ter ests — in clud ing Amer i -
can in ter ests — were heav ily rep re sented in the in ner cir cle of
Nazi ism, and their pre-1933 fi nan cial con tri bu tions to Hit lerism
which we have ear lier enu mer ated were am ply re paid. Of the “Big
Five” Ger man banks, the Dres d ner Bank had the clos est con nec -
tions with the Nazi Party: at least a dozen mem bers of Dres d ner
Bank’s board of di rec tors had high Nazi rank and no fewer than
seven Dres d ner Bank di rec tors were among Kep pler’s ex panded
Cir cle of Friends, which never ex ceeded 40.

When we ex am ine the names com pris ing both the orig i nal pre-
1933 Kep pler Cir cle and the post-1933 ex panded Kep pler and
Himm ler’s Cir cle, we find the Wall Street multi na tion als heav ily
rep re sented — more so than any other in sti tu tional group. Let us
take each Wall Street multi na tional or its Ger man as so ciate in turn
— those iden ti fied in Chap ter Seven as linked to fi nanc ing Hitler
— and ex am ine their links to Kep pler and Hein rich Himm ler.

I.G. Far ben and the Kep pler Cir cle

I.G. Far ben was heav ily rep re sented within the Kep pler Cir cle: no
fewer than eight out of the peak cir cle mem ber ship of 40 were di -
rec tors of I.G. Far ben or a Far ben sub sidiary. These eight mem -
bers in cluded the pre vi ously de scribed Wil helm Kep pler and his
nephew Krane fuss, in ad di tion to Baron Kurt von Schröder. The
Far ben pres ence was em pha sized by mem ber Her mann Schmitz,
chair man of I.G. Far ben and a di rec tor of Vere inigte Stahlw erke,
both car tels built and con sol i dated by the Wall Street loans of the
1920s. A U.S. Con gres sional re port de scribed Her mann Schmitz
as fol lows:

Her mann Schmitz, one of the most im por tant per sons in Ger many,
has achieved out stand ing suc cess si mul ta ne ously in the three
sep a rate fields, in dus try, fi nance, and gov ern ment, and has
served with zeal and de vo tion ev ery gov ern ment in power, He
sym bol izes the Ger man cit i zen who out of the dev as ta tion of the
First World War made pos si ble the Sec ond.
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Iron i cally, his may be said to be the greater guilt in that in 1919 he
was a mem ber of the Re ich’s peace del e ga tion, and in the 1930s
was in a po si tion to teach the Nazis much that they had to know
con cern ing eco nomic pen e tra tion, car tel uses, syn thetic ma te ri als
for war.2

An other Kep pler Cir cle mem ber on the I.G. Far ben board was
Friedrich Flick, cre ator of the steel car tel Vere inigte Stahlw erke
and a di rec tor of Al lianz Ver sicherungs A.G. and Ger man Gen eral
Elec tric (A.E.G.). Hein rich Schmidt, a di rec tor of Dres d ner Bank
and chair man of the board of I.G. Far ben sub sidiary Braunkohle-
Ben zin A.G., was in the cir cle; so was Karl Rasche, an other di rec -
tor of the Dres d ner Bank and a di rec tor of Met allge sellschaft (par -
ent of the Del brück Schick ler Bank) and Accu-mu la toren-Fab riken
A.G. Hein rich Buete fisch was also a di rec tor of I.G. Far ben and a
mem ber of the Kep pler Cir cle. In brief, the I.G. Far ben con tri bu tion
to Rudolf Hess’ Na tionale Treu hand — the po lit i cal slush fund —
was con firmed af ter the 1933 takeover by heavy rep re sen ta tion in
the Nazi in ner cir cle,

How many of these Kep pler Cir cle mem bers in the I.G. Far ben
com plex were af fil i ated with Wall Street?

MEM BERS OF THE ORIG I NAL KEP PLER CIR CLE AS SO CI -
ATED WITH U.S. MULTI NA TION ALS

Mem ber of
Kep pler Cir -
cle

I.G. Far -
ben I.T.T. Stan dard Oil

of New Jer sey

Gen -
eral
Elec -
tric

Wil helm
KEP PLER

Chair man
of Far ben
sub sidiary
BRABAG

—

Fritz
KRANE -
FUSS

On Auf -
sich srat
of
BRABAG

—

Emil Hein -
rich MEYER

On board of all
I.T.T. Ger man
sub sidiaries:

Board
of
A.E.G.
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Stan dard/Mix &
Gen est/Lorenz

Emil HELF -
FRICH

Chair man of
DA PAG (94-
per cent owned
by Stan dard of
New Jer sey

Friedrich
FLICK

I.G. Far -
ben — — Board

of

Kurt von
SCHRÖDER

On board of all
I.T.T. sub sidiaries
in Ger many

A.E.G.

Sim i larly, we can iden tify other Wall Street in sti tu tions rep re sented
in the early Kep pler’s Cir cle of Friends, con firm ing their mon e tary
con tri bu tions to the Na tional Trustee ship Fund op er ated by Rudolf
Hess on be half of Adolf Hitler. These rep re sen ta tives were Emil
Hein rich Meyer and banker Kurt von Schröder on the boards of all
the I.T.T. sub sidiaries in Ger many, and Emil Helf frich, the board
chair man of DA PAG, 94-per cent owned by Stan dard Oil of New
Jer sey,

Wall Street in the S.S. Cir cle

Ma jor U.S. multi na tion als were also very well rep re sented in the
later Hein rich Himm ler Cir cle and made cash con tri bu tions to the
S.S. (the Son der Konto S) up to 1944 — while World War II was in
progress.

Al most a quar ter of the 1944 Son der Konto S con tri bu tions came
from sub sidiaries of In ter na tional Tele phone and Tele graph, rep re -
sented by Kurt von Schröder. The 1943 pay ments from I.T.T. sub -
sidiaries to the Spe cial Ac count were as fol lows:

Mix & Gen est A.G.  5,000 RM
C. Lorenz AG 20,000 RM
Fel ten & Guil leaume 25,000 RM
Kurt von Schröder 16,000 RM

And the 1944 pay ments were:

Mix & Gen est A.G  5,000 RM
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C. Lorenz AG 20,000 RM
Fel ten & Guil leaume 20,000 RM
Kurt von Schröder 16,000 RM

Sos thenes Behn of In ter na tional Tele phone and Tele graph trans -
ferred wartime con trol of Mix & Gen est, C. Lorenz, and the other
Stan dard Tele phone in ter ests in Ger many to Kurt von Schröder —
who was a found ing mem ber of the Kep pler Cir cle and or ga nizer
and trea surer of Himm ler’s Cir cle of Friends. Emil H. Meyer, S.S.
Un ter sturm fuehrer, mem ber of the Vor stand of the Dres d ner Bank,
A.E.G., and a di rec tor of all the I.T.T. sub sidiaries in Ger many, was
also a mem ber of the Himm ler Cir cle of Friends — giv ing I.T.T. two
pow er ful rep re sen ta tives at the heart of the S.S.

A let ter to fel low mem ber Emil Meyer from Baron von Schröder
dated Feb ru ary 25, 1936 de scribes the pur poses and re quire -
ments of the Himm ler Cir cle and the long-stand ing na ture of the
Spe cial Ac count ‘S’ with funds at Schröder’s own bank — the J.H.
Stein Bank of Cologne:

Berlin, 25 Feb ru ary 1936

(Il leg i ble hand writ ing)

To Prof. Dr. Emil H. Meyer

S.S. (Un ter sturm führer) (sec ond lieu tenant) Mem ber of the Man -
ag ing

Board (Vor stand) of the Dres d ner Bank

Berlin W. 56,

Behren str. 38

Per sonal!

To the Cir cle of Friends of the Re ich Leader SS

At the end of the 2 day’s in spec tion tour of Mu nich to which the
Re ich Leader SS had in vited us last Jan u ary, the Cir cle of Friends
agreed to put — each one ac cord ing to his means — at the Re ich
Leader’s dis posal into “Spe cial Ac count S” (Son derKonto S), to be
es tab lished at the bank ing firm J.H. Stein in Cologne, funds which
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are to be used for cer tain tasks out side of the bud get. This should
en able the Re ich Leader to rely on all his friends. In Mu nich it was
de cided that the un der signed would make them selves avail able
for set ting up and han dling this ac count. In the mean time the ac -
count was set up and we want ev ery par tic i pant to know that in
case he wants to make con tri bu tions to the Re ich Leader for the
afore men tioned tasks — ei ther on be half of his firm or the Cir cle of
Friends — pay ments may be made to the bank ing firm J.H. Stein,
Cologne (Clear ing Ac count of the Re ich Bank, Postal Check ing
Acount No. 1392) to the Spe cial Ac count S.

Heil Hitler!

(Signed) Kurt Baron von Schröder

(Signed) Stein brinck3

This let ter also ex plains why U.S. Army Colonel Bog dan, for merly
of the Schroder Bank ing Cor po ra tion in New York, was anx ious to
di vert the at ten tion of post-war U.S. Army in ves ti ga tors away from
the J. H. Stein Bank in Cologne to the “big ger banks” of Nazi Ger -
many. It was the Stein Bank that held the se crets of the as so ci a -
tions of Amer i can sub sidiaries with Nazi au thor i ties while World
War II was in progress. The New York fi nan cial in ter ests could not
know the pre cise na ture of these trans ac tions (and par tic u larly the
na ture of any records that may have been kept by their Ger man
as so ciates), but they knew that some record could well ex ist of
their war-time deal ings — enough to em bar rass them with the
Amer i can pub lic. It was this pos si bil ity that Colonel Bog dan tried
un suc cess fully to head off,

Ger man Gen eral Elec tric prof ited greatly from its as so ci a tion with
Himm ler and other lead ing Nazis. Sev eral mem bers of the
Schröder clique were di rec tors of A.E.G., the most prom i nent be -
ing Robert Pfer d menges, who was not only a mem ber of the Kep -
pler or Himm ler Cir cles but was a part ner in the aryanized bank ing
house Pfer d menges & Com pany, the suc ces sor to the for mer
Jew ish bank ing house Sal Op pen heim of Cologne. Walde mar von
Op pen heim achieved the du bi ous dis tinc tion (for a Ger man Jew)
of “hon orary Aryan” and was able to con tinue his old es tab lished
bank ing house un der Hitler in part ner ship with Pfer d menges,

MEM BERS OF THE HIMM LER CIR CLE OF FRIENDS WHO
WERE ALSO DI REC TORS OF AMER I CAN-AF FIL I ATED FIRMS:
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 I.G. Far -
ben  I.T.T.  A.E.G.  Stan dard Oil of

New Jer sey
KRANE FUSS,
Fritz  X    

KEP PLER, Wil -
helm  X    

SCHRÖDER, Kurt
Von  X  X   

BUETE FISCH,
Hein rich  X    

RASCHE, Dr. Karl  X    
FLICK, Friedrich  X   X  
LIN DE MANN, Karl     X
SCHMIDT, Hein -
rich  X    

ROEHN ERT, Kell -
muth    X  

SCHMITT, Kurt    X  
MEYER, Dr. Emil   X   
SCHMITZ, Her -
mann  X    

Pfer d menges was also a di rec tor of A.E.G. and used his Nazi in -
flu ence to good ad van tage.4

Two other di rec tors of Ger man Gen eral Elec tric were mem bers of
Himm ler’s Cir cle of Friends and made 1943 and 1944 mon e tary
con tri bu tions to the Son der Konto S. These were:

Friedrich Flick 100,000 RM
Otto Stein brinck (a Flick as so ciate) 100,000 RM

Kurt Schmitt was chair man of the board of di rec tors of A.E.G. and
a mem ber of the Himm ler Cir cle of Friends, but Schmitt’s name is
not recorded in the list of pay ments for 1943 or 1944.
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WALL STREET REP RE SEN TA TION IN KEP PLER’S CIR CLE OF
FRIENDS

 (based on Kep pler’s state ment of mem ber ship in 1933)

WALL STREET REP RE SEN TA TION IN HIMM LER’S CIR CLE OF
FRIENDS

 1944 (based on 1944 con tri bu tions to the Himm ler Fund)
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Stan dard Oil of New Jer sey also made a sig nif i cant con tri bu tion to
Himm ler’s Spe cial Ac count through its wholly owned (94 per cent)
Ger man sub sidiary, Deutsche-Amerikanis che Gesellschaft (DAG).
In 1943 and 1944 DAG con trib uted as fol lows:

  
Staat srat Helf frich of Deutsch-Amerikanis che Pe tro -
leum A.G.

10,000
RM

Staat srat Lin de mann of Deutsch-Amerikanis che Pe tro -
leum A.G.

10,000
RM

and per son ally  4,000
RM

It is im por tant to note that Staat srat Lin de mann con trib uted 4,000
RM per son ally, thus mak ing a clear dis tinc tion be tween the cor po -
rate con tri bu tion of 10,000 RM from Stan dard Oil of New Jer sey’s
wholly owned sub sidiary and the per sonal con tri bu tion from di rec -
tor Lin de mann. In the case of Staat srat Helf frich, the only con tri bu -
tion was the Stan dard Oil con tri bu tion of 10,000 RM; there is no
recorded per sonal do na tion.

I.G. Far ben, par ent com pany of Amer i can I.G. (see Chap ter Two),
was an other sig nif i cant con trib u tor to Hein rich Himm ler’s Son der
Konto S. There were four I.G. Far ben di rec tors within the in ner cir -
cle: Karl Rasche, Fritz Krane fuss, Hein rich Schmidt, and Hein rich
Buete fisch. Karl Rasche was a mem ber of the man age ment com -
mit tee of the Dres d ner Bank and a spe cial ist in in ter na tional law
and bank ing. Un der Hitler Karl Rasche be came a prom i nent di rec -
tor of many Ger man cor po ra tions, in clud ing Ac cu mu la toren-Fab rik
A.G. in Berlin, which fi nanced Hitler; the Met allge sellschaft; and
Fel ten & Guil leaume, an I.T.T. com pany. Fritz Krane fuss was a
mem ber of the board of di rec tors of Dres d ner Bank and a di rec tor
of sev eral cor po ra tions be sides I.G. Far ben. Krane fuss, nephew of
Wil helm Kep pler, was a lawyer and prom i nent in many Nazi pub lic
or ga ni za tions. Hein rich Schmidt, a di rec tor of I.G. Far ben and sev -
eral other Ger man com pa nies, was also a di rec tor of the Dres d ner
Bank.

It is im por tant to note that all three of the above — Rasche, Krane -
fuss, and Schmidt — were di rec tors of an I.G. Far ben sub sidiary,
Braunkohle-Ben zin A.G. — the man u fac turer of Ger man syn thetic
gaso line us ing Stan dard Oil tech nol ogy, a re sult of the I.G. Far -
ben-Stan dard Oil agree ments of the early 1930s.
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In brief, the Wall Street fi nan cial elite was well rep re sented in both
the early Kep pler Cir cle and the later Himm ler Cir cle.5
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CHAP TER TEN

The Myth of “Sid ney War burg”

A vi tal ques tion, only partly re solved, is the ex tent to which Hitler’s
ac ces sion to power in 1933 was aided di rectly by Wall Street fi -
nanciers. We have shown with orig i nal doc u men tary ev i dence that
there was in di rect Amer i can par tic i pa tion and sup port through
Ger man af fil i ated firms, and (as for ex am ple in the case of I.T.T.)
there was a knowl edge able and de lib er ate ef fort to ben e fit from
the sup port of the Nazi regime. Was this in di rect fi nanc ing ex -
tended to di rect fi nanc ing?

Af ter Hitler gained power, U.S. firms and in di vid u als worked on be -
half of Nazi ism and cer tainly prof ited from the Nazi state. We
know from the di aries of William Dodd, the Amer i can Am bas sador
to Ger many, that in 1933 a stream of Wall Street bankers and in -
dus tri al ists filed through the U.S. Em bassy in Berlin, ex press ing
their ad mi ra tion for Adolf Hitler — and anx ious to find ways to do
busi ness with the new to tal i tar ian regime. For ex am ple, on Sep -
tem ber 1, 1933 Dodd recorded that Henry Manne of the Na tional
City Bank and Winthrop W. Aldrich of the Chase Bank both met
with Hitler and “these bankers feel they can work with him.”1 Ivy
Lee, the Rock e feller pub lic re la tions agent, ac cord ing to Dodd
“showed him self at once a cap i tal ist and an ad vo cate of Fas -
cism.”2

So at least we can iden tify a sym pa thetic re sponse to the new
Nazi dic ta tor ship, rem i nis cent of the man ner in which Wall Street
in ter na tional bankers greeted the new Rus sia of Lenin and Trot sky
in 1917.

Who Was “Sid ney War burg”?

The ques tion posed in this chap ter is the ac cu sa tion that some
Wall Street fi nanciers (the Rock e fellers and War burgs specif i cally
have been ac cused) di rectly planned and fi nanced Hitler’s
takeover in 1933, and that they did this from Wall Street. On this
ques tion the so-called myth of “Sid ney War burg” is rel e vant.
Prom i nent Nazi Franz von Pa pen has stated in his Mem oirs-.3

. . . the most doc u mented ac count of the Na tional So cial ists’ sud -
den ac qui si tion of funds was con tained in a book pub lished in Hol -
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land in 1933, by the old es tab lished Am s ter dam pub lish ing house
of Van Holkema & Waren dorf, called De Geld bron nen van Het Na -
tion aal-So cial isme (Drie Gesprekken Met Hitler) un der the name
“Sid ney War burg.”

A book with this ti tle in Dutch by “Sid ney War burg” was in deed
pub lished in 1933, but re mained on the book stalls in Hol land only
for a mat ter of days. The book was purged.4 One of three sur viv -
ing orig i nal copies was trans lated into Eng lish. The trans la tion was
at one time de posited in the British Mu seum, but is now with drawn
from pub lic cir cu la tion and is un avail able for re search. Noth ing is
now known of the orig i nal Dutch copy upon which this Eng lish
trans la tion was based.

The sec ond Dutch copy was owned by Chan cel lor Schuschnigg in
Aus tria, and noth ing is known of its present where abouts. The
third Dutch copy found its way to Switzer land and was trans lated
into Ger man. The Ger man trans la tion has sur vived down to the
present day in the Schweiz erisches Sozialarchiv in Zurich,
Switzer land. A cer ti fied copy of the au then ti cated Ger man trans la -
tion of this Swiss sur vivor was pur chased by the au thor in 1971
and trans lated into Eng lish. It is upon this Eng lish trans la tion of
the Ger man trans la tion that the text in this chap ter is based.

Pub li ca tion of the “Sid ney War burg” book was duly re ported in the
New York Times (No vem ber 24, 1933) un der the ti tle “Hoax on
Nazis Feared.” A brief ar ti cle noted that a “Sid ney War burg” pam -
phlet has ap peared in Hol land, and the au thor is not the son of Fe -
lix War burg. The trans la tor is J. G. Shoup, a Bel gian news pa per -
man liv ing in Hol land. The pub lish ers and Shoup “are won der ing if
they have not been the vic tims of a hoax.” The Times ac count
adds:

The pam phlet re peats an old story to the ef fect that lead ing Amer i -
cans, in clud ing John D. Rock e feller, fi nanced Hitler from 1929 to
1932 to the ex tent of $32,000,000, their mo tive be ing “to lib er ate
Ger many from the fi nan cial grip of France by bring ing about a rev -
o lu tion.” Many read ers of the pam phlet have pointed out that it
con tains many in ac cu ra cies.

Why was the Dutch orig i nal with drawn from cir cu la tion in 1933?
Be cause “Sid ney War burg” did not ex ist and a “Sid ney War burg”
was claimed as the au thor. Since 1933 the “Sid ney War burg” book
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has been pro moted by var i ous par ties both as a forgery and as a
gen uine doc u ment. The War burg fam ily it self has gone to some
pains to sub stan ti ate its fal sity.

What does the book re port? What does the book claim hap pened
in Ger many in the early 1930s? And do these events have any re -
sem blance to facts we know to be true from other ev i dence?

From the view point of re search method ol ogy it is much more
prefer able to as sume that the “Sid ney War burg” book is a forgery,
un less we can prove the con trary. This is the pro ce dure we shall
adopt. The reader may well ask — then why bother to look closely
at a pos si ble forgery? There are at least two good rea sons, apart
from aca demic cu rios ity.

First, the War burg claim that the book is a forgery has a cu ri ous
and vi tal flaw. The War burgs deny as false a book they ad mit not
to have read — nor even seen. The War burg de nial is lim ited
specif i cally to non-au thor ship by a War burg. This de nial is ac cept -
able; but it does not deny or re ject the va lid ity of the con tents. The
de nial merely re pu di ates au thor ship.

Sec ond, we have al ready iden ti fied I.G. Far ben as a key fi nancier
and backer of Hitler. We have pro vided pho to graphic ev i dence
(doc u ment No. NI-391–395) of the bank trans fer slip for 400,000
marks from I.G. Far ben to Hitler’s “Na tionale Treu hand” po lit i cal
slush fund ac count ad min is tered by Rudolf Hess. Now it is prob a -
ble, al most cer tain, that “Sid ney War burg” did not ex ist. On the
other hand, it is a mat ter of pub lic record that the War burgs were
closely con nected with I.G. Far ben in Ger many and the United
States. In Ger many Max War burg was a di rec tor of I.G. Far ben
and in the United States brother Paul War burg (fa ther of James
Paul War burg) was a di rec tor of Amer i can I.G. Far ben. In brief, we
have in con tro vert ible ev i dence that some War burgs, in clud ing the
fa ther of James Paul, the de nouncer of the “Sid ney War burg”
book, were di rec tors of I.G. Far ben. And I.G. Far ben is known to
have fi nanced Hitler. “Sid ney War burg” was a myth, but I.G. Far -
ben di rec tors Max War burg and Paul War burg were not myths.
This is rea son enough to push fur ther.

Let us first sum ma rize the book which James Paul War burg claims
is a forgery.

A Syn op sis of the Sup pressed “Sid ney War burg” Book
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The Fi nan cial Sources of Na tional So cial ism opens with an al -
leged con ver sa tion be tween “Sid ney War burg” and joint au -
thor/trans la tor J. G. Shoup. “War burg” re lates why he was hand ing
Shoup an Eng lish lan guage man u script for trans la tion into Dutch
and pub li ca tion in Hol land. In the words of the myth i cal “Sid ney
War burg”:

There are mo ments when I want to turn away from a world of such
in trigue, trick ery, swin dling and tam per ing with the stock ex change
.... Do you know what I can never un der stand? How it is pos si ble
that peo ple of good and hon est char ac ter — for which I have am -
ple proof — par tic i pate in swin dling and fraud, know ing full well
that it will af fect thou sands.

Shoup then de scribes “Sid ney War burg” as “son of one of the
largest bankers in the United States, mem ber of the bank ing firm
Kuhn, Loeb & Co., New York.” “Sid ney War burg” then tells Shoup
that he (“War burg”) wants to record for his tory how na tional so cial -
ism was fi nanced by New York fi nanciers.

The first sec tion of the book is en ti tled sim ply “1929.” It re lates that
in 1929 Wall Street had enor mous cred its out stand ing in Ger many
and Aus tria, and that these claims had, for the most part, been
frozen. While France was eco nom i cally weak and feared Ger -
many, France was also get ting the “lion’s share” of repa ra tions
funds which were ac tu ally fi nanced from the United States. In
June 1929, a meet ing took place be tween the mem bers of the
Fed eral Re serve Bank and lead ing Amer i can bankers to de cide
what to do about France, and par tic u larly to check her call on Ger -
man repa ra tions. This meet ing was at tended (ac cord ing to the
“War burg” book) by the di rec tors of Guar anty Trust Com pany, the
“Pres i dents” of the Fed eral Re serve Banks, in ad di tion to five in -
de pen dent bankers, “young Rock e feller,” and Glean from Royal
Dutch Shell. Carter and Rock e feller ac cord ing to the text “dom i -
nated the pro ceed ings. The oth ers lis tened and nod ded their
heads.”

The gen eral con cen sus at the bankers’ meet ing was that the only
way to free Ger many from French fi nan cial clutches was by rev o -
lu tion, ei ther Com mu nist or Ger man Na tion al ist. At an ear lier
meet ing it had pre vi ously been agreed to con tact Hitler to “try to
find out if he were amenable to Amer i can fi nan cial sup port.” Now
Rock e feller re port edly had more re cently seen a Ger man-Amer i -



137

can leaflet about the Hitler na tional so cial ist move ment and the
pur pose of this sec ond meet ing was to de ter mine if “Sid ney War -
burg” was pre pared to go to Ger many as a courier to make per -
sonal con tact with Hitler.

In re turn for pre ferred fi nan cial sup port, Hitler would be ex pected
to con duct an “ag gres sive for eign pol icy and stir up the idea of re -
venge against France.” This pol icy, it was an tic i pated, would re sult
in a French ap peal to the United States and Eng land for as sis -
tance in “in ter na tional ques tions in volv ing the even tual Ger man
ag gres sion.” Hitler was not to know about the pur pose of Wall
Street’s as sis tance. It would be left “to his rea son and re source ful -
ness to dis cover the mo tives be hind the pro posal.” “War burg” ac -
cepted the pro posed mis sion and left New York for Cher bourg on
the Ile de France, “with a diplo matic pass port and let ters of rec om -
men da tion from Carter, Tommy Walker, Rock e feller, Glean and
Her bert Hoover.”

Ap par ently, “Sid ney War burg” had some dif fi culty in meet ing Hitler.
The Amer i can Con sul in Mu nich did not suc ceed in mak ing con -
tact with the Nazis, and fi nally War burg went di rectly to Mayor
Deutzberg of Mu nich, “with a rec om men da tion from the Amer i can
Con sul,” and a plea to guide War burg to Hitler. Shoup then
presents ex tracts from Hitler’s state ments at this ini tial meet ing.
These ex tracts in clude the usual Hit le rian anti-Semitic rant ings,
and it should be noted that all the anti-Semitic parts in the “Sid ney
War burg” book are spo ken by Hitler. (This is im por tant be cause
James Paul War burg claims the Shoup book is to tally anti-
Semitic.) Fund ing of the Nazis was dis cussed at this meet ing and
Hitler is re ported to in sist that funds could not be de posited in a
Ger man bank but only in a for eign bank at his dis posal. Hitler
asked for 100 mil lion marks and sug gested that “Sid ney War burg”
re port on the Wall Street re ac tion through von Heydt at Lüt -
zowufer, 18 Berlin.5

Af ter re port ing back to Wall Street, War burg learned that $24 mil -
lion was too much for the Amer i can bankers; they of fered $10 mil -
lion. War burg con tacted von Heydt and a fur ther meet ing was ar -
ranged, this time with an “undis tin guished look ing man, in tro duced
to me un der the name Frey.” In struc tions were given to make $10
mil lion avail able at the Mendel sohn & Co. Bank in Am s ter dam,
Hol land. War burg was to ask the Mendel sohn Bank to make out
cheques in marks payable to named Nazis in ten Ger man cities.
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Sub se quently, War burg trav elled to Am s ter dam, com pleted his
mis sion with Mendel sohn & Co., then went to Southamp ton, Eng -
land and took the Olympia back to New York where he re ported to
Carter at Guar anty Trust Com pany. Two days later War burg gave
his re port to the en tire Wall Street group, but “this time an Eng lish
rep re sen ta tive was there sit ting next to Glean from Royal Dutch, a
man named An gell, one of the heads of the Asi atic Pe tro leum Co.”
War burg was ques tioned about Hitler, and “Rock e feller showed
un usual in ter est in Hitler’s state ments about the Com mu nists.”

A few weeks af ter War burg’s re turn from Eu rope the Hearst news -
pa pers showed “un usual in ter est” in the new Ger man Nazi Party
and even the New York Times car ried reg u lar short re ports of
Hitler’s speeches. Pre vi ously these news pa pers had not shown
too much in ter est, but that now changed.6 Also, in De cem ber 1929
a long study of the Ger man Na tional So cial ist move ment ap -
peared “in a monthly pub li ca tion at Har vard Uni ver sity.”

Part II of the sup pressed “Fi nan cial Sources of Na tional So cial ism”
is en ti tled “1931” and opens with a dis cus sion of French in flu ence
on in ter na tional pol i tics. It avers that Her bert Hoover promised
Pierre Laval of France not to re solve the debt ques tion with out first
con sult ing the French gov ern ment and [writes Shoup]:

When Wall Street found out about this Hoover lost the re spect of
this cir cle at one blow. Even the sub se quent elec tions were af -
fected — many be lieved that Hoover’s fail ure to get re-elected can
be traced back to the is sue.7

In Oc to ber 1931, War burg re ceived a let ter from Hitler which he
passed on to Carter at Guar anty Trust Com pany, and sub se -
quently an other bankers’ meet ing was called at the Guar anty Trust
Com pany of fices. Opin ions at this meet ing were di vided. “Sid ney
War burg” re ported that Rock e feller, Carter, and McBean were for
Hitler, while the other fi nanciers were un cer tain. Mon tague Nor -
man of the Bank of Eng land and Glean of Royal Dutch Shell ar -
gued that the $10 mil lion al ready spent on Hitler was too much,
that Hitler would never act. The meet ing fi nally agreed in prin ci ple
to as sist Hitler fur ther, and War burg again un der took a courier as -
sign ment and went back to Ger many.

On this trip War burg re port edly dis cussed Ger man af fairs with “a
Jew ish banker” in Ham burg, with an in dus trial mag nate, and other
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Hitler sup port ers. One meet ing was with banker von Heydt and a
“Luet ge brunn.” The lat ter stated that the Nazi storm troop ers were
in com pletely equipped and the S.S. badly needed ma chine guns,
re volvers, and car bines,

In the next War burg-Hitler meet ing, Hitler ar gued that “the So vi ets
can not miss our in dus trial prod ucts yet. We will give credit, and if I
am not able to de flate France my self, then the So vi ets will help
me.” Hitler said he had two plans for takeover in Ger many: (a) the
rev o lu tion plan, and (b), the le gal takeover plan. The first plan
would be a mat ter of three months, the sec ond plan a mat ter of
three years. Hitler was quoted as say ing, “rev o lu tion costs five
hun dred mil lion marks, le gal takeover costs two hun dred mil lion
marks—what will your bankers de cide?” Af ter five days a ca ble
from Guar anty Trust ar rived for War burg and is cited in the book
as fol lows:

Sug gested amounts are out of the ques tion. We don’t want to and
can not. Ex plain to man that such a trans fer to Eu rope will shat ter
fi nan cial mar ket. Ab so lutely un known on in ter na tional ter ri tory. Ex -
pect long re port, be fore de ci sion is made. Stay there. Con tinue in -
ves ti ga tion. Per suade man of im pos si ble de mands. Don’t for get to
in clude in re port own opin ion of pos si bil i ties for fu ture of man.

War burg ca bled his re port back to New York and three days later
re ceived a sec ond ca ble gram read ing:

Re port re ceived. Pre pare to de liver ten, max i mum fif teen mil lion
dol lars. Ad vise man ne ces sity of ag gres sion against for eign dan -
ger.

The $15 mil lion was ac cepted for the le gal takeover road, not for
the rev o lu tion ary plan. The money was trans ferred from Wall
Street to Hitler via War burg as fol lows—$5 mil lion to be paid at
Mendel sohn & Com pany, Am s ter dam; $5 mil lion at the Rot ter -
damsche Bankvere ini gung in Rot ter dam; and $5 mil lion at “Banca
Ital iana.”

War burg trav elled to each of these banks, where he re port edly
met Heydt, Strasser and Her mann Go er ing. The groups ar ranged
for cheques to be made out to dif fer ent names in var i ous towns in
Ger many. In other words, the funds were “laun dered” in the mod -
ern tra di tion to dis guise their Wall Street ori gins. In Italy the pay -
ment group was re port edly re ceived at the main build ing of the
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bank by its pres i dent and while wait ing in his of fice two Ital ian fas -
cists, Rossi and Balbo, were in tro duced to War burg, Heydt,
Strasser, and Go er ing. Three days af ter pay ment, War burg re -
turned to New York from Genoa on the Savoya. Again, he re -
ported to Carter, Rock e feller, and the other bankers.

The third sec tion of “Fi nan cial Sources of Na tional So cial ism” is
en ti tled sim ply “1933.” The sec tion records “Sid ney War burg’s”
third and last meet ing with Hitler — on the night the Re ich stag
was burned. (We noted in Chap ter Eight the pres ence of Roo -
sevelt’s friend Putzi Han f s taengl in the Re ich stag.) At this meet ing
Hitler in formed War burg of Nazi progress to wards le gal takeover.
Since 1931 the Na tion al ist So cial ist party had tripled in size. Mas -
sive de posits of weapons had been made near the Ger man bor der
in Bel gium, Hol land, and Aus tria — but these weapons re quired
cash pay ments be fore de liv ery. Hitler asked for a min i mum of 100
mil lion marks to take care of the fi nal step in the takeover pro -
gramme. Guar anty Trust wired War burg of fer ing $7 mil lion at
most, to be paid as fol lows — $2 mil lion to the Re na nia Joint
Stock Com pany in Düs sel dorf (the Ger man branch of Royal
Dutch), and $5 mil lion to other banks. War burg re ported this of fer
to Hitler, who re quested the $5 mil lion should be sent to the Banca
Ital iana in Rome and (al though the re port does not say so) pre -
sum ably the other $2 mil lion was paid to Düs sel dorf. The book
con cludes with the fol low ing state ment from War burg:

I car ried out my as sign ment strictly down to the last de tail. Hitler is
dic ta tor of the largest Eu ro pean coun try. The world has now ob -
served him at work for sev eral months. My opin ion of him means
noth ing now. His ac tions will prove if he is bad, which I be lieve he
is. For the sake of the Ger man peo ple I hope in my heart that I am
wrong. The world con tin ues to suf fer un der a sys tem that has to
bow to a Hitler to keep it self on its feet. Poor world, poor hu man ity.

This is a syn op sis of “Sid ney War burg’s” sup pressed book on the
fi nan cial ori gins of na tional so cial ism in Ger many. Some of the in -
for ma tion in the book is now com mon knowl edge—al though only
part was gen er ally known in the early 1930s. It is ex tra or di nary to
note that the un known au thor had ac cess to in for ma tion that only
sur faced many years later—for ex am ple, the iden tity of the von
Heydt bank as a Hitler fi nan cial con duit. Why was the book taken
off the book stands and sup pressed? The stated rea son for with -
drawal was that “Sid ney War burg” did not ex ist, that the book was
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a forgery, and that the War burg fam ily claimed it con tained anti-
Semitic and li bel lous state ments.

The in for ma tion in the book was res ur rected af ter World War II
and pub lished in other books in an anti-Semitic con text which
does not ex ist in the orig i nal 1933 book. Two of these post-war
books were Rene Son dereg ger’s Spanis cher Som mer and Wer ner
Zim mer man’s Liebet Eure Feinde.

Most im por tantly James P. War burg of New York signed an af fi -
davit in 1949, which was pub lished as an ap pen dix in von Pa pen’s
Mem oirs. This War burg af fi davit em phat i cally de nied the au then -
tic ity of the “Sid ney War burg” book and claimed it was a hoax. Un -
for tu nately, James P. War burg fo cuses on the 1947 Son dereg ger
anti-Semitic book Spanis cher Som mer, not the orig i nal sup -
pressed “Sid ney War burg” book pub lished in 1933—where the
only anti-Semitism stems from Hitler’s al leged state ments.

In other words, the War burg af fi davit raised far more ques tions
than it re solved. We should there fore look at War burg’s 1949 af fi -
davit deny ing the au then tic ity of Fi nan cial Sources of Na tional So -
cial ism.

James Paul War burg’s Af fi davit

In 1953 Nazi Franz von Pa pen pub lished his Mem oirs.8 This was
the same Franz von Pa pen who had been ac tive in the United
States on be half of Ger man es pi onage in World War I. In his
Mem oirs, Franz von Pa pen dis cusses the ques tion of fi nanc ing
Hitler and places the blame squarely on in dus tri al ist Fritz Thyssen
and banker Kurt von Schröder. Pa pen de nies that he (Pa pen) fi -
nanced Hitler, and in deed no cred i ble ev i dence has been forth -
com ing to link von Pa pen with Hitler’s funds (al though Zim mer man
in Liebert Eure Feinde ac cuses Pa pen of do nat ing 14 mil lion
marks). In this con text von Pa pen men tions “Sid ney War burg’s”
The Fi nan cial Sources of Na tional So cial ism, to gether with the two
more re cent post-World War II books by Wer ner Zim mer man and
Rene Son dereg ger (alias Sev erin Rein hardt).9 Pa pen adds that:

James P. War burg is able to re fute the whole fal si fi ca tion in his af -
fi davit. . . . For my own part I am most grate ful to Mr. War burg for
dis pos ing once and for all of this ma li cious li bel. It is al most im pos -
si ble to re fute ac cu sa tions of this sort by sim ple nega tion, and his
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au thor i ta tive de nial has en abled me to give body to my own
protes ta tions.10

There are two sec tions to Ap pen dix II of Pa pen’s book. First is a
state ment by James P. War burg; sec ond is the af fi davit, dated July
15, 1949.

The open ing para graph of the state ment records that in 1933 the
Dutch pub lish ing house of Holkema and Waren dorf pub lished De
Geld bron nen van Het Na tion aal-So cial isme-Drie Gesprekken Met
Hitler, and adds that,

This book was al legedly writ ten by “Sid ney War burg.” A part ner in
the Am s ter dam firm of War burg & Co. in formed James P. War burg
of the book and Holkema and Waren dorf were in formed that no
such per son as “Sid ney War burg” ex isted. They there upon with -
drew the book from cir cu la tion.

James War burg then makes two se quen tial and seem ingly con tra -
dic tory state ments:

. . . the book con tained a mass of li bel lous ma te rial against var i -
ous mem bers of my fam ily and against a num ber of prom i nent
bank ing houses and in di vid u als in New York. I have never to this
day seen a copy of the book. Ap par ently only a hand ful of copies
es caped the pub lisher’s with drawal.

Now on the one hand War burg claims he has never seen a copy
of the “Sid ney War burg” book, and on the other hand says it is “li -
bel lous” and pro ceeds to con struct a de tailed af fi davit on a sen -
tence by sen tence ba sis to re fute the in for ma tion sup pos edly in a
book he claims not to have seen! It is very dif fi cult to ac cept the
va lid ity of War burg’s claim he has “never to this day seen a copy
of the book.” Or if in deed he had not, then the af fi davit is worth -
less.

James War burg adds that the “Sid ney War burg” book is “ob vi ous
anti-Semitism,” and the thrust of War burg’s state ment is that the
“Sid ney War burg” story is pure anti-Semitic pro pa ganda. In fact
(and War burg would have dis cov ered this fact if he had read the
book), the only anti-Semitic state ments in the 1933 book are those
at trib uted to Adolf Hitler, whose anti-Semitic feel ings are hardly
any great dis cov ery. Apart from Hitler’s rav ings there is noth ing in
the orig i nal “Sid ney War burg” book re motely con nected with anti-
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Semitism, un less we clas sify Rock e feller, Glean, Carter, McBean,
etc. as Jew ish. In fact, it is no table that not a sin gle Jew ish banker
is named in the book—ex cept for the myth i cal “Sid ney War burg”
who is a courier, not one of the al leged money givers. Yet we
know from an au then tic source (Am bas sador Dodd) that the Jew -
ish banker Eber hard von Op pen heim did in deed give 200,000
marks to Hitler,11 and it is un likely “Sid ney War burg” would have
missed this ob ser va tion if he was de lib er ately pur vey ing false anti-
Semitic pro pa ganda,

The first page of James War burg’s state ment con cerns the 1933
book. Af ter the first page James War burg in tro duces Rene Son -
dereg ger and an other book writ ten in 1947. Care ful anal y sis of
War burg’s state ment and af fi davit point up that his de nials and as -
ser tions es sen tially re fer to Son dereg ger and not to Sid ney War -
burg. Now Son dereg ger was anti-Semitic and prob a bly was part of
a neo-Nazi move ment af ter World War II, but this claim of anti-
Semitism can not be laid to the 1933 book—and that is the crux of
the ques tion at is sue. In brief, James Paul War burg starts out by
claim ing to dis cuss a book he has never seen but knows to be li -
bel lous and anti-Semitic, then with out warn ing shifts the ac cu sa -
tion to an other book which was cer tainly anti-Semitic but was pub -
lished a decade later. Thus, the War burg af fi davit so thor oughly
con fuses the two books that the reader is lead to con demn the
myth i cal “Sid ney War burg” along with Son dereg ger.12 Let us look
at some of J.P. War burg’s state ments:

James P. War burg’s Sworn Af fi davit New
York City, July 15, 1949

Au thor’s Com -
ments on
James P. War -
burg Af fi davit

1. Con cern ing the wholly false and ma li cious al -
le ga tions made by Rene Son dereg ger of Zurich,
Switzer land, et al., as set forth in the fore go ing
part of this state ment, I, James Paul War burg, of
Green wich, Con necti cut, U.S.A., de pose as fol -
lows:

Note that the af -
fi davit con cerns
Rene Son dereg -
ger, not the book
pub lished by
J.G. Shoup in
1933.

2. No such per son as “Sid ney War burg” ex isted
in New York City in 1933, nor else where, as far
as I know, then or at any other time.

We can as sume
that the name
“Sid ney War -
burg” is a pseu -
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do nym, or used
falsely.

3. I never gave any man u script, di ary, notes, ca -
bles, or any other doc u ments to any per son for
trans la tion and pub li ca tion in Hol land, and,
specif i cally, I never gave any such doc u ments to
the al leged J.G. Shoup of Antwerp. To the best
of my knowl edge and rec ol lec tion I never at any
time met any such per son,

The af fi davit
con fines it self to
grant of ma te ri -
als “for trans la -
tion and pub li ca -
tion in Hol land.”

4. The tele phone con ver sa tion be tween Roger
Bald win and my self, re ported by Son dereg ger,
never took place at all and is pure in ven tion.

Re ported by
Son dereg ger,
not “Sid ney
War burg.”

5. I did not go to Ger many at the re quest of the
Pres i dent of the Guar anty Trust Com pany in
1929, or at any other time.

But War burg did
go to Ger many
in 1929 and
1930 for the In -
ter na tional Ac -
cep tance Bank,
Inc.

6. I did go to Ger many on busi ness for my own
bank, The In ter na tional Ac cep tance Bank Inc.,
of New York, in both 1929 and 1930. On nei ther
of these oc ca sions did I have any thing to do
with in ves ti gat ing the pos si ble pre ven tion of a
Com mu nist rev o lu tion in Ger many by the pro -
mo tion of a Nazi coun ter rev o lu tion. As a mat ter
of recorded fact, my opin ion at the time was that
there was rel a tively lit tle dan ger of a Com mu nist
rev o lu tion in Ger many and a con sid er able dan -
ger of a Nazi seizure of power. I am in a po si tion
to prove that, on my re turn from Ger many af ter
the Re ich stag elec tions of 1930, I warned my
as so ciates that Hitler would very likely come to
power in Ger many and that the re sult would be
ei ther a Nazi-dom i nated Eu rope or a sec ond
world war—per haps both. This can be cor rob o -
rated as well as the fact that, as a con se quence
of my warn ing, my bank pro ceeded to re duce its
Ger man com mit ments as rapidly as pos si ble.

Note that War -
burg, by his own
state ment, told
his bank ing as -
so ciates that
Hitler would
come to power.
This claim was
made in 1930—
and the War -
burgs con tin ued
as di rec tors with
I.G. Far ben and
other pro-Nazi
firms.

7. I had no dis cus sions any where, at any time,
with Hitler, with any Nazi of fi cials, or with any -

There is no ev i -
dence to con tra -
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one else about pro vid ing funds for the Nazi
Party. Specif i cally, I had no deal ing of this sort
with Mendel sohn & Co., or the Rot ter damsche
Bankvere inig ing or the Banca Ital iana. (The lat -
ter is prob a bly meant to read Banca d’Italia, with
which I like wise had no such deal ings.)

dict this state -
ment. So far as
can be traced
War burgs were
not con nected
with these bank -
ing firms ex cept
that the Ital ian
cor re spon dent
of War burg’s
Bank of Man hat -
tan was “Banca
Com mer ciale
Ital iana” —which
is close to
“Banca Ital iana.”

8. In Feb ru ary 1933 (see pages 191 and 192 of
Spanis cher Som mer) when I am al leged to have
brought Hitler the last in stall ment of Amer i can
funds and to have been re ceived by Go er ing
and Goebbels as well as by Hitler him self, I can
prove that I was not in Ger many at all. I never
set foot in Ger many af ter the Nazis had come to
power in Jan u ary 1933. In Jan u ary and Feb ru -
ary I was in New York and Wash ing ton, work ing
both with my bank and with Pres i dent-elect
Roo sevelt on the then-acute bank ing cri sis. Af -
ter Mr. Roo sevelt’s in au gu ra tion, on March 3,
1933, I was work ing with him con tin u ously help -
ing to pre pare the agenda for the World Eco -
nomic Con fer ence, to which I was sent as Fi -
nan cial Ad viser in early June. This is a mat ter of
pub lic record.

There is no ev i -
dence to con tra -
dict these state -
ments. “Sid ney
War burg” pro -
vides no sup -
port ing ev i dence
for his claims,

See Wall Street
and FDR, (New
York: Ar ling ton
House Pub lish -
ers, 1975), for
de tails of FDR’s
Ger man as so ci -
a tions.

10. The fore go ing state ments should suf fice to No. James P.
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demon strate that the whole “Sid ney War burg”
myth and the sub se quent spu ri ous iden ti fi ca tion
of my self with the non-ex is tent “Sid ney” are fab -
ri ca tions of ma li cious false hood with out the
slight est foun da tion in truth.

War burg states
he has never
seen the orig i nal
“Sid ney War -
burg” book pub -
lished in Hol land
in 1933. There -
fore his af fi davit
only ap plies to
the Son dereg ger
book which is in -
ac cu rate. Sid ney
War burg may
well be a myth,
but the as so ci a -
tion of Max War -
burg and Paul
War burg with
I.G. Far ben and
Hitler is not a
myth.

Does James War burg in tend to mis lead?

It is true that “Sid ney War burg” may well have been an in ven tion,
in the sense that “Sid ney War burg” never ex isted. We as sume the
name is a fake; but some one wrote the book. Zim mer man and
Son dereg ger may or may not have com mit ted li bel to the War burg
name, but un for tu nately when we ex am ine James P. War burg’s af -
fi davit as pub lished in von Pa pen’s Mem oirs we are left as much
in the dark as ever. There are three im por tant and unan swered
ques tions: (1) why would James P. War burg claim as a forgery a
book he has not read; (2) why does War burg’s af fi davit avoid the
key ques tion and di vert dis cus sion away from “Sid ney War burg” to
the anti-Semitic Son dereg ger book pub lished in 1947; and (3) why
would James P. War burg be so in sen si tive to Jew ish suf fer ing in
World War II to pub lish his af fi davit in the Mem oirs of Franz von
Pa pen, who was a prom i nent Nazi at the heart of the Hitler move -
ment since the early days of 1933?

Not only were the Ger man War burgs per se cuted by Hitler in 1938,
but mil lions of Jews lost their lives to Nazi bar barism. It seems el e -
men tary that any one who has suf fered and was sen si tive to the
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past suf fer ings of Ger man Jews would avoid Nazis, Nazi ism, and
neo-Nazi books like the plague. Yet here we have Nazi von Pa pen
act ing as a ge nial lit er ary host to self-de scribed anti-Nazi James P.
War burg, who ap par ently wel comes the op por tu nity. More over, the
War burgs had am ple op por tu nity to re lease such an af fi davit with
wide pub lic ity with out uti liz ing neo-Nazi chan nels.

The reader will profit from pon der ing this sit u a tion. The only log i cal
ex pla na tion is that some of the facts in the “Sid ney War burg” book
are ei ther true, come close to the truth, or are em bar rass ing to
James P. War burg. One can not say that War burg in tends to mis -
lead (al though this might seem an ob vi ous con clu sion), be cause
busi ness men are no to ri ously il log i cal writ ers and rea son ers, and
there is cer tainly noth ing to ex empt War burg from this cat e go riza -
tion,

Some Con clu sions from the “Sid ney War burg” Story

“Sid ney War burg” never ex isted; in this sense the orig i nal 1933
book is a work of fic tion. How ever, many of the then-lit tle-known
facts recorded in the book are ac cu rate; and the James War burg
af fi davit is not aimed at the orig i nal book but rather at an anti-
Semitic book cir cu lated over a decade later.

Paul War burg was a di rec tor of Amer i can I.G. Far ben and thus
con nected with the fi nanc ing of Hitler. Max War burg, a di rec tor of
Ger man I.G. Far ben, signed—along with Hitler him self—the doc u -
ment which ap pointed Hjal mar Schacht to the Re ichs bank. These
ver i fi able con nec tions be tween the War burgs and Hitler sug gest
the “Sid ney War burg” story can not be aban doned as a to tal
forgery with out close ex am i na tion.

Who wrote the 1933 book, and why? J.G. Shoup says the notes
were writ ten by a War burg in Eng land and given to him to trans -
late. The War burg mo tive was al leged to be gen uine re morse at
the amoral be hav iour of War burgs and their Wall Street as so -
ciates. Does this sound like a plau si ble mo tive? It has not gone
un no ticed that those same Wall Streeters who plot war and rev o lu -
tion are of ten in their pri vate lives gen uinely de cent cit i zens; it is
not be yond the realm of rea son that one of them had a change of
heart or a heavy con science. But this is not proven.

If the book was a forgery, then by whom was it writ ten? James
War burg ad mits he does not know the an swer, and he writes: “The
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orig i nal pur pose of the forgery re mains some what ob scure even
to day.”13

Would any gov ern ment forge the doc u ment? Cer tainly not the
British or U.S. gov ern ments, which are both in di rectly im pli cated
by the book. Cer tainly not the Nazi gov ern ment in Ger many, al -
though James War burg ap pears to sug gest this un likely pos si bil ity.
Could it be France, or the So viet Union, or per haps Aus tria?
France, pos si bly be cause France feared the rise of Nazi Ger many.
Aus tria is a sim i lar pos si bil ity. The So viet Union is a pos si bil ity be -
cause the So vi ets also had much to fear from Hitler. So it is plau si -
ble that France, Aus tria, or the So viet Union had some hand in the
prepa ra tion of the book.

Any pri vate cit i zen who forged such a book with out in side gov ern -
ment ma te ri als would have to be re mark ably well in formed. Guar -
anty Trust is not a par tic u larly well-known bank out side New York,
yet there is an ex tra or di nary de gree of plau si bil ity about the in -
volve ment of Guar anty Trust, be cause it was the Mor gan ve hi cle
used for fi nanc ing and in fil trat ing the Bol she vik rev o lu tion.14 Who -
ever named Guar anty Trust as the ve hi cle for fund ing Hitler ei ther
knew a great deal more than the man in the street, or had au then -
tic gov ern ment in for ma tion.

What would be the mo tive be hind such a book?

The only mo tive that seems ac cept able is that the un known au thor
had knowl edge a war was in prepa ra tion and hoped for a pub lic
re ac tion against the Wall Street fa nat ics and their in dus tri al ist
friends in Ger many—be fore it was too late. Clearly, who ever wrote
the book, his mo tive al most cer tainly was to warn against Hit le rian
ag gres sion and to point to its Wall Street source, be cause the
tech ni cal as sis tance of Amer i can com pa nies con trolled by Wall
Street was still needed to build Hitler’s war ma chine. The Stan -
dard Oil hy dro gena tion patents and fi nanc ing for the oil from coal
plants, the bomb sights, and the other nec es sary tech nol ogy had
not been fully trans ferred when the “Sid ney War burg” book was
writ ten. Con se quently, this could have been a book de signed to
break the back of Hitler’s sup port ers abroad, to in hibit the planned
trans fer of U.S. war-mak ing po ten tial, and to elim i nate fi nan cial
and diplo matic sup port of the Nazi state. If this was the goal, it is
re gret table that the book failed to achieve any of these pur poses.
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CHAP TER ELEVEN

Wall Street-Nazi Col lab o ra tion in World War II

Be hind the bat tle fronts in World War II, through in ter me di aries in
Switzer land and North Africa, the New York fi nan cial elite col lab o -
rated with the Nazi regime. Cap tured files af ter the war yielded a
mass of ev i dence demon strat ing that for some el e ments of Big
Busi ness, the pe riod 1941-5 was “busi ness as usual.” For in -
stance, cor re spon dence be tween U.S. firms and their French sub -
sidiaries re veals the aid given to the Axis mil i tary ma chine — while
the United States was at war with Ger many and Italy. Let ters be -
tween Ford of France and Ford of the U.S. be tween 1940 and July
1942 were an a lyzed by the For eign Funds Con trol sec tion of the
Trea sury De part ment. Their ini tial re port con cluded that un til mid-
1942:

(1) the busi ness of the Ford sub sidiaries in France sub stan tially in -
creased; (2) their pro duc tion was solely for the ben e fit of the Ger -
mans and the coun tries un der its oc cu pa tion; (3) the Ger mans
have “shown clearly their wish to pro tect the Ford in ter ests” be -
cause of the at ti tude of strict neu tral ity main tained by Henry Ford
and the late Ed sel Ford; and (4) the in creased ac tiv ity of the
French Ford sub sidiaries on be half of the Ger mans re ceived the
com men da tion of the Ford fam ily in Amer ica.1

Sim i larly, the Rock e feller Chase Bank was ac cused of col lab o rat -
ing with the Nazis in World War II France, while Nel son Rock e -
feller had a soft job in Wash ing ton D.C.:

Sub stan tially the same pat tern of be hav iour was pur sued by the
Paris of fice of the Chase Bank dur ing Ger man oc cu pa tion. An ex -
am i na tion of the cor re spon dence be tween Chase, New York, and
Chase, France, from the date of the fall of France to May, 1942
dis closes that: (1) the man ager of the Paris of fice ap peased and
col lab o rated with the Ger mans to place the Chase banks in a
“priv i leged po si tion;” (2) the Ger mans held the Chase Bank in a
very spe cial es teem — ow ing to the in ter na tional ac tiv i ties of our
(Chase) head of fice and the pleas ant re la tions which the Paris
branch has been main tain ing with many of their (Ger man) banks
and their (Ger man) lo cal or ga ni za tions and higher of fi cers; (3) the
Paris man ager was “very vig or ous in en forc ing re stric tions against
Jew ish prop erty, even go ing so far as to refuse to re lease funds
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be long ing to Jews in an tic i pa tion that a de cree with retroac tive
pro vi sions pro hibit ing such re lease might be pub lished in the near
fu ture by the oc cu py ing au thor i ties;” (4) the New York of fice de -
spite the above in for ma tion took no di rect steps to re move the un -
de sir able man ager from the Paris of fice since it “might re act
against our (Chase) in ter ests as we are deal ing, not with a the ory
but with a sit u a tion.”2

An of fi cial re port to then-Sec re tary of the Trea sury Mor gen thau
con cluded that:

These two sit u a tions [i.e., Ford and Chase Bank] con vince us that
it is im per a tive to in ves ti gate im me di ately on the spot the ac tiv i ties
of sub sidiaries of at least some of the larger Amer i can firms which
were op er at ing in France dur ing Ger man oc cu pa tion . . . .3

Trea sury of fi cials urged that an in ves ti ga tion be started with the
French sub sidiaries of sev eral Amer i can banks — that is, Chase,
Mor gan, Na tional City, Guar anty, Bankers Trust, and Amer i can Ex -
press. Al though Chase and Mor gan were the only two banks to
main tain French of fices through out the Nazi oc cu pa tion, in Sep -
tem ber 1944 all the ma jor New York banks were press ing the U.S.
Gov ern ment for per mis sion to re-open pre-war branches. Sub se -
quent Trea sury in ves ti ga tion pro duced doc u men tary ev i dence of
col lab o ra tion be tween both Chase Bank and J. P. Mor gan with the
Nazis in World War II. The rec om men da tion for a full in ves ti ga tion
is cited in full as fol lows:

TREA SURY DE PART MENT IN TER-OF FICE COM MU NI CA TION

Date: De cem ber 20, 1944

To: Sec re tary Mor gen thau

From: Mr. Saxon

Ex am i na tion of the records of the Chase Bank, Paris, and of Mor -
gan and Com pany, France, have pro gressed only far enough to
per mit ten ta tive con clu sions and the rev e la tion of a few in ter est ing
facts:

CHASE RANK, PARIS
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a. Nie der man, of Swiss na tion al ity, man ager of Chase, Paris, was
un ques tion ably a col lab o ra tor;

b. The Chase Head Of fice in New York was in formed of Nie der -
man’s col lab o ra tionist pol icy but took no steps to re move him. In -
deed there is am ple ev i dence to show that the Head Of fice in New
York viewed Nie der man’s good re la tions with the Ger mans as an
ex cel lent means of pre serv ing, unim paired, the po si tion of the
Chase Bank in France;

c. The Ger man au thor i ties were anx ious to keep the Chase open
and in deed took ex cep tional mea sures to pro vide sources of rev -
enue;

d. The Ger man au thor i ties de sired “to be friends” with the im por -
tant Amer i can banks be cause they ex pected that these banks
would be use ful af ter the war as an in stru ment of Ger man pol icy in
the United States;

e. The Chase, Paris showed it self most anx ious to please the Ger -
man au thor i ties in ev ery pos si ble way. For ex am ple, the Chase
zeal ously main tained the ac count of the Ger man Em bassy in
Paris, “as ev ery lit tle thing helps” (to main tain the ex cel lent re la -
tions be tween Chase and the Ger man au thor i ties);

f. The whole ob jec tive of the Chase pol icy and op er a tion was to
main tain the po si tion of the bank at any cost.

MOR GAN AND COM PANY, FRANCE

a. Mor gan and Com pany re garded it self as a French bank, and
there fore ob li gated to ob serve French bank ing laws and reg u la -
tions, whether Nazi-in spired or not; and did ac tu ally do so;

b. Mor gan and Com pany was most anx ious to pre serve the con ti -
nu ity of its house in France, and, in or der to achieve this se cu rity,
worked out a modus vivendi with the Ger man au thor i ties;

c. Mor gan and Com pany had tremen dous pres tige with the Ger -
man au thor i ties, and the Ger mans boasted of the splen did co op er -
a tion of Mor gan and Com pany;

d. Mor gan con tin ued its pre-war re la tions with the great French in -
dus trial and com mer cial con cerns which were work ing for Ger -
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many, in clud ing the Re nault Works, since con fis cated by the
French Gov ern ment, Puegeqt [sic], Cit roen, and many oth ers.

e. The power of Mor gan and Com pany in France bears no re la tion
to the small fi nan cial re sources of the firm, and the en quiry now in
progress will be of real value in al low ing us for the first time to
study the Mor gan pat tern in Eu rope and the man ner in which Mor -
gan has used its great power;

f. Mor gan and Com pany con stantly sought its ends by play ing one
gov ern ment against an other in the cold est and most un scrupu lous
man ner.

Mr. Jef fer son Caf fery, U.S. Am bas sador to France, has been kept
in formed of the progress of this in ves ti ga tion and at all times gave
me full sup port and en cour age ment, in prin ci ple and in fact. In -
deed, it was Mr. Caf fery him self who asked me how the Ford and
Gen eral Mo tors sub sidiaries in France had acted dur ing the oc cu -
pa tion, and ex pressed the de sire that we should look into these
com pa nies af ter the bank in ves ti ga tion was com pleted,

REC OM MEN DA TION

I rec om mend that this in ves ti ga tion, which, for un avoid able rea -
sons, has pro gressed slowly up to this time, should now be
pressed ur gently and that ad di tional needed per son nel be sent to
Paris as soon as pos si ble.4

 

The full in ves ti ga tion was never un der taken, and no in ves ti ga tion
has been made of this pre sum ably trea son able ac tiv ity down to
the present day.

Amer i can I.G. in World War II

Col lab o ra tion be tween Amer i can busi ness men and Nazis in Axis
Eu rope was par al leled by pro tec tion of Nazi in ter ests in the United
States. In 1939 Amer i can I.G. was re named Gen eral Ani line &
Film, with Gen eral Dyestuffs act ing as its ex clu sive sales agent in
the U.S. These names ef fec tively dis guised the fact that Amer i can
I.G. (or Gen eral Ani line & Film) was an im por tant pro ducer of ma -
jor war ma te ri als, in clud ing atabrine, mag ne sium, and syn thetic
rub ber. Re stric tive agree ments with its Ger man par ent I.G. Far ben
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re duced Amer i can sup plies of these mil i tary prod ucts dur ing World
War II.

An Amer i can cit i zen, Hal bach, be came pres i dent of Gen eral
Dyestuffs in 1930 and ac quired ma jor ity con trol in 1939 from Di et -
rich A. Schmitz, a di rec tor of Amer i can I.G. and brother of Her -
mann Schmitz, di rec tor of I.G. Far ben in Ger many and chair man
of the board of Amer i can I.G. un til the out break of war in 1939. Af -
ter Pearl Har bor, the U.S. Trea sury blocked Hal bach’s bank ac -
counts. In June 1942 the Alien Prop erty Cus to dian seized Hal -
bach’s stock in Gen eral Dyestuffs and took over the firm as an en -
emy cor po ra tion un der the Trad ing with the En emy Act. Sub se -
quently, the Alien Prop erty Cus to dian ap pointed a new board of di -
rec tors to act as trustee for the du ra tion of the war. These ac tions
were rea son able and usual prac tice, but when we probe un der the
sur face an other and quite ab nor mal story emerges.

Be tween 1942 and 1945 Hal bach was nom i nally a con sul tant to
Gen eral Dyestuffs. In fact Hal bach ran the com pany, at $82,000
per year. Louis John son, for mer As sis tant Sec re tary of War, was
ap pointed pres i dent of Gen eral Dyestuffs by the U.S. Gov ern -
ment, for which he re ceived $75,000 a year. Louis John son at -
tempted to bring pres sure to bear on the U.S. Trea sury to un block
Hal bach’s blocked funds and al low Hal bach to de velop poli cies
con trary to the in ter ests of the U.S., then at war with Ger many.
The ar gu ment used to get Hal bach’s bank ac counts un blocked
was that Hal bach was run ning the com pany and that the Gov ern -
ment-ap pointed board of di rec tors “would have been lost with out
Mr. Hal bach’s knowl edge.”

Dur ing the war Hal bach filed suit against the Alien Prop erty Cus to -
dian, through the Es tab lish ment law firm of Sul li van and Cromwell,
to oust the U.S. Gov ern ment from its con trol of I.G. Far ben com -
pa nies. These suits were un suc cess ful, but Hal bach was suc cess -
ful in keep ing the Far ben car tel agree ments in tact through out
World War II; the Alien Prop erty Cus to dian never did go into court
dur ing World War II on the pend ing anti-trust suits. Why not? Leo
T. Crow ley, head of the Alien Prop erty Cus to dian’s of fice, had
John Fos ter Dulles as his ad vi sor, and John Fos ter Dulles was a
part ner in the above-men tioned Sul li van and Cromwell firm, which
was act ing on be half of Hal bach in its suit against the Alien Prop -
erty Cus to dian,
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There were other con flict of in ter est sit u a tions we should note. Leo
T, Crow ley, the Alien Prop erty Cus to dian, ap pointed Vic tor
Emanuel to the boards of both Gen eral Ani line & Film and Gen eral
Dyestuffs. Be fore the war Vic tor Emanuel was di rec tor of the J.
Schroder Bank ing Cor po ra tion. Schröder, as we have al ready
seen, was a prom i nent fi nancier of Hitler and the Nazi party —
and at that very time was a mem ber of Himm ler’s Cir cle of
Friends, mak ing sub stan tial con tri bu tions to S.S. or ga ni za tions in
Ger many.

In turn Vic tor Emanuel ap pointed Leo Crow ley head of Stan dard
Gas & Elec tric (con trolled by Emanuel) at $75,000 per an num.
This sum was in ad di tion to Crow ley’s salary from the Alien Prop -
erty Cus to dian and $10,000 a year as head of the U.S. Gov ern -
ment Fed eral De posit In sur ance Cor po ra tion. By 1943 James E.
Markham had re placed Crow ley as A.P.C. and was also ap pointed
by Emanuel as a di rec tor of Stan dard Gas at $4,850 per year, in
ad di tion to the $10,000 he drew as Alien Prop erty Cus to dian.

The wartime in flu ence of Gen eral Dyestuffs and this cosy gov ern -
ment-busi ness co terie on be half of I.G Far ben is ex em pli fied in the
case of Amer i can Cyanamid. Be fore the war I.G. Far ben con -
trolled the drug, chem i cal, and dyestuffs in dus tries in Mex ico. Dur -
ing World War II it was pro posed to Wash ing ton that Amer i can
Cyanamid take over this Mex i can in dus try and de velop an “in de -
pen dent” chem i cal in dus try with the old I.G. Far ben firms seized
by the Mex i can Alien Prop erty Cus to dian,

As hired hands of Schröder banker Vic tor Emanuel, Crow ley and
Markham, who were also em ploy ees of the U.S. Gov ern ment, at -
tempted to deal with the ques tion of these I.G. Far ben in ter ests in
the United States and Mex ico. On April 13, 1943 James Markham
sent a let ter to Sec re tary of State Cordell Hull ob ject ing to the pro -
posed Cyanamid deal on the grounds it was con trary to the At -
lantic Char ter and would in ter fere with the aim of es tab lish ing in -
de pen dent firms in Latin Amer ica. The Markham po si tion was sup -
ported by Henry A. Wal lace and At tor ney Gen eral Fran cis Bid dle,

The forces aligned against the Cyanamid deal were Ster ling Drug,
Inc. and Winthrop. Both Ster ling and Winthrop stood to lose their
drug mar ket in Mex ico if the Cyanamid deal went through. Also
hos tile to the Cyanamid deal of course was I.G. Far ben’s Gen eral
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Ani line and Gen eral Dyestuffs, dom i nated by Vic tor Emanuel,
banker Schröder’s for mer as so ciate.

On the other hand, the State De part ment and the Of fice of the Co -
or di na tor of In ter-Amer i can af fairs — which hap pened to be Nel -
son Rock e feller’s wartime baby — sup ported the pro posed
Cyanamid deal. The Rock e fellers are, of course, also in ter ested in
the drug and chem i cal in dus tries in Latin Amer ica. In brief, an
Amer i can mo nop oly un der in flu ence of Rock e feller would have re -
placed a Nazi I.G. Far ben mo nop oly.

I.G. Far ben won this round in Wash ing ton, but more omi nous
ques tions are raised when we look at the bomb ing of Ger many in
wartime by the U.S.A.A.F. It has long been ru moured, but never
proven, that Far ben re ceived favoured treat ment — i.e., that it was
not bombed. James Stew art Mar tin com ments as fol lows on
favoured treat ment re ceived by I.G. Far ben in the bomb ing of Ger -
many:

Shortly af ter the armies reached the Rhine at Cologne, we were
driv ing along the west bank within sight of the un dam aged I.G.
Far ben plant at Lev erkusen across the river. With out know ing any -
thing about me or my busi ness he (the jeep driver) be gan to give
me a lec ture about I.G. Far ben and to point at the con trast be -
tween the bombed-out city of Cologne and the trio of un touched
plants on the fringe: the Ford works and the United Rayon works
on the west bank, and the Far ben works on the east bank.5

While this ac cu sa tion is very much of an open ques tion, re quir ing
a great deal of skilled re search into the U.S.A.A.F. bomb ing
records, other as pects of favouritism for the Nazis are well
recorded.

At the end of World War II, Wall Street moved into Ger many
through the Con trol Coun cil to pro tect their old car tel friends and
limit the ex tent to which the de naz i fi ca tion fer vour would dam age
old busi ness re la tion ships. Gen eral Lu cius Clay, the deputy mil i -
tary gov er nor for Ger many, ap pointed busi ness men who op posed
de naz i fi ca tion to po si tions of con trol over the de naz i fi ca tion pro -
ceeds. William H. Draper of Dil lon, Read, the firm which fi nanced
the Ger man car tels back in the 1920s, be came Gen eral Clay’s
deputy.
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Banker William Draper, as Brigadier Gen eral William Draper, put
his con trol team to gether from busi ness men who had rep re sented
Amer i can busi ness in pre-war Ger many. The Gen eral Mo tors rep -
re sen ta tion in cluded Louis Dou glas, a for mer di rec tor of G.M., and
Ed ward S. Zdunke, a pre-war head of Gen eral Mo tors in Antwerp,
ap pointed to su per vise the En gi neer ing Sec tion of the Con trol
Coun cil. Pe ter Hoglund, an ex pert on Ger man auto in dus try, was
given leave from Gen eral Mo tors. The per son nel se lec tion for the
Coun cil was un der taken by Colonel Graeme K. Howard — for mer
G.M. rep re sen ta tive in Ger many and au thor of a book which
“praises to tal i tar ian prac tices [and] jus ti fies Ger man ag gres sion. . .
.”6

Trea sury Sec re tary Mor gen thau was deeply dis turbed at the im pli -
ca tions of this Wall Street mo nop oly of the fate of Nazi Ger many
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and pre pared a mem o ran dum to present to Pres i dent Roo sevelt.
The com plete Mor gen thau mem o ran dum, dated May 29, 1945,
reads as fol lows:

MEM O RAN DUM

May 29, 1945

Lieu tenant-Gen eral Lu cius D. Clay, as Deputy to Gen eral Eisen -
hower, ac tively runs the Amer i can el e ment of the Con trol Coun cil
for Ger many. Gen eral Clay’s three prin ci pal ad vis ers on the Con -
trol Coun cil staff are:

1. Am bas sador Robert D. Mur phy, who is in charge of the Po lit i cal
Di vi sion.

2. Louis Dou glas, whom Gen eral Clay de scribes “as my per sonal
ad viser on eco nom i cal, fi nan cial and gov ern men tal mat ters.” Dou -
glas re signed as Di rec tor of the Bud get in 1934; and for the fol low -
ing eight years he at tacked the gov ern ment’s fis cal poli cies. Since
1940, Dou glas has been pres i dent of the Mu tual Life In sur ance
Com pany, and since De cem ber 1944, he has been a di rec tor of
the Gen eral Mo tors Cor po ra tion.

3. Brigadier-Gen eral William Draper, who is the di rec tor of the
Eco nom ics Di vi sion of the Con trol Coun cil. Gen eral Draper is a
part ner of the bank ing firm of Dil lon, Read and Com pany.

Sun day’s New York Times con tained the an nounce ment of key
per son nel who have been ap pointed by Gen eral Clay and Gen eral
Draper to the Eco nomic Di vi sion of the Con trol Coun cil. The ap -
point ments in clude the fol low ing:

1. R.J. Wysor is to be in charge of the met al lur gi cal mat ters.
Wysor was pres i dent of the Re pub lic Steel Cor po ra tion from 1937
un til a re cent date, and prior thereto, he was as so ci ated with the
Beth le hem Steel, Jones and Laugh lin Steel Cor po ra tion and the
Re pub lic Steel Cor po ra tion.

2. Ed ward S. Zdunke is to su per vise the en gi neer ing sec tion. Prior
to the war, Mr. Zdunke was head of Gen eral Mo tors at Antwerp.

3. Philip Gaethke is to be in charge of min ing op er a tions. Gaethke
was for merly con nected with Ana conda Cop per and was man ager
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of its smelters and mines in Up per Sile sia be fore the war.

4. Philip P. Clover is to be in charge of han dling oil mat ters. He
was for merly a rep re sen ta tive of the So cony Vac uum Oil Com -
pany in Ger many.

5. Pe ter Hoglund is to deal with in dus trial pro duc tion prob lems.
Hoglund is on leave from Gen eral Mo tors and is said to be an ex -
pert on Ger man pro duc tion.

6. Calvin B. Hoover is to be in charge of the In tel li gence Group on
the Con trol Coun cil and is also to be a spe cial ad vi sor to Gen eral
Draper. In a let ter to the Ed i tor of the New York Times on Oc to ber
9, 1944, Hoover wrote as fol lows:

The pub li ca tion of Sec re tary Mor gen thau’s plan for deal ing with
Ger many has dis turbed me deeply . . . such a Carthaginian peace
would leave a legacy of hate to poi son in ter na tional re la tions for
gen er a tions to come . . . the void in the econ omy of Eu rope which
would ex ist through the de struc tion of all Ger man in dus try is
some thing which is dif fi cult to con tem plate.

7. Laird Bell is to be Chief Coun sel of the Eco nomic Di vi sion. He is
a well-known Chicago lawyer and in May 1944, was elected the
pres i dent of the Chicago Daily News, af ter the death of Frank
Knox.

One of the men who helped Gen eral Draper in the se lec tion of
per son nel for the Eco nom ics Di vi sion was Colonel Graeme
Howard, a vice-pres i dent of Gen eral Mo tors, who was in charge of
their over seas busi ness and who was a lead ing rep re sen ta tive of
Gen eral Mo tors in Ger many prior to the war. Howard is the au thor
of a book in which he praises to tal i tar ian prac tices, jus ti fies Ger -
man ag gres sion and the Mu nich pol icy of ap pease ment, and
blames Roo sevelt for pre cip i tat ing the war.

So when we ex am ine the Con trol Coun cil for Ger many un der
Gen eral Lu cius D. Clay we find that the head of the fi nance di vi -
sion was Louis Dou glas, di rec tor of the Mor gan-con trolled Gen eral
Mo tors and pres i dent of Mu tual Life In sur ance. (Opel, the Gen eral
Mo tors Ger man sub sidiary, had been Hitler’s big gest tank pro -
ducer.) The head of the Con trol Coun cil’s Eco nom ics Di vi sion was
William Draper, a part ner in the Dil lon, Read firm that had so much
to do with build ing Nazi Ger many in the first place, All three men
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were, not sur pris ingly in the light of more re cent find ings, mem -
bers of the Coun cil on For eign Re la tions.

Were Amer i can In dus tri al ists and Fi nanciers Guilty of War
Crimes?

The Nurem berg War Crimes Tri als pro posed to se lect those re -
spon si ble for World War II prepa ra tions and atroc i ties and place
them on trial. Whether such a pro ce dure is morally jus ti fi able is a
de bat able mat ter; there is some jus ti fi ca tion for hold ing that
Nurem berg was a po lit i cal farce far re moved from le gal prin ci ple.7
How ever, if we as sume that there is such le gal and moral jus ti fi ca -
tion, then surely any such trial should ap ply to all, ir re spec tive of
na tion al ity. What for ex am ple should ex empt Franklin D. Roo -
sevelt and Win ston Churchill, but not ex empt Adolf Hitler and Go -
er ing? If the of fense is prepa ra tion for war, and not blind
vengeance, then jus tice should be im par tial.

The di rec tives pre pared by the U.S. Con trol Coun cil in Ger many
for the ar rest and de ten tion of war crim i nals refers to “Nazis” and
“Nazi sym pa thiz ers,” not “Ger mans.” The rel e vant ex tracts are as
fol lows:

a. You will search out, ar rest, and hold, pend ing re ceipt by you of
fur ther in struc tions as to their dis po si tion, Adolph Hitler, his chief
Nazi as so ciates, other war crim i nals and all per sons who have
par tic i pated in plan ning or car ry ing out Nazi en ter prises in volv ing
or re sult ing in atroc i ties or war crimes.

Then fol lows a list of the cat e gories of per sons to be ar rested, in -
clud ing:

(8) Nazis and Nazi sym pa thiz ers hold ing im por tant and key po si -
tions in (a) Na tional and Gau Civic and eco nomic or ga ni za tions;
(b) cor po ra tions and other or ga ni za tions in which the gov ern ment
has a ma jor fi nan cial in ter est; (c) in dus try, com merce, agri cul ture,
and fi nance; (d) ed u ca tion; (e) the ju di ciary; and (f) the press, pub -
lish ing houses and other agen cies dis sem i nat ing news and pro pa -
ganda.

Top Amer i can in dus tri al ists and fi nanciers named in this book are
cov ered by the cat e gories listed above. Henry Ford and Ed sel
Ford re spec tively con trib uted money to Hitler and prof ited from
Ger man wartime pro duc tion. Stan dard Oil of New Jer sey, Gen eral
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Elec tric, Gen eral Mo tors, and I.T.T. cer tainly made fi nan cial or
tech ni cal con tri bu tions which com prise prima fa cie ev i dence of
“par tic i pat ing in plan ning or car ry ing out Nazi en ter prises.”

There is, in brief, ev i dence which sug gests:

(a) co op er a tion with the Wehrma cht (Ford Mo tor Com pany, Chase
Bank, Mor gan Bank);

(b) aid to the Nazi Four Year Plan and eco nomic mo bi liza tion for
war (Stan dard Oil of New Jer sey);

(c) cre at ing and equip ping the Nazi war ma chine (I.T.T.);

(d) stock pil ing crit i cal ma te ri als for the Nazis (Ethyl Cor po ra tion);

(e) weak en ing the Nazis’ po ten tial en e mies (Amer i can I.G. Far -
ben); and,

(f) car ry ing on of pro pa ganda, in tel li gence, and es pi onage (Amer i -
can I.G. Far ben and Rock e feller pub lic-re la tions man Ivy Lee).

At the very least there is suf fi cient ev i dence to de mand a thor ough
and im par tial in ves ti ga tion. How ever, as we have noted pre vi ously,
these same firms and fi nanciers were prom i nent in the 1933 elec -
tion of Roo sevelt and con se quently had suf fi cient po lit i cal pull to
squelch threats of in ves ti ga tion. Ex tracts from the Mor gen thau di -
ary demon strate that Wall Street po lit i cal power was suf fi cient
even to con trol the ap point ment of of fi cers re spon si ble for the de -
naz i fi ca tion and even tual gov ern ment of post-war Ger many.

Did these Amer i can firms know of their as sis tance to Hitler’s mil i -
tary ma chine? Ac cord ing to the firms them selves, em phat i cally
not. They claim in no cence of any in tent to aid Hitler’s Ger many.
Wit ness a tele gram sent by the chair man of the board of Stan dard
Oil of New Jer sey to Sec re tary of War Pat ter son af ter World War
II, when pre lim i nary in ves ti ga tion of Wall Street as sis tance was
un der way:

Dur ing the en tire pe riod of our busi ness con tacts, we had no
inkling of Far ben s con niv ing part in Hitler’s bru tal pol i tics. We of -
fer any help we can give to see that com plete truth is brought to
light, and that rigid jus tice is done.
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F.W. Abrams, Chair man of Board

Un for tu nately, the ev i dence pre sented is con trary to Abrams’ tele -
graphed as ser tions. Stan dard Oil of New Jer sey not only aided
Hitler’s war ma chine, but had knowl edge of this as sis tance. Emil
Helf frich, the board chair man of a Stan dard of New Jer sey sub -
sidiary, was a mem ber of the Kep pler Cir cle be fore Hitler came to
power; he con tin ued to give fi nan cial con tri bu tions to Himm ler’s
Cir cle as late as 1944.

Ac cord ingly, it is not at all dif fi cult to vi su al ize why Nazi in dus tri al -
ists were puz zled by “in ves ti ga tion” and as sumed at the end of the
war that their Wall Street friends would bail them out and pro tect
them from the wrath of those who had suf fered. These at ti tudes
were pre sented to the Kil gore Com mit tee in 1946:

You might also be in ter ested in know ing, Mr. Chair man, that the
top I.G. Far ben peo ple and oth ers, when we ques tioned them
about these ac tiv i ties, were in clined at times to be very in dig nant.
Their gen eral at ti tude and ex pec ta tion was that the war was over
and we ought now to be as sist ing them in help ing to get I.G. Far -
ben and Ger man in dus try back on its feet. Some of them have
out wardly said that this ques tion ing and in ves ti ga tion was, in their
es ti ma tion, only a phe nom e non of short du ra tion, be cause as
soon as things got a lit tle set tled they would ex pect their friends in
the United States and in Eng land to be com ing over. Their friends,
so they said, would put a stop to ac tiv i ties such as these in ves ti ga -
tions and would see that they got the treat ment which they re -
garded as proper and that as sis tance would be given to them to
help reestab lish their in dus try.8
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CHAP TER TWELVE

Con clu sions

We have demon strated with doc u men tary ev i dence a num ber of
crit i cal as so ci a tions be tween Wall Street in ter na tional bankers and
the rise of Hitler and Nazi ism in Ger many.

First: that Wall Street fi nanced the Ger man car tels in the mid-
1920s which in turn pro ceeded to bring Hitler to power,

Sec ond: that the fi nanc ing for Hitler and his S.S. street thugs
came in part from af fil i ates or sub sidiaries of U.S. firms, in clud ing
Henry Ford in 1922, pay ments by I.G. Far ben and Gen eral Elec -
tric in 1933, fol lowed by the Stan dard Oil of New Jer sey and I.T.T.
sub sidiary pay ments to Hein rich Himm ler up to 1944.

Third: that U.S. multi na tion als un der the con trol of Wall Street
prof ited hand somely from Hitler’s mil i tary con struc tion pro gramme
in the 1930s and at least un til 1942.

Fourth: that these same in ter na tional bankers used po lit i cal in flu -
ence in the U.S. to cover up their wartime col lab o ra tion and to do
this in fil trated the U.S. Con trol Com mis sion for Ger many.

Our ev i dence for these four ma jor as ser tions can be sum ma rized
as fol lows:

In Chap ter One we pre sented ev i dence that the Dawes and Young
Plans for Ger man repa ra tions were for mu lated by Wall Streeters,
tem po rar ily wear ing the hats of states men, and these loans gen er -
ated a rain of prof its for these in ter na tional bankers. Owen Young
of Gen eral Elec tric, Hjal mar Schacht, A. Voe gler, and oth ers in ti -
mately con nected with Hitler’s ac ces sion to power had ear lier
been the ne go tia tors for the U.S. and Ger man sides, re spec tively.
Three Wall Street houses — Dil lon, Read; Har ris, Forbes; and,
Na tional City Com pany — han dled three-quar ters of the repa ra -
tions loans used to cre ate the Ger man car tel sys tem, in clud ing the
dom i nant I.G. Far ben and Vere inigte Stahlw erke, which to gether
pro duced 95 per cent of the ex plo sives for the Nazi side in World
War II.
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The cen tral role of I.G. Far ben in Hitler’s coup d’état was re viewed
in Chap ter Two. The di rec tors of Amer i can I.G. (Far ben) were
iden ti fied as prom i nent Amer i can busi ness men: Wal ter Tea gle, a
close Roo sevelt as so ciate and backer and an NRA ad min is tra tor;
banker Paul War burg (his brother Max War burg was on the board
of I.G. Far ben in Ger many); and Ed sel Ford. Far ben con trib uted
400,000 RM di rectly to Schacht and Hess for use in the cru cial
1933 elec tions and Far ben was sub se quently in the fore front of
mil i tary de vel op ment in Nazi Ger many.

A do na tion of 60,000 RM was made to Hitler by Ger man Gen eral
Elec tric (A.E.G.), which had four di rec tors and a 25-30 per cent in -
ter est held by the U.S. Gen eral Elec tric par ent com pany. This role
was de scribed in Chap ter Three, and we found that Ger ard
Swope, an orig i na tor of Roo sevelt’s New Deal (its Na tional Re cov -
ery Ad min is tra tion seg ment), to gether with Owen Young of the
Fed eral Re serve Bank of New York and Clark Mi nor of In ter na -
tional Gen eral Elec tric, were the dom i nant Wall Streeters in A.E.G.
and the most sig nif i cant sin gle in flu ence.

We also found no ev i dence to in dict the Ger man elec tri cal firm
Siemens, which was not un der Wall Street con trol. In con trast,
there is doc u men tary ev i dence that both A.E.G. and Os ram, the
other units of the Ger man elec tri cal in dus try — both of which had
U.S. par tic i pa tion and con trol — did fi nance Hitler. In fact, al most
all di rec tors of Ger man Gen eral Elec tric were Hitler back ers, ei ther
di rectly through A.E.G. or in di rectly through other Ger man firms.
G.E. rounded out its Hitler sup port by tech ni cal co op er a tion with
Krupp, aimed at re strict ing U.S. de vel op ment of tung sten car bide,
which worked to the detri ment of the U.S. in World War II. We con -
cluded that A.E.G. plants in Ger many man aged, by a yet un known
ma noeu vre, to avoid bomb ing by the Al lies.

An ex am i na tion of the role of Stan dard Oil of New Jer sey (which
was and is con trolled by the Rock e feller in ter ests) was un der taken
in Chap ter Four. Stan dard Oil ap par ently did not fi nance Hitler’s
ac ces sion to power in 1933 (that part of the “myth of Sid ney War -
burg” is not proven). On the other hand, pay ments were made up
to 1944 by Stan dard Oil of New Jer sey, to de velop syn thetic gaso -
line for war pur poses on be half of the Nazis and, through its
wholly owned sub sidiary, to Hein rich Himm ler’s S.S. Cir cle of
Friends for po lit i cal pur poses. Stan dard Oil’s role was tech ni cal
aid to Nazi de vel op ment of syn thetic rub ber and gaso line through
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a U.S. re search com pany un der the man age ment con trol of Stan -
dard Oil. The Ethyl Gaso line Com pany, jointly owned by Stan dard
Oil of New Jer sey and Gen eral Mo tors, was in stru men tal in sup -
ply ing vi tal ethyl lead to Nazi Ger many — over the writ ten protests
of the U.S. War De part ment — with the clear knowl edge that the
ethyl lead was for Nazi mil i tary pur poses.

In Chap ter Five we demon strated that In ter na tional Tele phone and
Tele graph Com pany, one of the more no to ri ous multi na tion als,
worked both sides of World War II through Baron Kurt von
Schröder, of the Schroder bank ing group. I.T.T. also held a 28-per -
cent in ter est in Focke-Wolfe air craft, which man u fac tured ex cel -
lent Ger man fighter planes. We also found that Tex aco (Texas Oil
Com pany) was in volved in Nazi en deav ours through Ger man at -
tor ney Westrick, but dropped its chair man of the board Rieber
when these en deav ours were pub li cized.

Henry Ford was an early (1922) Hitler backer and Ed sel Ford con -
tin ued the fam ily tra di tion in 1942 by en cour ag ing French Ford to
profit from arm ing the Ger man Wehrma cht. Sub se quently, these
Ford-pro duced ve hi cles were used against Amer i can sol diers as
they landed in France in 1944. For his early recog ni tion of, and
timely as sis tance to, the Nazis, Henry Ford re ceived a Nazi medal
in 1938. The records of French Ford sug gest Ford Mo tor re ceived
kid glove treat ment from the Nazis af ter 1940.

The prov able threads of Hitler fi nanc ing are drawn to gether in
Chap ter Seven and an swer with pre cise names and fig ures the
ques tion, who fi nanced Adolf Hitler? This chap ter in dicts Wall
Street and, in ci den tally, no one else of con se quence in the United
States ex cept the Ford fam ily. The Ford fam ily is not nor mally as -
so ci ated with Wall Street but is cer tainly a part of the “power elite.”

In ear lier chap ters we cited sev eral Roo sevelt as so ciates, in clud -
ing Tea gle of Stan dard Oil, the War burg fam ily, and Ger ard
Swope. In Chap ter Eight the role of Putzi Han f s taengl, an other
Roo sevelt friend and a par tic i pant in the Re ich stag fire, is traced.
The com po si tion of the Nazi in ner cir cle dur ing World War II, and
the fi nan cial con tri bu tions of Stan dard Oil of New Jer sey and I.T.T.
sub sidiaries, are traced in Chap ter Nine. Doc u men tary proof of
these mon e tary con tri bu tions is pre sented. Kurt von Schröder is
iden ti fied as the key in ter me di ary in this S.S. “slush fund.”
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Fi nally, in Chap ter Ten we re viewed a book sup pressed in 1934
and the “myth of ‘Sid ney War burg.’ ” The sup pressed book ac -
cused the Rock e fellers, the War burgs, and the ma jor oil com pa -
nies of fi nanc ing Hitler. While the name “Sid ney War burg” was no
doubt an in ven tion, the ex tra or di nary fact re mains that the ar gu -
ment in the sup pressed “Sid ney War burg” book is re mark ably
close to the ev i dence pre sented now. It also re mains a puz zle why
James Paul War burg, fif teen years later, would want to at tempt, in
a rather trans par ently slip shod man ner, to re fute the con tents of
the “War burg” book, a book he claims not to have seen. It is per -
haps even more of a puz zle why War burg would choose Nazi von
Pa pen’s Mem oirs as the ve hi cle to present his refu ta tion.

Fi nally, in Chap ter Eleven we ex am ined the roles of the Mor gan
and Chase Banks in World War II, specif i cally their col lab o ra tion
with the Nazis in France while a ma jor war was rag ing.

In other words, as in our two pre vi ous ex am i na tions of the links
be tween New York in ter na tional bankers and ma jor his tor i cal
events, we find a prov able pat tern of sub sidy and po lit i cal ma nip u -
la tion.

The Per va sive In flu ence of In ter na tional Bankers

Look ing at the broad ar ray of facts pre sented in the three vol umes
of the Wall Street se ries, we find per sis tent re cur rence of the
same names: Owen Young, Ger ard Swope, Hjal mar Schacht,
Bernard Baruch, etc.; the same in ter na tional banks: J. P. Mor gan,
Guar anty Trust, Chase Bank; and the same lo ca tion in New York:
usu ally 120 Broad way,

This group of in ter na tional bankers backed the Bol she vik Rev o lu -
tion and sub se quently prof ited from the es tab lish ment of a So viet
Rus sia. This group backed Roo sevelt and prof ited from New Deal
so cial ism. This group also backed Hitler and cer tainly prof ited
from Ger man ar ma ment in the 1930s. When Big Busi ness should
have been run ning its busi ness op er a tions at Ford Mo tor, Stan -
dard of New Jer sey, and so on, we find it ac tively and deeply in -
volved in po lit i cal up heavals, war, and rev o lu tions in three ma jor
coun tries,

The ver sion of his tory pre sented here is that the fi nan cial elite
know ingly and with pre med i ta tion as sisted the Bol she vik Rev o lu -
tion of 1917 in con cert with Ger man bankers. Af ter prof it ing hand -
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somely from the Ger man hy per-in fla tion ary dis tress of 1923, and
plan ning to place the Ger man repa ra tions bur den onto the backs
of Amer i can in vestors, Wall Street found it had brought about the
1929 fi nan cial cri sis,

Two men were then backed as lead ers for ma jor West ern coun -
tries: Franklin D. Roo sevelt in the United States and Adolf Hitler in
Ger many, The Roo sevelt New Deal and Hitler’s Four Year Plan
had great sim i lar i ties. The Roo sevelt and Hitler plans were plans
for fas cist takeovers of their re spec tive coun tries. While Roo -
sevelt’s NRA failed, due to then-op er at ing con sti tu tional con -
straints, Hitler’s Plan suc ceeded.

Why did the Wall Street elite, the in ter na tional bankers, want Roo -
sevelt and Hitler in power? This is an as pect we have not ex -
plored. Ac cord ing to the “myth of ‘Sid ney War burg,’ ” Wall Street
wanted a pol icy of re venge; that is, it wanted war in Eu rope be -
tween France and Ger many. We know even from Es tab lish ment
his tory that both Hitler and Roo sevelt acted out poli cies lead ing to
war.

The link-ups be tween per sons and events in this three-book se ries
would re quire an other book. But a sin gle ex am ple will per haps in -
di cate the re mark able con cen tra tion of power within a rel a tively
few or ga ni za tions, and the use of this power.

On May 1st, 1918, when the Bol she viks con trolled only a small
frac tion of Rus sia (and were to come near to los ing even that frac -
tion in the sum mer of 1918), the Amer i can League to Aid and Co -
op er ate with Rus sia was or ga nized in Wash ing ton, D.C. to sup port
the Bol she viks. This was not a “Hands off Rus sia” type of com mit -
tee formed by the Com mu nist Party U.S.A. or its al lies. It was a
com mit tee cre ated by Wall Street with George P. Whalen of Vac -
uum Oil Com pany as Trea surer and Cof fin and Oudin of Gen eral
Elec tric, along with Thomp son of the Fed eral Re serve Sys tem,
Willard of the Bal ti more & Ohio Rail road, and as sorted so cial ists,

When we look at the rise of Hitler and Nazi ism we find Vac uum Oil
and Gen eral Elec tric well rep re sented. Am bas sador Dodd in Ger -
many was struck by the mon e tary and tech ni cal con tri bu tion by
the Rock e feller-con trolled Vac uum Oil Com pany in build ing up mil -
i tary gaso line fa cil i ties for the Nazis. The Am bas sador tried to
warn Roo sevelt. Dodd be lieved, in his ap par ent naiveté of world
af fairs, that Roo sevelt would in ter vene, but Roo sevelt him self was
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backed by these same oil in ter ests and Wal ter Tea gle of Stan dard
Oil of New Jer sey and the NRA was on the board of Roo sevelt’s
Warm Springs Foun da tion. So, in but one of many ex am ples, we
find the Rock e feller-con trolled Vac uum Oil Com pany promi nently
as sist ing in the cre ation of Bol she vik Rus sia, the mil i tary build-up
of Nazi Ger many, and back ing Roo sevelt’s New Deal.

Is the United States Ruled by a Dic ta to rial Elite?

Within the last decade or so, cer tainly since the 1960s, a steady
flow of lit er a ture has pre sented a the sis that the United States is
ruled by a self-per pet u at ing and un elected power elite. Even fur -
ther, most of these books aver that this elite con trols, or at the
least heav ily in flu ences, all for eign and do mes tic pol icy de ci sions,
and that no idea be comes re spectable or is pub lished in the
United States with out the tacit ap proval, or per haps lack of dis ap -
proval, of this elit ist cir cle.

Ob vi ously the very flow of anti-es tab lish ment lit er a ture by it self
tes ti fies that the United States can not be wholly un der the thumb
of any sin gle group or elite. On the other hand, anti-es tab lish ment
lit er a ture is not fully rec og nized or rea son ably dis cussed in aca -
demic or me dia cir cles. More of ten than not it con sists of a lim ited
edi tion, pri vately pro duced, al most hand-to-hand cir cu lated. There
are some ex cep tions, true; but not enough to dis pute the ob ser va -
tion that anti-es tab lish ment crit ics do not eas ily en ter nor mal in for -
ma tion/dis tri bu tion chan nels.

Whereas in the early and mid-1960s, any con cept of rule by a
con spir a to rial elite, or in deed any kind of elite, was rea son enough
to dis miss the pro po nent out of hand as a “nut case,” the at mos -
phere for such con cepts has changed rad i cally. The Wa ter gate af -
fair prob a bly added the fi nal touches to a long-de vel op ing en vi ron -
ment of skep ti cism and doubt. We are al most at the point where
any one who ac cepts, for ex am ple, the War ren Com mis sion re port,
or be lieves that that the de cline and fall of Mr. Nixon did not have
some con spir a to rial as pects, is sus pect. In brief, no one any
longer re ally be lieves the Es tab lish ment in for ma tion process. And
there is a wide va ri ety of al ter na tive pre sen ta tions of events now
avail able for the cu ri ous.

Sev eral hun dred books, from the full range of the po lit i cal and
philo soph i cal spec trum, add bits and pieces of ev i dence, more hy -
pothe ses, and more ac cu sa tions. What was not too long ago a
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kooky idea, talked about at mid night be hind closed doors, in
hushed and al most con spir a to rial whis pers, is now openly de bated
— not, to be sure, in Es tab lish ment news pa pers but cer tainly on
non-net work ra dio talk shows, the un der ground press, and even
from time to time in books from re spectable Es tab lish ment pub -
lish ing houses,

So let us ask the ques tion again: Is there an un elected power elite
be hind the U.S. Gov ern ment?

A sub stan tive and of ten-cited source of in for ma tion is Car roll
Quigley, Pro fes sor of In ter na tional Re la tions at George town Uni -
ver sity, who in 1966 had pub lished a mon u men tal mod ern his tory
en ti tled Tragedy and Hope.1 Quigley’s book is apart from oth ers in
this re vi sion ist vein, by virtue of the fact that it was based on a
two-year study of the in ter nal doc u ments of one of the power cen -
tres. Quigley traces the his tory of the power elite:

. . . the pow ers of fi nan cial cap i tal ism had an other far reach ing
aim, noth ing less than to cre ate a world sys tem of fi nan cial con trol
in pri vate hands able to dom i nate the po lit i cal sys tem of each
coun try and the econ omy of the world as a whole.

Quigley also demon strates that the Coun cil on For eign Re la tions,
the Na tional Plan ning As so ci a tion, and other groups are “semi-se -
cret” pol i cy mak ing bod ies un der the con trol of this power elite.

In the fol low ing tab u lar pre sen ta tion we have listed five such re vi -
sion ist books, in clud ing Quigley’s. Their es sen tial the ses and com -
pat i bil ity with the three vol umes of the “Wall Street” se ries are
sum ma rized. It is sur pris ing that in the three ma jor his tor i cal
events noted, Car roll Quigley is not at all con sis tent with the “Wall
Street” se ries ev i dence. Quigley goes a long way to pro vide ev i -
dence for the ex is tence of the power elite, but does not pen e trate
the op er a tions of the elite.

Pos si bly, the pa pers used by Quigley had been vet ted, and did not
in clude doc u men ta tion on elit ist ma nip u la tion of such events as
the Bol she vik Rev o lu tion, Hitler’s ac ces sion to power, and the
elec tion of Roo sevelt in 1933. More likely, these po lit i cal ma nip u la -
tions may not be recorded at all in the files of the power groups.
They may have been un recorded ac tions by a small ad hoc seg -
ment of the elite. It is note wor thy that the doc u ments used by this
au thor came from gov ern ment sources, record ing the day-to-day
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ac tions of Trot sky, Lenin, Roo sevelt, Hitler, J. P. Mor gan and the
var i ous firms and banks in volved.

On the other hand, such au thors as Jules Archer, Gary Allen, He -
len P. Lasell, and William Domhoff, writ ing from widely dif fer ent
po lit i cal stand points,2 are con sis tent with the “Wall Street” ev i -
dence. These writ ers present a hy poth e sis of a power elite ma nip -
u lat ing the U.S. Gov ern ment. The “Wall Street” se ries demon -
strates how this hy poth e sized “power elite” has ma nip u lated spe -
cific his tor i cal events.

Ob vi ously any such ex er cise of un con strained and supra-le gal
power is un con sti tu tional, even though wrapped in the fab ric of
law-abid ing ac tions. We can there fore le git i mately raise the ques -
tion of the ex is tence of a sub ver sive force op er at ing to re move
con sti tu tion ally guar an teed rights.

The New York Elite as a Sub ver sive Force

Twen ti eth-cen tury his tory, as recorded in Es tab lish ment text books
and jour nals, is in ac cu rate. It is a his tory which is based solely
upon those of fi cial doc u ments which var i ous Ad min is tra tions have
seen fit to re lease for pub lic con sump tion.

IS THE EV I DENCE IN THE “WALL STREET” SE RIES CON SIS -
TENT WITH RE LATED RE VI SION IST AR GU MENTS PRE -
SENTED ELSE WHERE?

Au thor and
Ti tle:

Es sen tial The -
sis:

Is the
The sis
Con sis -
tent with:
(1) Wall
Street and
the Bol -
she vik
Rev o lu tion

(2) Wall
Street and
FDR

(3) Wall
Street and
the Rise of
Hitler

 
Car roll
QUIGLEY:
Tragedy
and Hope
(1)

“Semi-se cret”
East ern Es tab -
lish ment and in -
ter locks have
dom i nant role in

Quigley
does not
in clude
ev i dence
of Wall

No:
Quigley’s
ar gu ment
is to tally
in con sis -

Quigley’s
ac count of
the rise of
Hitler (pp.
529-33)
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plan ning and pol -
icy in U.S.

Street in
the Bol -
she vik
Rev o lu tion
(pp. 385-
9)

tent with
above (see
p. 533)

does not in -
clude ev i -
dence of
Es tab lish -
ment in -
volve ment.

Jules
ARCHER:
Plot to
Seize the
White
House (2)

In 1933-4 there
was a Wall Street
con spir acy to re -
move FDR and
in stall a fas cist
dic ta tor ship in
the United
States,

Not rel e -
vant, but
Wall
Street el e -
ments
cited by
Archer
were in -
volved in
the Bol -
she vik
Rev o lu -
tion.

Yes: in
gen eral
Archer’s
ev i dence
is con sis -
tent, ex -
cept that
the role of
FDR is in -
ter preted
dif fer ently.

Those parts
in Archer
bear ing on
Hitler and
Nazi ism are
con sis tent
with the
above.

Gary
ALLEN:
None Dare
Call It Con -
spir acy (3)

There ex ists a
se cret con spir acy
(the Coun cil on
For eign Re la -
tions) to in stall a
dic ta tor ship in
the U.S. and ul ti -
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the world.
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cluded in
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He len P.
LASELL:
Power Be -
hind the
Gov ern -
ment To day
(4)

The Coun cil on
For eign Re la -
tions is a se cret
sub ver sive or ga -
ni za tion ded i -
cated to the over -
throw of Con sti -
tu tional gov ern -
ment in the U.S.

Lasell’s
ev i dence
is con sis -
tent with
above.

Lasell’s
ev i dence
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tent with
above.

Lasell’s ev i -
dence is
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with above.

William
DOMHOFF:
Who Rules
Amer ica?
(5)

There is a “power
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Above se -
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Domhoff’s
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tions, the ex ec u -
tive branch, and
the reg u la tory
agen cies of the
U.S. gov ern ment.

to for eign
pol icy.

to Pres i -
den tial
elec tions.

for eign pol -
icy.

1. New York: MacMil lan, 1966.

2. New York: Hawthorn, 1973.

3. Seal Beach: Con cord Press, 1971.

4. New York: Lib erty, 1963.

5. New Jer sey: Pren tice Hall, 1967.

But an ac cu rate his tory can not be based on a se lec tive re lease of
doc u men tary ar chives. Ac cu racy re quires ac cess to all doc u -
ments. In prac tice, as pre vi ously clas si fied doc u ments in the U.S.
State De part ment files, the British For eign Of fice, and the Ger man
For eign Min istry ar chives and other de pos i to ries are ac quired, a
new ver sion of his tory has emerged; the pre vail ing Es tab lish ment
ver sion is seen to be, not only in ac cu rate, but de signed to hide a
per va sive fab ric of de ceit and im moral con duct.

The cen tre of po lit i cal power, as au tho rized by the U.S. Con sti tu -
tion, is with an elected Con gress and an elected Pres i dent, work -
ing within the frame work and un der the con straints of a Con sti tu -
tion, as in ter preted by an un bi ased Supreme Court. We have in
the past as sumed that po lit i cal power is con se quently care fully ex -
er cised by the Ex ec u tive and leg isla tive branch, af ter due de lib er -
a tion and as sess ment of the wishes of the elec torate. In fact, noth -
ing could be fur ther from this as sump tion. The elec torate has long
sus pected, but now knows, that po lit i cal prom ises are worth noth -
ing. Lies are the or der of the day for pol icy im ple men tors. Wars
are started (and stopped) with no shred of co her ent ex pla na tion.
Po lit i cal words have never matched po lit i cal deeds. Why not? Ap -
par ently be cause the cen tre of po lit i cal power has been else where
than with elected and pre sum ably re spon sive rep re sen ta tives in
Wash ing ton, and this power elite has its own ob jec tives, which are
in con sis tent with those of the pub lic at large,

In this three-vol ume se ries we have iden ti fied for three his tor i cal
events the seat of po lit i cal power in the United States — the
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power be hind the scenes, the hid den in flu ence on Wash ing ton —
as that of the fi nan cial es tab lish ment in New York: the pri vate in -
ter na tional bankers, more specif i cally the fi nan cial houses of J.P.
Mor gan, the Rock e feller-con trolled Chase Man hat tan Bank, and in
ear lier days (be fore amal ga ma tion of their Man hat tan Bank with
the for mer Chase Bank), the War burgs.

The United States has, in spite of the Con sti tu tion and its sup -
posed con straints, be come a quasi-to tal i tar ian state. While we do
not (yet) have the overt trap pings of dic ta tor ship, the con cen tra tion
camps and the knock on the door at mid night, we most cer tainly
do have threats and ac tions aimed at the sur vival of non-Es tab -
lish ment crit ics, use of the In ter nal Rev enue Ser vice to bring dis si -
dents in line, and ma nip u la tion of the Con sti tu tion by a court sys -
tem that is po lit i cally sub servient to the Es tab lish ment.

It is in the pe cu niary in ter ests of the in ter na tional bankers to cen -
tral ize po lit i cal power — and this cen tral iza tion can best be
achieved within a col lec tivist so ci ety, such as so cial ist Rus sia, na -
tional so cial ist Ger many, or a Fabian so cial ist United States,

There can be no full un der stand ing and ap pre ci a tion of twen ti eth-
cen tury Amer i can pol i tics and for eign pol icy with out the re al iza tion
that this fi nan cial elite ef fec tively mo nop o lizes Wash ing ton pol icy.

In case af ter case, newly re leased doc u men ta tion im pli cates this
elite and con firms this hy poth e sis. The re vi sion ist ver sions of the
en try of the United States into World Wars I and II, Ko rea, and
Viet nam re veal the in flu ence and ob jec tives of this elite.

For most of the twen ti eth cen tury the Fed eral Re serve Sys tem,
par tic u larly the Fed eral Re serve Bank of New York (which is out -
side the con trol of Con gress, unau dited and un con trolled, with the
power to print money and cre ate credit at will), has ex er cised a vir -
tual mo nop oly over the di rec tion of the Amer i can econ omy. In for -
eign af fairs the Coun cil on For eign Re la tions, su per fi cially an in no -
cent fo rum for aca demics, busi ness men, and politi cians, con tains
within its shell, per haps un known to many of its mem bers, a power
cen tre that uni lat er ally de ter mines U.S. for eign pol icy. The ma jor
ob jec tive of this sub merged — and ob vi ously sub ver sive — for -
eign pol icy is the ac qui si tion of mar kets and eco nomic power
(prof its, if you will), for a small group of gi ant multi na tion als un der
the vir tual con trol of a few bank ing in vest ment houses and con trol -
ling fam i lies.
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Through foun da tions con trolled by this elite, re search by com pli ant
and spine less aca demics, “con ser va tives” as well as “lib er als,”
has been di rected into chan nels use ful for the ob jec tives of the
elite es sen tially to main tain this sub ver sive and un con sti tu tional
power ap pa ra tus.

Through pub lish ing houses con trolled by this same fi nan cial elite
un wel come books have been squashed and use ful books pro -
moted; for tu nately pub lish ing has few bar ri ers to en try and is al -
most atom isti cally com pet i tive. Through con trol of a dozen or so
ma jor news pa pers, run by ed i tors who think alike, pub lic in for ma -
tion can be al most or ches trated at will. Yes ter day, the space pro -
gramme; to day, an en ergy cri sis or a cam paign for ecol ogy; to mor -
row, a war in the Mid dle East or some other man u fac tured “cri sis.”

The to tal re sult of this ma nip u la tion of so ci ety by the Es tab lish -
ment elite has been four ma jor wars in sixty years, a crip pling na -
tional debt, aban don ment of the Con sti tu tion, sup pres sion of free -
dom and op por tu nity, and cre ation of a vast cred i bil ity gulf be -
tween the man in the street and Wash ing ton, D.C. While the trans -
par ent de vice of two ma jor par ties trum pet ing ar ti fi cial dif fer ences,
cir cus-like con ven tions, and the cliché of “bi par ti san for eign pol icy”
no longer car ries cred i bil ity, and the fi nan cial elite it self rec og nizes
that its poli cies lack pub lic ac cep tance, it is ob vi ously pre pared to
go it alone with out even nom i nal pub lic sup port.

In brief, we now have to con sider and de bate whether this New
York-based elit ist Es tab lish ment is a sub ver sive force op er at ing
with de lib er a tion and knowl edge to sup press the Con sti tu tion and
a free so ci ety. That will be the task ahead in the next decade.

The Slowly Emerg ing Re vi sion ist Truth

The arena for this de bate and the ba sis for our charges of sub ver -
sion is the ev i dence pro vided by the re vi sion ist his to rian. Slowly,
over decades, book by book, al most line by line, the truth of re cent
his tory has emerged as doc u ments are re leased, probed, an a -
lyzed, and set within a more valid his tor i cal frame work.

Let us con sider a few ex am ples. Amer i can en try into World War II
was sup pos edly pre cip i tated, ac cord ing to the Es tab lish ment ver -
sion, by the Ja pa nese at tack on Pearl Har bor. Re vi sion ists have
es tab lished that Franklin D. Roo sevelt and Gen eral Mar shall knew
of the im pend ing Ja pa nese at tack and did noth ing to warn the
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Pearl Har bor mil i tary au thor i ties. The Es tab lish ment wanted war
with Japan. Sub se quently, the Es tab lish ment made cer tain that
Con gres sional in ves ti ga tion of Pearl Har bor would fit the Roo -
sevelt white wash. In the words of Percy Greaves, chief re search
ex pert for the Re pub li can mi nor ity on the Joint Con gres sional
Com mit tee in ves ti gat ing Pearl Har bor:

The com plete facts will never be known. Most of the so-called in -
ves ti ga tions have been at tempts to sup press, mis lead, or con fuse
those who seek the truth. From the be gin ning to the end, facts and
files have been with held so as to re veal only those items of in for -
ma tion which ben e fit the ad min is tra tion un der in ves ti ga tion. Those
seek ing the truth are told that other facts or doc u ments can not be
re vealed be cause they are in ter min gled in per sonal di aries, per -
tain to our re la tions with for eign coun tries, or are sworn to con tain
no in for ma tion of value.3

But this was not the first at tempt to bring the United States into
war, or the last. The Mor gan in ter ests, in con cert with Win ston
Churchill, tried to bring the U.S. into World War I as early as 1915
and suc ceeded in do ing so in 1917. Colin Simp son’s Lusi ta nia im -
pli cates Pres i dent Woodrow Wil son in the sink ing of the Lusi ta nia
— a hor ror de vice to gen er ate a pub lic back lash to draw the
United States into war with Ger many. Simp son demon strates that
Woodrow Wil son knew four days be fore hand that the Lusi ta nia
was car ry ing six-mil lion rounds of am mu ni tion plus ex plo sives,
and there fore, “pas sen gers who pro posed to sail on that ves sel
were sail ing in vi o la tion of statute of this coun try.”4

The British Board of In quiry un der Lord Mersey was in structed by
the British Gov ern ment “that it is con sid ered po lit i cally ex pe di ent
that Cap tain Turner, the mas ter of the Lusi ta nia, be most promi -
nently blamed for the dis as ter.”

In ret ro spect, given Colin Simp son’s ev i dence, the blame is more
fairly to be at trib uted to Pres i dent Wil son, “Colonel” House, J. P.
Mor gan, and Win ston Churchill; this con spir a to rial elite should
have been brought to trial for wil ful neg li gence, if not trea son. It is
to Lord Mersey’s eter nal credit that af ter per form ing his “duty” un -
der in struc tions from His Majesty’s gov ern ment, and plac ing the
blame on Cap tain Turner, he re signed, re jected his fee, and from
that date on re fused to han dle British gov ern ment com mis sions.
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To his friends Lord Mersey would only say about the Lusi ta nia
case that it was a “dirty busi ness.”

Then in 1933-4 came the at tempt by the Mor gan firm to in stall a
fas cist dic ta tor ship in the United States. In the words of Jules
Archer, it was planned to be a Fas cist putsch to take over the gov -
ern ment and “run it un der a dic ta tor on be half of Amer ica’s
bankers and in dus tri al ists.”5 Again, a sin gle coura geous in di vid ual
emerged — Gen eral Smed ley Dar ling ton But ler, who blew the
whis tle on the Wall Street con spir acy. And once again Con gress
stands out, par tic u larly Con gress men Dick stein and Mac Cor mack,
by its gut less re fusal to do no more than con duct a to ken white -
wash in ves ti ga tion,

Since World War II we have seen the Ko rean War and the Viet -
namese War — mean ing less, me an der ing no-win wars costly in
dol lars and lives, with no other ma jor pur pose but to gen er ate
multi bil lion-dol lar ar ma ments con tracts. Cer tainly these wars were
not fought to re strain com mu nism, be cause for fifty years the Es -
tab lish ment has been nur tur ing and sub si diz ing the So viet Union
which sup plied ar ma ments to the other sides in both wars — Ko -
rea and Viet nam. So our re vi sion ist his tory will show that the
United States di rectly or in di rectly armed both sides in at least Ko -
rea and Viet nam.

In the as sas si na tion of Pres i dent Kennedy, to take a do mes tic ex -
am ple, it is dif fi cult to find any one who to day ac cepts the find ings
of the War ren Com mis sion — ex cept per haps the mem bers of that
Com mis sion. Yet key ev i dence is still hid den from pub lic eyes for
50 to 75 years. The Wa ter gate af fair demon strated even to the
man in the street that the White House can be a vi cious nest of in -
trigue and de cep tion.

Of all re cent his tory the story of Op er a tion Keel haul6 is per haps
the most dis gust ing. Op er a tion Keel haul was the forced repa tri a -
tion of mil lions of Rus sians at the or ders of Pres i dent (then Gen -
eral) Dwight D. Eisen hower, in di rect vi o la tion of the Geneva Con -
ven tion of 1929 and the long-stand ing Amer i can tra di tion of po lit i -
cal refuge. Op er a tion Keel haul, which con tra venes all our ideas of
el e men tary de cency and in di vid ual free dom, was un der taken at
the di rect or ders of Gen eral Eisen hower and, we may now pre -
sume, was a part of a long-range pro gramme of nur tur ing col lec -
tivism, whether it be So viet com mu nism, Hitler’s Nazi ism, or
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FDR’s New Deal. Yet un til re cent pub li ca tion of doc u men tary ev i -
dence by Julius Ep stein, any one who dared to sug gest Eisen -
hower would be tray mil lions of in no cent in di vid u als for po lit i cal
pur poses was vi ciously and mer ci lessly at tacked.7

What this re vi sion ist his tory re ally teaches us is that our will ing -
ness as in di vid ual cit i zens to sur ren der po lit i cal power to an elite
has cost the world ap prox i mately two-hun dred-mil lion per sons
killed from 1820 to 1975. Add to that un told mis ery the con cen tra -
tion camps, the po lit i cal pris on ers, the sup pres sion and op pres -
sion of those who try to bring the truth to light.

When will it all stop? It will not stop un til we act upon one sim ple
ax iom: that the power sys tem con tin ues only so long as in di vid u -
als want it to con tinue, and it will con tinue only so long as in di vid u -
als try to get some thing for noth ing. The day when a ma jor ity of in -
di vid u als de clares or acts as if it wants noth ing from gov ern ment,
de clares it will look af ter its own wel fare and in ter ests, then on that
day power elites are doomed. The at trac tion to “go along” with
power elites is the at trac tion of some thing for noth ing. That is the
bait. The Es tab lish ment al ways of fers some thing for noth ing; but
the some thing is taken from some one else, as taxes or plun der,
and awarded else where in ex change for po lit i cal sup port.

Pe ri odic crises and wars are used to whip up sup port for other
plun der-re ward cy cles which in ef fect tighten the noose around
our in di vid ual lib er ties. And of course we have hordes of aca demic
sponges, amoral busi ness men, and just plain hang ers-on, to act
as non-pro duc tive re cip i ents for the plun der.

Stop the cir cle of plun der and im moral re ward and elit ist struc tures
col lapse. But not un til a ma jor ity finds the moral courage and the
in ter nal for ti tude to re ject the some thing-for-noth ing con game and
re place it by vol un tary as so ci a tions, vol un tary com munes, or lo cal
rule and de cen tral ized so ci eties, will the killing and the plun der
cease.
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AP PEN DIX A

Pro gramme of the Na tional So cial ist Ger man Work ers Party

Note: This pro gramme is im por tant be cause it demon strates that
the na ture of Nazi ism was known pub licly as early as 1920.

THE PRO GRAMME

The pro gramme of the Ger man Work ers’ Party is lim ited as to pe -
riod. The lead ers have no in ten tion, once the aims an nounced in it
have been achieved, of set ting up fresh ones, merely in or der to
in crease the dis con tent of the masses ar ti fi cially, and so en sure
the con tin ued ex is tence of the Party.

1. We de mand the union of all Ger mans to form a Great Ger many
on the ba sis of the right of the self-de ter mi na tion en joyed by na -
tions,

2. We de mand equal ity of rights for the Ger man Peo ple in its deal -
ings with other na tions, and abo li tion of the Peace Treaties of Ver -
sailles and St. Ger main.

3. We de mand land and ter ri tory (colonies) for the nour ish ment of
our peo ple and for set tling our su per flu ous pop u la tion.

4. None but mem bers of the na tion may be cit i zens of the State.
None but those of Ger man blood, what ever their creed, may be
mem bers of the na tion. No Jew, there fore, may be a mem ber of
the na tion.

5. Any one who is not a cit i zen of the State may live in Ger many
only as a guest and must be re garded as be ing sub ject to for eign
laws.

6. The right of vot ing on the State’s gov ern ment and leg is la tion is
to be en joyed by the cit i zen of the State alone. We de mand there -
fore that all of fi cial ap point ments, of what ever kind, whether in the
Re ich, in the coun try, or in the smaller lo cal i ties, shall be granted
to cit i zens of the State alone.

We op pose the cor rupt ing cus tom of Par lia ment of fill ing posts
merely with a view to party con sid er a tions, and with out ref er ence
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to char ac ter or ca pa bil ity.

7. We de mand that the State shall make it its first duty to pro mote
the in dus try and liveli hood of cit i zens of the State. If it is not pos si -
ble to nour ish the en tire pop u la tion of the State, for eign na tion als
(non-cit i zens of the State) must be ex cluded from the Re ich.

8. All non-Ger man im mi gra tion must be pre vented. We de mand
that all non-Ger mans, who en tered Ger many sub se quent to Au -
gust 2nd, 1914, shall be re quired forth with to de part from the Re -
ich.

9. All cit i zens of the State shall be equal as re gards rights and du -
ties.

10. It must be the first duty of each cit i zen of the State to work with
his mind or with his body. The ac tiv i ties of the in di vid ual may not
clash with the in ter ests of the whole, but must pro ceed within the
frame of the com mu nity and be for the gen eral good.

We de mand there fore:

11. Abo li tion of in comes un earned by work.

ABO LI TION OF THE THRAL DOM OF IN TER EST

12. In view of the enor mous sac ri fice of life and prop erty de -
manded of a na tion by ev ery war, per sonal en rich ment due to a
war must be re garded as a crime against the na tion. We de mand
there fore ruth less con fis ca tion of all war gains,

13. We de mand na tion al i sa tion of all busi nesses which have been
up to the present formed into com pa nies (Trusts),

14. We de mand that the prof its from whole sale trade shall be
shared out.

15. We de mand ex ten sive de vel op ment of pro vi sion for old age.

16. We de mand cre ation and main te nance of a healthy mid dle
class, im me di ate com mu nal i sa tion of whole sale busi ness
premises, and their lease at a cheap rate to small traders, and that
ex treme con sid er a tion shall be shown to all small pur vey ors to the
State, dis trict au thor i ties and smaller lo cal i ties.
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17. We de mand land-re form suit able to our na tional re quire ments,
pass ing of a law for con fis ca tion with out com pen sa tion of land for
com mu nal pur poses; abo li tion of in ter est on land loans, and pre -
ven tion of all spec u la tion in land,

18. We de mand ruth less pros e cu tion of those whose ac tiv i ties are
in ju ri ous to the com mon in ter est. Sor did crim i nals against the na -
tion, usurers, prof i teers, etc, must be pun ished with death, what -
ever their creed or race.

19. We de mand that the Ro man Law, which serves the ma te ri al is -
tic world or der, shall be re placed by a le gal sys tem for all Ger -
many.

20. With the aim of open ing to ev ery ca pa ble and in dus tri ous Ger -
man the pos si bil ity of higher ed u ca tion and of thus ob tain ing ad -
vance ment, the State must con sider a thor ough re-con struc tion of
our na tional sys tem of ed u ca tion. The cur ricu lum of all ed u ca tional
es tab lish ments must be brought into line with the re quire ments of
prac ti cal life. Com pre hen sion of the State idea (State so ci ol ogy)
must be the school ob jec tive, be gin ning with the first dawn of in tel -
li gence in the pupil. We de mand de vel op ment of the gifted chil -
dren of poor par ents, what ever their class or oc cu pa tion, at the ex -
pense of the State,

21. The State must see to rais ing the stan dard of health in the na -
tion by pro tect ing moth ers and in fants, pro hibit ing child labour, in -
creas ing bod ily ef fi ciency by oblig a tory gym nas tics and sports laid
down by law, and by ex ten sive sup port of clubs en gaged in the
bod ily de vel op ment of the young.

22. We de mand abo li tion of a paid army and for ma tion of a na -
tional army,

23. We de mand le gal war fare against con scious po lit i cal ly ing and
its dis sem i na tion in the Press. In or der to fa cil i tate cre ation of a
Ger man na tional Press we de mand:

(a) that all ed i tors of news pa pers and their as sis tants, em ploy ing
the Ger man lan guage, must be mem bers of the na tion;

(b) that spe cial per mis sion from the State shall be nec es sary be -
fore non-Ger man news pa pers may ap pear. These are not nec es -
sar ily printed in the Ger man lan guage;
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(c) that non-Ger mans shall be pro hib ited by law from par tic i pat ing
fi nan cially in or in flu enc ing Ger man news pa pers, and that the
penalty for con tra ven tion of the law shall be sup pres sion of any
such news pa per, and im me di ate de por ta tion of the non-Ger man
con cerned in it.

It must be for bid den to pub lish pa pers which do not con duce to
the na tional wel fare. We de mand le gal pros e cu tion of all ten den -
cies in art and lit er a ture of a kind likely to dis in te grate our life as a
na tion, and the sup pres sion of in sti tu tions which mil i tate against
the re quire ments above-men tioned.

24. We de mand lib erty for all re li gious de nom i na tions in the State,
so far as they are not a dan ger to it and do not mil i tate against the
moral feel ings of the Ger man race.

The Party, as such, stands for pos i tive Chris tian ity, but does not
bind it self in the mat ter of creed to any par tic u lar con fes sion. It
com bats the Jew ish-ma te ri al ist spirit within us and with out us, and
is con vinced that our na tion can only achieve per ma nent health
from within on the prin ci ple:

THE COM MON IN TER EST BE FORE SELF

25. That all the fore go ing may be re alised we de mand the cre ation
of a strong cen tral power of the State. Un ques tioned au thor ity of
the po lit i cally cen tral ized Par lia ment over the en tire Re ich and its
or gan i sa tion; and for ma tion of Cham bers for classes and oc cu pa -
tions for the pur pose of car ry ing out the gen eral laws pro mul gated
by the Re ich in the var i ous States of the con fed er a tion.

The lead ers of the Party swear to go straight for ward — if nec es -
sary to sac ri fice their lives — in se cur ing ful fil ment of the fore go ing
Points.

Mu nich, Feb ru ary 24th, 1920.

Source: Of fi cial Eng lish trans la tion by E. Dug dale, reprinted from
Kurt G. W. Ludecke, I Knew Hitler (New York: Charles Scrib ner’s
Sons, 1937).
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AP PEN DIX B

Af fi davit of Hjal mar Schacht

I, Dr. Hjal mar Schacht, af ter hav ing been warned that I will be li -
able to pun ish ment for mak ing false state ments, state here with
un der oath, of my own free will and with out co er cion, the fol low ing:

The amounts con trib uted by the par tic i pants in the meet ing of 20
Feb ru ary 1933 at Go er ing’s house were paid by them to the
bankers, Del brück, Schick ler & Co., Berlin, to the credit of an ac -
count “Na tionale Treu hand” (which may be trans lated as Na tional
Trustee ship). It was ar ranged that I was en ti tled to dis pose of this
ac count, which I ad min is tered as a trustee, and that in case of my
death, or that in case the trustee ship should be ter mi nated in any
other way, Rudolf Hess should be en ti tled to dis pose of the ac -
count.

I dis posed of the amounts of this ac count by writ ing out cheques
to Mr. Hess. I do not know what Mr. Hess ac tu ally did with the
money.

On 4 April 1933, I closed the ac count with Del brück, Schick ler &
Co. and had the bal ance trans ferred to the “Ac count Ic” with the
Re ichs bank which read in my name. Later on I was or dered di -
rectly by Hitler, who was au tho rized by the as sem bly of 20 Feb ru -
ary 1933 to dis pose of the amounts col lected, or through Hess, his
deputy, to pay the bal ance of about 600,000 marks to Ribben trop.

I have care fully read this af fi davit (one page) and have signed it. I
have made the nec es sary cor rec tions in my own hand writ ing and
ini tialled each cor rec tion in the mar gin of the page. I de clare here -
with un der oath that I have stated the full truth to the best of my
knowl edge and be lief.

(Signed) Dr. Hjal mar Schacht

12 Au gust 1947

In a sub se quent af fi davit of 18 Au gust 1947 (Nl-9764, Pros. Ex
54), Schacht de clared the fol low ing with re gard to the above in ter -
ro ga tion: “I made all of the state ments ap pear ing in this in ter ro ga -
tion to Clif ford Hyan ning, a fi nan cial in ves ti ga tor of the Amer i can
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Forces of my own free will and with out co er cion. I have reread this
in ter ro ga tion to day and can state that all of the facts, con tained
therein are true to my best knowl edge and be lief. I de clare here -
with un der oath and I have stated the full truth to the best of my
knowl edge and be lief.”

Source: Copy of Doc u ment Pros e cu tion Ex hibit 55. Tri als of War
Crim i nals be fore the Nurem berg Mil i tary Tri bunals un der Con trol
Coun cil Law No. 10, Nurem berg, Oc to ber 1946-April 1949, Vol -
ume VII, I.G. Far ben, (Wash ing ton: U.S. Gov ern ment Print ing Of -
fice, 1952).
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AP PEN DIX C

En tries in the “Na tional Trustee ship” Ac count Found in the Files of
the Del brück, Schick ler Co. Bank

NA TIONAL TRUSTEE SHIP RE ICHS BANK PRES I DENT DR.
HJAL MAR SCHACHT, BERLIN-ZEHLEN DORF

Feb.
23

De bibk (Deutsche Bank
Diskonto-Gesellschaft)
Verein fuer die berg -
baulichen In ter essen, Es -
sen

Feb.
23 200,000.00

24
Trans fer to ac count Rudolf
Hess,

 at present in Berlin
100,000.00 24

24 Karl Her rmann 25 150,000.00
Au to mo bile Ex hi bi tion,
Berlin 25 100,000.00

25 Di rec tor A. Steinke 27 200,000.00
25 Demag A.G., Duis berg 27 50,000.00

27 Tele funken Gesellschaft
fuer draht
lose Tele gra phie Berlin 28 35,000.00
Os ram G.m.b.H., Berlin 28 40,000.00

27
Bay erische Hy potheken-
und Wech sel bank, branch
of fice Mu nich, Kau flinger str.
in favour of
Ver lag Franz Eher Nachf,
Mu nich 100,000.00 28

27
Trans fer to ac count Rudolf
Hess,

 Berlin
100,000.00 27

28 I.G. Far benin dus trie A.G
 Frank furt/M

Mar.
1 400,000.00

28
Tele graph ex penses for
trans fer

 to Mu nich
8.00 Feb.

28

Mar. Your Pay ment Mar. 125,000.00
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1 2

2 Telegr. trans fer to Bay -
erische
Hy potheken-und Wech sel -
bank, Mu nich branch of fice,
Bay er str.
for ac count Josef Jung 400,000.00 2
Telegr. trans fer ex penses 23.00 2
Ac count trans fer Rudolf
Hess 300,000.00

2 Re im burse ment from Di rec -
tor
Karl Lange, Berlin 3 30,000.00

3 Re im burse ment from Dir.
Karl
Lange,’ Maschi nen-in dus -
trie’
Ac count 4 20,000.00
Re im burse ment from Verein
fuer 4 100,000.00

die berg baulichen
In ter essen, Es sen
Re im burse ment from Karl
Her rmann,
Berlin, Dessauer str. 28/9 4 150,000.00
Re im burse ment from All ge -
meine
Elek triz itaets ge sellschaft,
Berlin 4 60,000.00

7 Re im burse ment from Gen -
eral-
di rek tor Dr. F. Springo rum,
Dort mund 8 36,000.00

8 Re ichs bank trans fer: Bay -
erische
Hy potheken-und Wech sel -
bank,
branch of fice Kauffin ger str. 100,000.00 8

1,100,031.00 1,696,000.00
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1,100,031.00 Mar. 1,696,000.00

Mar.
8

Bay erische Hy potheken-
und Wech sel bank, Mu nich,
branch of fice Bay er str.

100,000.00 8

Trans fer to ac count Rudolf
Hess 250,000.00 7

10 Ac cu mu la toren-Fab rik A.G.
Berlin 11 25,000.00

13 Verein f.d. berg baulichen
In ter essen, Es sen 14 300,000.00

14 Re im burse ment Rudolf
Hess 200,000.00 14

29 Re im burse ment Rudolf
Hess 200,000.00 29

Apr.
4

Com merz-und Pri vat bank
Dep.

 Kasse N. Berlin W.9
Pots damer str. 1 f. Spe cial

Ac count S 29 99,000.00 Apr,
4

5 In ter ests ac cord ing to list 1
 per cent 5 404.50

Phone bills 1.00 5
Postage 2.50 5
Bal ance 72,370.00 5

Bal ance car ried over 2,021,404.50 2,021,404.50

Apr.
5 72,370.00
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AP PEN DIX D

Let ter from U.S. War De part ment to Ethyl Cor po ra tion

De cem ber 15, 1934

Ex hibit No. 144

(Hand writ ten) Mr. Webb sent copies for other Di rec tors

Copy
to:  Mr. Al fred P. Sloan, Jr., Gen eral Mo tors Corp., New York

City.

 Mr. Don ald son Brown, Gen eral Mo tors Corp., New York
City.

De cem ber 15, 1934.

Mr. E. W. Webb,

Pres i dent Ethyl Gaso line Cor po ra tion, 135 E. 42nd Street, New
York City.

Dear Mr. Webb: I learned through our Or ganic Chem i cals Di vi sion
to day that the Ethyl Gaso line Cor po ra tion has in mind form ing a
Ger man com pany with the I.G. to man u fac ture Ethyl lead in that
coun try.

I have just had two weeks in Wash ing ton, no in con sid er able part
of which was de voted to crit i cis ing the in ter chang ing with for eign
com pa nies of chem i cal knowl edge which might have a mil i tary
value. Such giv ing of in for ma tion by an in dus trial com pany might
have the gravest reper cus sions on it. The Ethyl Gaso line Cor po ra -
tion would be no ex cep tion, in fact, would prob a bly be sin gled out
for spe cial at tack be cause of the own er ship of its stock.

It should seem, on the face of it, that the quan tity of Ethyl lead
used for com mer cial pur poses in Ger many would be too small to
go af ter. It has been claimed that Ger many is se cretly arm ing.
Ethyl lead would doubt less be a valu able aid to mil i tary aero -
planes.

I am writ ing you this to say that in my opin ion un der no con di tions
should you or the Board of Di rec tors of the Ethyl Gaso line Cor po -
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ra tion dis close any se crets or ‘know how’ in con nec tion with the
man u fac ture of tetraethyl lead to Ger many.

I am in formed that you will be ad vised through the Dyestuffs Di vi -
sion of the ne ces sity of dis clos ing the in for ma tion which you have
re ceived from Ger many to ap pro pri ate War De part ment of fi cials.

Yours very truly,

Source: United States Sen ate, Hear ings be fore a Sub com mit tee
of the Com mit tee on Mil i tary Af fairs, Sci en tific and Tech ni cal Mo bi -
liza tion, 78th Con gress, Sec ond Ses sion, Part 16, (Wash ing ton
D.C.: Gov ern ment Print ing Of fice, 1944), p. 939.
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AP PEN DIX E

Ex tract from Mor gen thau Di ary (Ger many) Re gard ing Sos thenes
Behn of I.T.T

March 16, 1945
 11:30 a.m.

GROUP MEET ING
 Bret ton Woods — I.T. & T. — Repa ra tions

Present:

Mr. White

Mr. Fussell

Mr. Fel tus

Mr. Coe

Mr. DuBois

Mrs. Klotz

H.M., Jr.: Frank, can you boil down this busi ness on I.T. & T.?

Mr. Coe: Yes, sir. I.T. & T. by the way did trans fer or did get $15
mil lion yes ter day or a few days ago of their debts in dol lars paid to
them by the Span ish Gov ern ment and that they are al lowed to do
un der our gen eral li cence, so that’s all right. How ever, it is in part
in their rep re sen ta tion to us, part of a deal for the sale of the com -
pany in Spain, so they are try ing thereby to force our hand. Now,
the propo si tion which they have had up over some years in dif fer -
ent forms now takes this form. They can get their re ceiv ables paid
off in dol lars, which they say they have not been able to do hith -
erto — ei ther $15 mil lion now and $10 mil lion or $11 mil lion later.
They will sell the com pany to Spain and take in re turn $30 mil lion
worth of bonds — Span ish Gov ern ment bonds — which are to be
amor tized over a num ber of years and roughly at the rate of $2
mil lion per an num, and they are to re ceive 20% of those ex ports in
or der to amor tize bonds faster, if they are to ex port it to the United
States.
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H. M. Jr.: Like the match dealer I men tioned in my speech.

Mr. Coe: That’s right. The Span ish Gov ern ment. They are will ing,
they say — they are able to get from the Span ish Gov ern ment as -
sur ances, that these will not be, that the shares which the Span ish
Gov ern ment in tends to re sell will not go to any body on the black
list, and so forth. In some ne go ti a tions we have had with them
over the last few weeks, they have been will ing to come fur ther on
that. Our hes i ta tion on the mat ter re lates to two things; First, that
you can’t trust Franco, and that if they are able — if Franco is able
to sell $50 mil lion worth of shares of this com pany in Spain in the
next pe riod of time, he may very well sell it to pro-Ger man in ter -
ests. It seems doubt ful that he would be able to dis pose of it to the
Spaniards, so that is the first thing. The sec ond thing we can’t
doc u ment too well, but I think it is more pro nounced in my mind
than in the minds of the For eign Funds and le gal peo ple. I don’t
think we can re ally trust Behn ei ther.

Mr. White: I’m sure you can’t.

Mr. Coe: We have records here of in ter views, go ing far back, that
some of your men had with Behn — Klaus was one — in which
Behn said that he had had con ver sa tions with Go er ing with the
propo si tion that Go er ing was to hold I.T. & T.’s prop erty in Ger -
many, and as you re call, I.T. & T. here did try to pur chase Gen eral
Ani line and make it an Amer i can com pany thereby and that was
part of the deal which Behn told State and our lawyers very frankly
he had dis cussed. He thought it was per fectly all right pro tect ing
prop erty: That was be fore we en tered the war.

H. M., Jr.: I don’t re mem ber that.

Mr. Coe: The man in charge of their prop er ties now is Westrick
who you re call came over here and was mixed up with Tex aco.
They tried in ev ery way to cook up deals ear lier to es cape. They
are tied up with top Ger man group and etc. On the other hand,
Colonel Behn has been used sev eral times as an emis sary by the
State De part ment, and I be lieve he is per son ally on very good
terms with Stet tinius. We have heard from State on this let ter say -
ing they have no ob jec tions. We pro posed to you ear lier — the let -
ter which I sent in to you sug gest ing that you ask State, if in view
of our safe haven ob jec tives, they still said yes. I am con fi dent
from talk ing with them on the phone the last day or two, they will
write back and say yes, they still think it is a good deal,
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H. M., Jr.: This is the po si tion I am in. As you gen tle men know I
am overex tended now and I can’t go into this thing per son ally, and
I think that we are just go ing to have to throw the thing in the lap of
the State De part ment, and if they want to clear it, all right. I just
haven’t got the time or the en ergy to fight them on that ba sis.

Mr. Coe: Then we ought to li cence it now.

Mr. White: First you ought to get a let ter. I agree with the Sec re tary
on this point of view that this fel low Behn is not to be trusted
around the cor ner. There is some thing about this deal that looks
sus pi cious and has been for the last cou ple of years we have
been deal ing with him. How ever, it is one thing to be lieve that and
an other thing to de fend that be fore the pres sure that will be
brought in here that they are try ing to de prive this com pany of the
busi ness deal, but I think that what we might do is get the State
De part ment on record that in view of a safe haven project they
don’t think that there is any dan ger that any of these as sets — I
would cite some of them, spell the let ter out. Get them down on
record and even make them a lit tle fright ened and hold out or they
will at least have had the record and you will have called their at -
ten tion to these dan gers. This fel low Behn hates our guts any way.
We have been stand ing be tween him and deals for 4 years, at
least.

H. M., Jr.: Fol low what White said. Some thing along that line.
“Dear Mr. Stet tinius: I am both ered about these things due to the
fol low ing facts, and I would like you to ad vise me whether we
should or should not. . . .”

Mr. White: “In view of the dan ger that Ger man as sets may be
cloaked here, the fu ture —” and let him come back and say, “No,”
and we’ll watch him.

Mr. Coe: We said we wanted to give Ache son some thing Mon day.

H. M., Jr.: And if you get that ready for me by to mor row morn ing,
I’ll sign it.

Mr. Coe: O.K.

Source: United States Sen ate, Sub com mit tee to In ves ti gate the
Ad min is tra tion of the In ter nal Se cu rity Act. Com mit tee on the Ju di -
ciary, Mor gen thau Di ary (Ger many), Vol ume 1, 90th Con gress, 1st
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Ses sion, No vem ber 20, 1967, (Wash ing ton D.C.: U.S. Gov ern -
ment Print ing Of fice, 1967), p. 320 of Book 828. (Page 976 of U.S.
Sen ate print.)

Note: “Mr. White” is Harry Dex ter White. “Dr. Dubois” is Josiah E.
Dubois, Jr., au thor of the book, Gen er als in Grey Suits (Lon don:
The Bod ley Head, 1953). “H.M., Jr.” is Henry Mor gen thau, Jr.,
Sec re tary of the Trea sury.

This mem o ran dum is im por tant be cause it ac cuses Sos thenes
Behn of at tempt ing to make be hind-the-scenes deals in Nazi Ger -
many “for 4 years, at least” — i.e. while the rest of the U.S. was at
war, Behn and his friends were still do ing busi ness as usual with
Ger many. This mem o ran dum sup ports the ev i dence pre sented in
Chap ters Five and Nine con cern ing the in flu ence of I.T.T. in the
Himm ler in ner cir cle and adds Her mann Go er ing to the list of I.T.T.
con tacts.
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